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VIOLATION OF CONTRACTS BY COURT 
MUNICIPALITIES AND THE PROVINCES 
A MENACE TO CANADIAN CREDIT 


A Serious State of Affairs Which Would Not be Pos- 
sible Under Constitution of 
United States 


GRAVE WARNING BY SIR JOHN -WILLISON 


Says That Whether Interests Are Public Ownership or Not 
Governing Bodies Must Recognize Private Right to 
Insure Necessary Supply of Capital For 
Future Development 


GRAVE and solemn warning to provincial and municipal governments 
A« Canada with regard to the gfowing tendency towards contiscatory 
segislation in respect to private rights was sounded by Sir John 
wuuison before the meeting of the Toronto Branch of the Canadian Manu- 
facturers’ Association on ‘thursday night. Speaking neither as champion 
or opponent of public ownership, but in the interests of the country’s credit 
with sritish and other foreign investors, Sir John asked for the protection 
of capital on the grounds that such protection must be given to insure that 
supply of money necessary for the future development of Canadian agricul- 
tural and industrial interests and the continuance of national prosperity. 
In the sense of British justice he could not understand how these rights 
could be violated and he warned against reducing the country’s credit 
position to the level of that of a country like Mexico. ; 
‘the situation to which reference was made is indeed worthy of serious 
consideration. ‘the innumerable cases where the legislatures in Canada have 
violated the rights and caused grievous loss and injury to private citizens 
by the exercise of such arbitrary powers as could never have been exer- 
cised by a United States legislature, for example, are undoubtedly realized 
by only a small portion of the people of Canada. The number of applications 
for disallowance made from year to year would astonish the average citizen. 
Such instances as the Hydro legislation in Ontario and some enactments in 
Western provinces over-riding the rights of mortgagees provide only a few 
instances to illustrate a dangerous tendency. : 
This violation of the rights of private citizens has become a serious 
matter in regard also to decisions of the courts, particularly in Western 
Canada. So grave in fact is it regarded by certain loan company officials, 
who feel the heavy responsibility which they are carrying in regard to those 
whose funds have been entrusted to them, that they have laid their case 
before the Department of Justice and members of the Government, including 
the Prime Minister. hey have advised that responsibility will be detinitely 
placed upon the Government and Parliament for the continuance in office of 
the authors of the unrighteous judgments to which objection has been taken. 


To Preserve Rights of Contract 2 
Under the circumstances referred to it would appear that the time has 
arrived when some amendment to the country’s constitution to preserve the 


inviolability of the contract should be seriously/considered. Such protection 
“ts pporisea in the United States, where there exists @ tribuiial, such as does 


not exist in Canada, specially charged under the constitution with the duty 
of maintaining the principle of the inviolability of contracts. : 

Following are extracts from Article 1, Section 9 of the Constitution of 
the United States—Sections 8 and 9 being those in which the powers of 
Congress are defined: 

“NO BILL OF ATTAINDER OR EX POST FACTO LAW SHALL BE 
PASSED.” fe 

Section 10 of Article 1 of the Constitution reads: : 

“No State shall enter into any treaty, alliances or confederation; grant 
letters of marque and reprisal; coin money; emit bills of credit; make anything 
but gold and silver coin a tender in payment of debts; pass any bill of attainder, 
ex post facto law, or law impairing the obligation of contracts, or grant any 
title of nobility.” f : : 
; ‘The enforcement of constitutional safeguards is provided for as follows: 

The judicial power of the United States is vested (under Article 3) in one 
Supreme Court, and its judicial power is declared to extend “to all cases in 
law and equity arising under this Constitution.” ; 

Regarding the prohibition imposed upon the State legislatures under 
the clause of the Constitution quoted, Cooley, a recognized authority, says: 

“The prohibition passed almost without comment at the time, and in the 
careful and very full discussions.of the Federalist it is barely alluded to twice; 
first, as a provision to prevent aggressions on the rights of those States whose 
citizens would be injured by such laws; and, second, as being ‘a constitutional 
bulwark in favor of personal security and private rights’ against laws which are 
‘contrary to the first principles of the social compact and to every principle of 
sound legislation.’ Apparently nothing was in view at the time except to prevent 
the repudiation of depts and private obligations, and the disgrace, disorders, 
and calamities that might be expected to follow. In the construction of this 
provision, however, it has become one of the most important, as well as one of 
the most comprehensive inthe Constitution; and it has been the subject of more 
frequent and more extended judicial discussions than any other. 

. , titu tion makes no distinction between classes of contracts. It is, 
sheoadoee tore within the power of legislation, after a conveyance has been 
made, to annul it on any ——— ane this ee os merely impair the obli- 

tion of the contract, but woul estroy it entire y.’ 
. As to the absence of a similar prohibition in the case of Congress the 
8a) thority says: =e ; 

oThat Gauaoen anise not have been prohibited from impairing the obliga- 
tlon of contracts, as the States were, may well excite some surprise. It was 
certainly never intended that Congress under any circumstances should exercise 
that tyrannical power, and it prebably never occurred to anyone as possible that 
it would ever attempt to de so, Should, it however, attempt it in the case of 
private contracts, the Act may well be held not to be legitimate legislation and, 
therefore, incompetent and void.” 

Driving Capital Out of Canada . 

So serious do guardians: of investors’ funds regard the menace to their 
clients’ rights that some make it clear that should it become apparent 
that there is no correction for such judicial abuses they will invite their 
shareholders and debenture holders, to whom they feel prior pone: 
to decide whether they wish to take the risk of continuing the investment 
their funds in the Dominion in view of the composition and conduc 
tain courts. es : 

made clear that no general criticism of the Canadian 

The great majority of the men who have been ele- 

discharge their duties : and obligations in a manner 

befitting the responsibility and trust which is theirs. Probably no country 


But of late years political influences have been at work to the extent that 
in many cases teneushion have been regarded as prizes for friends and 
servants of the party in power. The effect requires no active eee 
to visualize. Political henchmen do not “change their spots merely throug’ 

elevation to the bench; no government can grant a halo to them which will 
wipe out their pasts. The result has been that there have been decisions 
rendered in some of the Western courts where it obviously appears that the 
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SHIPYARD FIRE 


Serious Damage to Coughlan Plant at 
Vancouver 

VANCOUVER.—The building of 
steel ships in Vancouver received a 
severe setback by a fire which to-day 
destroyed a large portion of the plant 
of J. Coughlan & Sons, on False Creek. 

The damage done was estimated at 
between $1,500,000 and $1,750,000, and 
more than half of the company’s 2,800 
employees will be out of work. Recon- 
struction of the plant will. require 
months of time, and the completion 
of the steel ships Alaska and War 
Camp, which were at the fitting-out 
wharf, will be greatly delayed. - The 
engines of the steamer Alaska were de- 
stroyed with the boiler shop. 


HOW CANADIAN 
EXPORTS HELP 
ALLIED CAUSE 


Interesting Figures of War- 
Time Shipments to 
Europe 


MUNITIONS AND FOOD, 


Value of Shells, Materials, 
Grain, Etc., to the End 
of 1917 Was Over 
$2,500,000,000 


Cet mater 

Exports of war materials from Can-- 
ada for the period of the war which is 
included in the four fiscal years com- 
mencing April 1, 1914, and continuing 
to December 31, 1917, total $975,855,- 
100. With these figures as a basis it 
becomes immediately clear that war 
exports for the four fiscal years ended 
March 3, 1918, exceeded $1,000,000,000. 
The figures of the Department of Trade 
and Commerce, in detail, have only just 
been made known to the close the 
calendar year 1917, but it is accepted 
as a foregone conclusion that the heavy 
shipment of war materials out of the 
country continued in the final quarter 
ofthe fistal year just closed. a 

Closely allied with the vast export of 
strictly war commodities which the Do- | 
minion has been sending out of the 
country in the four years of war is the 
export of foodstuffs. The overseas ship- 
ment of foodstuffs as wheat, etc., is 
substantially important even in war 
times but it has become such a vital 
factor for Canada to feed the Allies 
that this export may almost be classed 
with the war materials. The export 
of foodstuffs to December 31, 1917, ag- 
gregates $1,586,140,200. 


The grand total of exports of strictly 
war materials and foodstuffs from Can- 
ada for the period under review is $2,- 
561,995,300. 


For the purposes of comparison the 
following table is given, showing the 
development of the war export trade 
during the war period: 

War 
Materials 
$ 32,891,200 
149,463,600 
383,442,200 
410,058,100 


$975,855,100 
Foodstuffs 
$187,011,300 
$82,455,900 
482,619,400 


Period— 
Fiscal year, 1914-15 
Fiscal year, 1915-16 
Fiscal year, 1916-17 
Nine months, 1917-18....... 


Total war materials 


Fiscal year, 1914-15 
Fiscal year, 1915-16 
Fiscal year, 1916-17 
Nine months, 1917-18 583,753,600 


Total foodstuffs $1,586,140,200 

For a young nation this total of 
$2,561,995,800 represents a remark- 
able achievement, probably without 
parallel. A billion dollars’ worth of 
war muterials represents the produc- 
tion of war factories which were un- 
dreamed of in the Dominion of Canada 
prior to August, 1914. Canada’s pro- 
gress as a manufacturing nation has 
been one of the phenomenal chapters 
of the war. Canada’s shipments of 
foodstuffs, while of remarkable bulk, 
are less surprising having regard for 
the fact that Canada is, primarily, an 
agricultural and food producing land. 

It is interesting to compare Canada’s 
$1,000,000,000 exports of war materials 


Canada. | with those of the United States. Ac- 


cording to a similar compilation, as 
undertaken now for the first time by 
THE FINANCIAL POST, made by the 
New York Journal of Commerce, the 
grand total for the war period to April 
1, 1918, of America’s war exports 
reaches $5,370,167,000. This may be 
accounted for largely because the Unit- 
ed States was already firmly estab- 
lished as a manufacturing country 
when the war began. The United 


States immediately became the centre | ¢; 


of mammoth war contracts in the first 
Aes Continued on gage 7. \ 
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LITTLE REASON 
FOR THE RECENT 


General Rains Have Greatly 
Improved the Crop 
Situation 


DRAFT RUFFLED PLANS 


Fall Wheat Worst in History— 
Corn Plantings Will be Large 
4—Alberta Hay Short— 
Manitoba Wants Rain 


By F. M. CHAPMAN, 
Editor “Farmers’ Magazine,” 


Crop prospects, unlike opinions, do 
not vacillate with the popular fancy. 
There is an element of the unexpected 
in growing things, so that, while many 
would expect a depressing outlook fol- 
lowing the 10,000 delegation of farm- 
ers to Ottawa, recovery to an average 
normal is just as likely as a crop of 
wheat from a June’s black frost. The 
bulk of the seeding is done in Canada. 
Barley, oats and buckwheat-will com- 
prise a varying acreage that will grow 
larger as conditions settle. Ontario 
farmers are hit the worst by the new 
military calls, but everything is being 
done by labor bureaux and other organ- 
izations to see that common sense effi- 
ciency prevails in the raw spots. The 
majority of the farmers are anxious to 
roll up as big a production this year as 
it is possible. There has been some 
talk of a falling off of ensilage corn 
plantings, but the seed houses report 
a usual volume of trade and those 
farmers~only will cut down acreages 
wherc their labor has been unwisely 
disturbed. Although thousands of 
acres in the province will be affected, 
it is too early yet to say how far the 
decrease in output: will extend. 

The welcome moisture came in 
Western Canada yesterday. Rain and 
snow fell in the greater part of the 
— . Pe and the fears express- 

i by the correspondents to THE 
FINANCIAL POST ‘will now’ dissi- 
pate. The outlook is bright for a 
splendid start off for all cereals. 


Fall wheat and seeds are growing 
better since the rains of last week, but 
all reports show that the total har- 
vest of fall wheat in Ontario will not 
more than double the seed totals sown 
last fall. 


The ‘tractors are doing good work 
generally, especially so under the hands 
of the man with a mechanical turn. 
It is likely that there will be a further 
big demand for tractors and plows pre- 
paratory to the midsummer dry spells 
when plowing for wheat will begin. 


Western Reports Conflicting 

Western Canada reports are some- 
what conflicting. Norman Lambert of 
the Grain Growers’ Guide writes 
THE FINANCIAL POST that the 
crop situation throughout the whole 
West, and especially in Manitoba, at 
the present time is far from good. We 
have had,” he says, “constant winds 
during the past month, and owing to 
the lack of moisture in the soil, fol- 
lowing an open autumn-winter season, 
the drifting of the soil has been bad 
all over the country. The West needs 
rain badly. Seeding of wheat and most 
of the other grains is done. There is 
a largely increased acreage, without 
doubt, but after all human efforts 
count for very little in the issue of the 
Western crop. The successful outcome 
now depends wholly upon the vagaries 
of nature.” ‘ 


Saskatchewan seems to be in a little 
better condition than Manitoba. B. T. 


Huston of the MacLean Publishing Co., 
who is now touring the province, wires 
THE FINANCIAL POST to-day as fol- 


lows: 


“The weather is Saskatchewan. this 
week has been cold with snow in man 
Places and with considerable frost. 
Growth is consequently slow but farm- 
ers here say that this gives/the wheat 
a good root. Truly the d spell in 
June, 1915, with its subsequent bumper 
crop would bear out this theory. The 
estimates of twenty-five per cent. in- 
crease in the wheat crop here still 
hold good. This brings the acreage of 
wheat in this province to over 10,000,000 
as against 8,270,000 acres in 1917. e 
oat crop is going in fast but one cannot 
estimate the coarse grains as yet. The 
Retail Merchants’ Association this week 
suggested a farm machine repair week, 
to assist farmers to get their binders 
and harvesting machines in perfect 
readiness. In fact a review of the 
situation forces one to the conclusion 
that the entire grain outlook in this 
province was never better nor brighter, 
with plenty of moisture in many sec- 


8. x 
“As for Alberta,, the outlook is bright 
Continued on pase 2 
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MORE U.S. WAR ORDERS 
Big Plant to be Built for Manufacture 
‘ of Guns 


NEW YORK.—The “Tron Age” this 
week will say: “The selection of Ne- 
ville Island in the Pittsburgh district 
as the site for the great gun and pro- 
jectile plant to be built by the Go- 
vernment and the Steel Corporation, 
as indicated in this column some weeks 
ago, means the early letting loose of 
large orders for structural steel and 
equipment. Guns will not be turned 
out for eighteen months, but mean- 
time $60,000,000 to $70,000,000 will be 
expended.” 

It is reported here that in Canada 
the question of commandeering the 
entire output of the steel plants 1s ve- 
ing considered. 


PROSPERITY OF 
CANADA DEMANDS 
A TARIFF POLICY 


Sir John Willison Treats 
Subject in Broad Busi- 
ness Way 


MUST MEET LABOR 


Tells’ Hon. R. Lemieux That 
People Left Quebec Fifty 
Years Ago to Find Work 
in U.S. Industries 


Tariff protection as an economic 
necessity for the maintenance of Can- 
adian prosperity was discussed in a 
broad national spirit before the mem- 
bers of the Toronto branch of the Can- 
adian Manufacturers’ Association on 
Thursday night by Sir John Willison, 
chairman of the Canadian Industrial 
Reorganization Association. ‘His ar- 
gument introduced some very practi- 
cal points which appealed to the busi- 
ness men present. If the tariff could 
not be defended as an institution for 
the national good, he declared, it 
could not be defended at all, but Can- 
adian political history for many years 
had shown that a tariff policy had 
been supported by both parties while 
in power, which indicated that it was 
a national business programme rather 
than a political arrangement. 

Sir John contended that if Canada 
was to have prosperity in the period 
to follow the war it must be through 
a protective policy which would per- 
mit of the development of industries 
which would in turn bring wealth to 
the country from our natural re- 
sourees. He deprecated the theory 
that agriculture would be the only 
great means of creating wealth; be- 
sides the development of large areas 
in Great Britain for the production of 
foodstuffs should be considered as an 
important factor in relation to the 
market outlook for our agricultural 
exports in the future. 

Statements of Hon. Rodolphe 
Lemieux to the effect that under the 
Union Government policy the farmers 
had desisted in the fight for free 
trade, but that the manufacturers had 
continued to battle for protection were 
used by the speaker to bring up the 
point of the divergence in political 
opinion in Canada. For this diver- 
gence he found no reason in fact. The 
interests of the West and the interests 
of the East were in the last analysis 
the same. He believed that if the 
executive of the Grain Growers’ and 
the executive of the Manufacturers’ 
Association could change places for 
a time that they would not only have 
a better conception of what the other 
was working for in the national good 
but that they would make few changes 
in the plans being followed out. 


When People Migrate 
“Why,” he would ask Mr. Lemieux, 


y|“was it that the Eastern States were 


peopled with French Canadians?” 
The answer could be ed to the 
fiscal policy of forty or fifty years 
ago, when, because there was no pro- 
tection there were few industries in 
Canada, and the people migrated. to 
the United States to find work.” 

Continuing on this theme, Sir John 
declared that Quebec benefited from 
the tariff just as much as Ontario, and 
that Western Canada not only bene- 
fited indirectly, but would in the fu- 
ture gain advantages directly through 
the establishment of industries west 
of the Great Lakes. 


Occupations Needed 
Arguing that agricultural develop- 


ment alone would not make Canada 


Continued om page 3. 
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Balance of Capital Inv V 
Vastly in Favor of 
. Canada — 


WHERE FUNDS P 
Bicccceqsenisions 


Canadians Interested 4 | 
Steel and American 
_—US. Investors Favor 

mary Developments Here 


transfer money to ” may 
accepted, it'augurs well for the fut 
of the Canadian investment mark 
it would seem. Invariably the pro! 
secured by Canadians in the 
York stock market have been utili 
for Montreal and Toronto stock 
ket operations, 


There can be little doubt that Can- 
adians have appreciably _benefite 
from the latest rise on the New ¥ 
stock exchange. Canadians have 
been interested holders of and ope 
ators in United States Steel, and 1 
Steel has been one of the prim 
actors in the newest market di 

It seems like straining at a gni 
however, to attribute any “cashing 
on the part of Canadian holders 
United States’ securities as due to 
the exchange situation. True it is 
that Canadians secure the advantage 
of the Canadian dollars being 
discount in New York, which ¢ 
them more than a point on : 
transactions, But except in few in 
stances this point gained is not 
complete profit that appears on th 
surface, for any recent buying 
Canadians in this cet cost 
than the point owing to the 
premium on New York funds at 
time of their purchase. 

U.S. Steel Holdings = 

The accumulation of United States’ 
securities by Canadians is limited to ~ 
a few favorites, notably United Stat 
Steel stocks. Aceording to the late 
figures available, Canadian din, 
of U. S. Steel stocks are larger t 
at any time since the outbreak © 
war in 1914. Comparative fi 


follow: ® 

Common Preferred 
June, 1914 .. 
Dec., 1914... 
Sept., 1917 .. 
Dec., 1917 .. 7 ‘1 
March, 1918 . 43,310 36,420 


Very probably the March, 19: 
total has been reduced since the lat 
advance, Canadians being willing 
take their profits after a pronour 
rise. 


It is extremely doubtful if there | 
been any marked accumulation 
other U.S. securities by Canadian 
vestors of late. The principle ¥ 
discouraged early in the year by t 
Minister of Finance, and the need 4 
conserving capital for domestic r 
quirements has been brought 
rather forcibly to Canadians for 
months. Those Canadians. who ha 
ventured into the New York marl 
lately may largely be classed as 
professional element or a very 
wealthy men who are 
want of means to employ their I 
resources, The small investors 
not likely to venture out of Canada 

The penetration of Canadian capita 
into foreign fields has never dees 
large for the reason that Canada i 
a young nation and the investm 
opportunities in the Dominion hi 
been infinitely too great to 
Canadian funds going abroad. 
adian men of wealth have 
vestment of course, ee 
expected following the 
it is unwise to put all of one’s 
into the ene basket, no matter | 
attractive the basket. For instan 
at one time J. K. L. Ross was a 
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GTR. - PROPOSALS 


Attitude of British Share- 
holders Shown at Annual 
Meeting 


DON’T WANT TO SELL 


But if a Sale Was Made it 
Should be on Basis of Future 
Prospects, Says Chairman 
Smithers 


In view of the statement of Sir 
Robert Borden at Ottawa this week 
regarding the relations of the Govern- 
ment and the Grand Trunk Railway 
and the appointment of Hon. J. A. 
Calder and Hon. Arthur Meighen to! 
go to England to conduct negotiatians 
for the acquisition of the system, ‘ee 
company view of the situation, as set, 
forth in the addresses at the recent 
annual meeting in London, is of live 
interest. Complete reports of the pro- 
ceedings at the gathering of share- 
holders have come to hand this week 
and they eloquently and emphatically 


describe the burden of injustice which 


the British investors—whose money is 
responsible for the system—feel is 
being placed upon them under such 
proposals as recommended by the 
Drayton-Acworth report, and by the 


treatment accorded the request for 


higher freight rates. In the latter 
connection a, resolution was passed 
protesting “against the unjust treat- 
ment imposed on the company in con- 
sequence of which, although the com- 
pany carried the largest traffic in its 
history, the net revenue showed a loss 


of over £850,000, compared with the 
preceding year,” approving “the 
steps taken by the board during the 


past year,” and supporting “the en- 
deavors to obtain fair and just treat- 


The Basis of Purchase 
Discussing the important question 


of the basis of purchase of the system 
by the Government, Alfred W. Smith- 
ers, chairman of the board, after re- 
viewing the whole situation, declared 


that the company did not want to be 


bought out but that if it were to be 


the price “must not be settled on the 
basis of the present abnormal and. un- 
precedented conditions but on a fair 
estimate of future value,” continuing: 

When the British Government took 
ever the railways on the basis of ‘the 


het earnings of 1918, they raised the 
passenger rates 60%. Notwithstanding 


that‘increase, war conditions have raised 
the expenses to such an extent as would 
extinguish the dividends on all the Brit- 
ish ordinary stocks, the preference 
stocks, and a considerable portion of the 
dividends on the guaranteed and even 


debenture stocks. Suppose the British 
Government had not pursued the straight 
course they did, but had iet the railways 
struggle on, and then, when they were 
floundering in a morass of difficulties 
beyond their power to control, had ef- 
fered to purchase them with no estimate 
of future value in the price, 14 or 15 
hundred millions _sterling of property 
would have been involved, and a finan- 


cial panfe of the first magnitude would 


have ensued and the fair name of 
Britain would have gone for ever. I 
do not believe that the Canadian gov- 
ernment, which has so nobly guided the 
people of Canada to the help of the 
mother country in this time of stress 
and trial, nor the Canadian people who 


ment.” 


have so nobly responded, will wish or; 


allow a policy of confiscation to be pur- 
sued towards the innocent investor who 
subscribed his money because of his 


strong belief in the future and entire 
faith in the credit of Canada. 


Referring to the results of the 
year’s operations, which so seriously 


affected the company’s financial posi- 


tion, Mr. Smithers said: 


The results are the worst since 1895, 
and they arise from causes entirely 
beyond the control of the board or 
management. ‘This terrible war has 
stimulated business of all kinds in Can- 


ada, especially in the manufacture of 


munitions and other requirements of the 
armies and in the general demand for 
wheat and foodstuffs. It has led to a 

eat drain on the man power of the 
Dominion in providing and maintaining 
its contribution to the Imperial forces—. 
a magnificent contribution of splendid 
men, for whose fine and courageous ser- 
vice the Empire as a whole, and the 
Mother Country in particular, is and 
will be for ever deeply grateful. The 
same causes have been prevalent in 
America, and the result has been an 
enormous inerease in the cost of labor, 
coal, and all materials used by the rail- 
way companies. The net result to our 
company for the past year is that where- 
as we carried an increased traffic 
amounting to £905,742—by far the largest 
traffic in our history—instead of making 
any profit, the carrying of that enormous 
traffic caused an increase of £1,774,867 in 
expenses, and involved a net loss on the 
year’s workings of £869,125. This oecur- 
red in spite of the great efforts of our 
officers to work economically, evidence 
of which is clearly shown in the report 
by a decrease of 3,052,000 train miles, 
or 13.34%; while the gross receipts 
showed an increase of over £900,000, 
or 9.22%, ; 

Continuing Mr. Smithers referred to 
the efforts of the company to have its 
rates increased. In this connection he 
said in part: 

_ T-went to Canada in May and did not 
return until November, ue. ean assure 
you we every 


may 


sible effort to 


and other: officers 


attended meetings of the Railway Com- 


mission all over the Dominion from 
April to October, but without result. 1 
had several interviews with Sir Henry 
Drayton, the chairman of the Railway 
Commission, by whom I was received 
with every courtesy, but the year went 
by with expenses going up by leaps and 
bounds every month, with no relief 
granted during the year, and only on 
March 15 this year was the increase of 
rates sanctioned of 15%, which we asked 
for last April—an increase not only. to- 
tally inadequate to meet the big in- 
crease in expénses since that date, but 
far too late to meet the new conditions 
that had rapidly developed during the 
summer and autumn and had caused 
such a heavy loss to us for the year 
1917. That loss was entirely caused by 
the war, and, as no relief was granted 
to us to meet conditions quite beyond 
our control, that loss was tantamount 
to a forced contribution by the Grand 
Trunk Company to the people of Canada 
for that amount. 
Confiscatory’ Proposals 

Mr. Smithers reviewed the propo- 
sals for the purchase of the road as 
outlined in the Drayton report which 
he referred to as confiscatory amidst 
cries of “shame” from the share- 
holders. As to how the company’s 
securities would be affected under it, 
he said: 


For the purpose of estimating the 
value of the offer, I will assume the 
annuity proposed to be immediately 
paid at 75% of £739,000, or £554,000. This 
would pay the dividend of 4% on the 
guaranteed and, say, 1%% on the first 
preference stock for seven years. At 
the end of that period assume the an- 
nuity of £554,000 increased by, say, 40%, 
the annuity would then amount to £775,- 
000. This would be sufficient to pay 
the 4% on the guaranteed stock, 5% on 
the first preference stock and 4% on 
the second preference stock at the end 
of seven years. In other words, the first 
preference stock would be deprived of 
314% dividend for seven years, or & 
loss to the holders of £120,000 a year 
for seven years. The second preference 
would receive no dividend for seven 
years, or a loss to the holders for that 
period of £26,000. At the end of the 
seven years the second preference would 
permanently lose 1% of dividend or, say, 
£25,000 a year. No provision is made 
for the third preference or ordinary 
stock, the whole value of which would 
be immediately wiped out, representing 
a sum of about £5,000,000, even reckon- 
ing the low market price of the stocks 
at the time the Drayton report was is- 
sued. This extraordinary and confisca- 
tory proposal the Drayton report recom- 
mends as final. 


Treatment of the Grand Trunk 
At length the chairman reviewed the 


development of the Grand Trunk sys- 
tem in Canada, emphasizing the bene- 
fits to the growing country of a rail- 
road which in comparison with other 


Canadian systems had received little 


in the way of Government assistance. 
He summarized as follows: 

Let me sum up the position. The 
Canadian Pacific Railway having receiv- 
ed assistance from the Government in 
thirty-five years of £69,000,000, is ex- 
pected to be able to bear the increased 
expenses without infringing on its divi- 
dend of 10%. The Canadian Northern, 


which has received Government assist- 
ance in fifteen years of £60,000,000, has 
been taken over by the Government and 
relieved of all liabilities, while the Grand 
Trunk, which has received from the 
Government and municipalities £5,600,000 
in sixty-six years, is at present await- 
ing the decision of the Government as 
to its future policy. No increase of 
rates that it would be possible to levy 
will meet the case. There are only two 
ways of dealing with the Grand Trunk 
consistently with honest dealing and a 


due regard to Canadian credit. Treat 
us either as the American Government 


have done their railways, or as Great 
Britain has done hers, or purchase us 
outright. The market prices of our 


junior securities have shown the value 
attached to future development. 


Rise in Operating Costs 
The report gives some illuminating 
data regarding the traffic handled by 


that road, and also shows in striking 


fashion the great increase which has 
taken place in the railway’s operat- 
ing costs due to war conditions. 

The Grand Trunk Railway Company 
of Canada maintained and operated 


during 1917 more than four thousand 


miles of railway. It carried on these 


lines 25,272,449 tons of freight and 
live-stock, an increase of 2,561,922 
tons as compared with the year 1916. 
The number of passengers carried 
reached a total of 12,132,884. The 


gross receipts amounted to £10,725,- 


482, the largest in the history’ of the 
company, and an increase of £905,'742 
over the previous year. Instead of 
this business yielding a profit the 
whole amount was absorbed in ex- 


penses which showed an uhexampled 


increase of £1,774,867. 


The working expenses, including 
taxes, for the year amounted to 83.94 
per cent. of the gross receipts as 
compared with 73.60 per cent. in 1916. 

Details of expenditure given in the 
report show how the rapidly mount- 
ing costs of material and labor ate 
up the railway’s revenue, while rates 
were stationary. One item alone, 
fuel, cost the company some mil- 
lions of dollars more than in 1916. 
With high prices for supplies of all 
kinds, maintenance of way and struc- 
tures cost one and one-half million 
dollars more than in 1916. Mainten- 
ance of equipment charges show an 
increase of two million dollars, and 
operating department expenses an 
increase of five million dollars, a 
large portion of which is covered by 
increases for labor. 
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CASE CONCLUDING, 
AWARD SHORTLY 


The “Political Atmosphere’”’ 
Against C.N.R. Hard to 
Deal With 


HAS GREAT FUTURE 


Both Sir Robert Borden and Sir 
Wilfred Laurier Tell House 
That the Road is Very 
Valuable to Country 


Political atmosphere created against 
the C.N.R. presents a more. serious 
difficulty in the true valuation of the 
stock than either law or facts of the 
case. The view so expressed is that 
of I. F. Hellmuth, K.C., counsel for 
the Bank of Commerce as trustees for 
a large amount of the stock. Mr. 
Hellmuth voiced his, opinion with in- 
dignation and force, and created a 
new sensation in the precincts of the 
Arbitration Court. The long drawn 
out processes of arbitration have at 
last come to an end. Sir William 
Meredith on Thursday, when the pro- 
ceedings concluded, declared that the 
case had taken no longer than the im- 
portance of the question fully justi- 
fied, but promised the arbitrators’ 
award with all possible speed. “There 


is no point’in the case which has not 
been properly touched on and dealt 


with,” he added. 


One Strong Incident 
Probably Mr. Hellmuth’s emphatic 
outburst against the unfair atmos- 
phere he has felt to exist against ‘the 
C.N.R. was the one fiery incident of 
the whole arbitration. The chairman 


of the board remarked that there had 


been no fight between counsel—quite 


a feature in itself. The more strength 
therefore attaches to Mr. Hellmuth’s 
emphasis of what he.considers an un- 
fair condition affecting the C.N.R.| 


stock valuation. 
No “Keyhole” View 
Replying to W. N. Tilley, K.C., 


government counsel, who concluded his 
argument before noon, Pierce Butler, 
for the C.N.R. and Mackenzie and 


Mann interests, spoke briefly against 


the “keyhole view” of the C.N.R. 


system and stock. The statements of | 
men as expert in railroad matters as 
Sir Henry Drayton, and the convic- 
tions as to the future of the line 
voiced by D. B. Hanna and Sir 


Donald Mann, would require care- 


ful consideration, and could not be| 


“whistled aside.” As a going concern | 
the road showed a basis of $50,000,000 | 
a year gross earnings, and might easily | 
come to $5,000,000 a month at pre-| 
sent rate of increase. 


An Unthinkable Prospect 
Sir William Meredith asked if it 


was not difficult to consider a road 
well planned, cheaply financed, serv- 
ing a vast wheat country which re- 
quired it could possibly be worth no- 
thing when the country was bound to 


increase in population and business, 


unless everything went utterly to the 
dogs. W.N. Tilley, K.C., contnived 


to see it through the blue ruin glasses, 
however, and could not agree with 
Sir William. He pointed instead to 


deficits amounting to $60,000,000 an- 


nually. Previously Mr. Tilley had 


made the point that the war had not 
hurt the ‘C.N.R’s earnings powers, but 
rather improved their total from year 
to year, the figures being: 

C.N.R, gross earnings in 1912 $26,250,- 
000; 1913, $31,250,000; 1914, $31,500,000; 
1915, $26,000,000; 1916, $35,000,000; 1917, 
$43,000,000. 

On the tendency to progress shown 
by the’ 1917 figures as against the 
figures for earlier years the high 


hopes of C.N.R. builders and execu- 
tives with the corroborative views of 


railroad experts were based of course. 
Earning Power the Final Test 

In the opinion:of Sir William Mere- 

dith expressed to Mr. Hellmuth, the 

earning power of the road is after all 


the ultimate-test of its worth, Chief 


Justice Harris adding, “There is no 
sentiment about the commercial value 
of a railroad.” Mr: Hellmuth went 
thoroughly into the contention that 
the task of the arbitrators is not to 
keep their valuation. below the $10,- 
000,000 limit set them, but to ascertain 
the actual worth of the stock, some- 
thing far more than that $10,000,000, 
as the men who created the C.N.R. 
well know. 

Another strong point he made was 
that while some industries might look 
with doubts to the period of the war’s 
ending, there could be no shadow of 
doubt as to worth of railways, lands, 
and forests. Lack of equipment had 
held down the earning powers of the 
C.N.R.. As for the “financial em- 
barrassment of Mackenzie & Mann.” 
alleged to have been the cause of the 
arbitration, Mr. Hellmuth declared 


on CNR. 


While the arbitration was in its 


final stages of argument in Toronto, 
Canadian railway affairs were being 
discussed at Ottawa, and the state. 
ments made by Sir Robert Borden re. 
garding the C.N.R. have a bearing on 
the situation at present. Sir Wilfrid 
Laurier had enquired as to the amount 
of C.N.R. maturities falling due. 
$67,000,000 C.N.R. Maturities 
In reply to Sir Wilfrid, the Prime 
Minister said the only C.N.R. ma. 
turities between now and next session 
of Parliament that the government 
knew of amounted to $67,000,000, 


Following statement of C.N.R. af- 
fairs had been prepared for Sir Robert 
Borden to give to the House: 


Liabilities of the company $438,264.377 
assets $528,437,885. The liabilities mits 
tail are as follows: Funded debt, $2385 - 
795,420; equipment trust obligation, $13,- 
526,000; short term loans, $58,056,961; 
due to other companies, $30,502,392; eyr. 
rent liabilities, $19,408,495; accrued inter. 
est, $4,730,069; reserve tax and insurance, 
$1,245,038. Assets.of the system in detail 
are: Cash, material, supplies and accounts 
receivable, $30,759,013; land assets, $29,. 
044,790; insurance paid in advance, $823,- 
708; deferred charges, $860,113; estimated 
cost of reproduction of the property at 
pre-war prices, per Professor Swain’s re- 
port, $398,627,272; equipment valuation by 
Mr. Buchanan and Mr. Chadburn, $56,- 
590,418; capital expenditures from Jant- 
ary ist to September 30th, $11,732,568. 


Value of the C.N.R. 

Both Sir Robert Borden and &Str 
Wilfrid . Laurier expressed high 
opinions of the value of the C.N.R,, 
the Premier saying that since the war 
the valuation of Professor Swain was 


far below the actual worth of the road 
which was exceptionally well located 


for business-getting, especially in the 
West. 


Sir Wilfrid Laurier pointed out that 
extravagant terms had been given the 
C.P.R. in early days at the expense of 
the Canadian people, but even at that 
it had taken the C.P.R. all it could do 


to survive. He foresaw for the C.N.R. 


as great a future as that for any 
railroad on the North American con- 
tinent. Every mile of it was pro- 
ductive from Winnipeg to Edmonton. 
and the other sections passed through 
good country. He would not criticize 


Mackenzie and Mann. They had 
shown great enterprise. 


HUDSON’S BAY LANDS 
Another Substantial Increase in Sales 


Last Year 


LONDON.—Another substantial in- 
crease in sales of farm lands, both for 
the quarter and for the year ended 
on March 3ist, has been announced 


by the Hudsons’ Bay Commpany. The 
statement is as follows: 


Quarter Ended March 31 
Farm Lands. 1917 1918 


Acres 
Sold for 
Town lots sold for. 


Total receipts . .. 119,800 mores 


Year Ended March 


Farm Lands, 1917 1918 
Acres $86,300 
Sold for £1,419,900 


Town lots sold for. 1,000 
Total receipts . .. 393, 642,000 


The year’s total receipts from land 
sales at £642,000 are the largest since 


two years before the war. It is mainly 


due, as will be seen, to expanding 


sales of farm lands, whereas heavy 


pre-war receipts came chiefly from 
town lots. Last year the company 
distributed a 30 per cent. dividend, of 
which 15 per cent. was from land re- 


ceipts, this half of the dividend be- 


ing paid free of income-tax. The 


figures quoted above are very en- 
couraging to shareholders. 


LITTLE REASON FOR THE RE- 
CENT WESTERN SCARE 


Continued from page 1. 


for an even bigger increased crop than 
last reports. A correspondent from 
Calgary who personally knows farm- 
ing conditions over a wide area, writes 


to THE FINANCIAL POST in another 


column, giving a fifty per cent. increase 
for wheat. If this proves correct it 
will mean o@ver 4,000,000 acres 48 
against 2,800,000 last year. A new , 
feature that must be viewed with con- 


siderable alarm by livestock men there 
is mentioned by him, It is the short 


age of the hay crop and the falling off 
of “prairie wool” supplies. Doubtless 
steps will be taken at once to reinforce 
the feed sheds by later sown forage 
crops, as millet, corn, and oats. 


An interview with Food Controller 
H. B. Thomson proves that the orders 
from the Food Board are made for the 
purpose of reducing extravagance and 
hoarding, and that every effort is be- 
ing made to send the surplus food 
across the seas. This trip east has 
helped to restore confidence in the situ- 
ation, in that he has been frank in his 
statements and has impressed his hear- 
ers with the fact that he is working 
for efficiency overseas, along with the 
minimum of disturbance here to 
eommon sense people. 


By an error-the article in THE 
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Optimistic Opinion of Major 
Anthes at Manufacturers’ 
Meeting 


PROBLEMS OF FUTURE 


Some Interesting Phases of the 
Prospective Period of Read- 
justment Are Interestingly 
Discussed 


Optimism regarding Canada’s in- 
dustrial outlook was expressed in the 
address of Major L. L. Anthes, chair- 
man of the Toronto branch of the 
Manufacturers’ Association, at the an- 
nual meeting. He foresaw a year of 
continued activity. With labor in 


great demand, with high wages, with | 


high prices for farm products and for 
more merchandise, and with money 
freely in circulation. Canada’s ex- 
perience in 1918 would probably be 
much the same as during the past 
year, unless the defeat or surrender 
of the enemy be accomplished, and 
the war should end. Speaking of af- 
ter-war conditions, he said: 


“A period of re-adjustment will inevit- 
ably follow the war, during which those 
who have meanwhile conserved their re- 
sources will benefit from that course. 
Whether after-war conditions will spel? 
good or hard times, whether the period of 
readjustment which will follow the dec- 
laration of peace will be of long or short 
duration, is a matter wherein there can be 
no certainty of forecast. It is a realm 
for intellectual speculation. This, how- 
ever, is certain: that grave questions will 
arise after the war for solution in Can- 
ada as elsewhere. We shall face them 
with courage and a virile Canadianism. 

“Nowhere are conditions normal—in- 
tense industrial activity in some lines 
goes hand in hand with industrial stagna- 
tion in others. Germany has thrown all 
her resources and energies into a gigantic 
struggle for world supremacy. Four 
years of bitter struggle have brought us 
to a realization that her resources are not 
exhausted, nor have her energy and de- 
termination diminished. 

“Ig Germany invincible? At times it 
almost Jooks so—her man-power seems in- 
exhaustible and its courage undaunted. 
But there is one fact of which I am firmly 
convinced and that is, when we individu- 
ally and collectively realize that every 
man and woman living within the Em- 
nire has his and her economic value in 
the prosecution of this war, and’ that 
economic value is appreciated and brought 
to bear on the struggle. then shall we be- 
gin to see the bright lining of the great 
enveloping war-cloud. 

“Germany’s capitalized brain power will 
meet its master. We must fight fire with 
fire—efficiency with efficiency.” 


Canada’s Industrial Ability 


“There were those in high places who 
declared that Canadian industry was not 
equal to the highly technical demands in 
the manufacture of the instruments of 
war. There were some of us who believed 
these ill-advised. administrators of the 
country’s destinies. But there were those 
who would not be denied or snubbed, who 
had confidence in the abilities and the re- 
sourcefulness of Canadian industry, and 
thanks to them Canada to-dav is turning 
out millions of dollars’ worth of muni- 
tions, so that our industries have become 
a positive factor in Britain’s ability to 
keep the firing line supplied with shrap- 
nel and high-explosive shells. This fact 
in itself should inspire us with confidence. 
We have given the lie to industrial in- 
ability and inefficiency. 

“Are we getting the utmost efficiency 
from our man power? IT fear not. High 
wages pre a necessary accompaniment of 
times distorted such as these, when the 
eost of living has rapidly increased and 
the demands for labor become persistent 
There is work for every man to do, and 
every man should be at work. Those who 
will not work should be made to do so— 
or submitted to some punishment that 
will make hard work a welcome relief.” 


Retroactive Taxes 

The revort of the executive com- 
mittee uttered a strong note of vro- 
test against the retroactive features 
of the Government’s t»xtion policy. 
In the same connection it was nointed 
ont that the dav was comine when 
Canada would have creat need for her 
industries and that levis'stion should 
not be passed which wonld hove a ten- 
denev to impair their permanent 
position. . 


HIGHER CAR FARES 


Toledo Establishes Straight Five Cent 
Ticket, With Transfer Extra 


TOLEDO.—The Toledo, O., traction 
interests have taken the bull by the 
horns and have put into effect a 
straipht 5c: fare as a substitute for 
the 6-for-a-quarter rate heretofore 
existing, and have also decided to 
collect 1 cent for each transfer on all 
lines, The situation is a peculiar one 
inasmuch as the company was com- 
pelled to take some action of the sort 
to increase its revenues and avoid a 
threatened strike of the employes for 
hieher wages. The company was un- 
able to increase wages because its 
revenues under the old rate of fare 
were inadequate to meet the  ad- 
ditional charge the ware increase 
would entail and at the same time pay 
operating charges, interest, etc. 

The company has been operating 
for a long time without a franchise, 
no agreement for a franchise having 
been reached between the company 


In a 


a noted Denver case, where the ques- 
tion of a corporation’s rights in the 
absence of a franchise were involved, 
the court held that a franchiseless 
company was not exceeding its law- 
ful rights if, pending a settlement of 
the franchise question, it charged a 
rate for its service that was reason- 
able. The Toledo Company, acting 
under this decision, fixed the street | 
car fare at 5c and transfers at 1c 
each. The company also obtained an 


banded NAL | 


CHANGES DEFICIT 
INTO A SURPLUS 


In Place of Ove Over. $300,000 
Behind, Surplus For 1917 
is $105,¢ 000 


RETIRING PRI » PREF ERRED 


injunction from the Federal District | Plan to avn Mai Non-Cumulative 


Court restraining the city authorities 
from interfering with or preventing 
the collection of the new rate of fare. 
There the matter rests, but the situ- 
ation is a unique one and unparalleled, 


it is believed, in the history of public | 


utility development in America. The 
company, it is stated, will not benefit 
a great deal by the increase, which 
will be absorbed largely in the pay- 
ment of higher wages to employees, 
but the company did not propose to 
be forced to pay higher wages and 
then show deficits from a rate of fare 
which would mean a loss to the com- 
pany for every passenger carried. 


MUNITIONS IN. 
THE MARITIMES 


Complaints Are Made That! 
There is Discrimination 
- Regarding Inspections 


Special to THE FINANCIAL POST 


HALIFAX.—The question of the 
inspection of munitions at plants pro- 
ducing them in the Maritime Pro- 
vinces is agitating those interested in 
this branch of industry here. The 
The feeling is that the inspection is 
more rigorous in this part of the 
country than elsewhere in Canada. 
Operators are at a loss to account for 
this but say it may be explained by a 
possible desire to centralize this de- 
scription of work in Ontario and Que- 
bec and leave men in Nova Scotia 
available to devote themselves more 
to the production of coal. 

It is understood that the whole 
question of such inspection is to be 
taken up with the authorities and that 
representations are to be made to 
Ottawa. When this is done the situa- 
tion in the Maritime Provinces will 
come up and all parts of the country 
will doubtless be put on the same 
level. Besides Scotia, the Truro Steel 
Company and other concerns are in- 
terested in this matter. 


SUCCESSFUL SALE 


Toronto Obtained Remarkably Good 
Figure for Bond Issue 


Sixteen bond houses and one private 
purchaser figured in yesterday’s sale 
by the City of Toronto of $736,000, 
20-year 5% percent. serial gold 
bonds. , The surprisingly good figure 
of 95. 265 was obtained by the city, 
this making the cost of the bonds 6.11 
per cent., which under all the circum- 
stances is a high price. The success- 
ful tender was put in by a syndicate 
composed of A. E. Ames & Co., Do- 
minion Securities Corporation, and 
Wood-Gundy & Co. The other ten- 
ders were as follows: Greenshields & 
Co. and Morrow & Jellett, 94.831; 
Canada Bond Corporation, C. H. Bur- 


gess & Co., and Campbell, Thompson 
& Co., 94.73; Osler & Hammond, R. | 


C. Matthews & Co., and Jarvis & Co., 
94.68; 
W. A. Mackenzie & Co., 
Housser, Wood & Co., 
Young, .and Mulholland, 
Graham, 93.58. 
offered par for $21,000 of the bdnds. 


94.212; 


SUGAR RESTRICTIONS 


Arguments Against Measure 
by Confectionery Makers’ 


The new regulation curtailing the 
use of sugar by candy manufacturers 
to 50 per cent. of last year’s monthly 
requirements is dealing a severe blow 
to the trade. It entails a practical 
curtailment of that percentage of 
business, -as any substitutes that 
might be used double or quadruple the 
cost of the product. 

The manufacturers of candy are 
unquestionably concerned over this 
order. It means a disastrous blow 
to their trade, and if there is any 
tendency to enlarge the operation of 
such restrictions it will be a serious 
blow to the sugar industry. There 
is plenty of sugar on the primary 
markets, plenty in Cuba, the source 
from which Canada draws its sup- 
plies, and in Java there are enor- 
mous stocks warehoused and the 
sugar planters are suffering penyry. 


Some 


with a bountiful supply available for 
market there should be no such re- 
strictions imposed, and that th@}im- | 
position is a very dangerous blow to 
a great industry. 


The American International Ship- 
building Co., in receiving the order 
from the Government for sixty addi- 
tional steel ships, also received assur- 
ances that 2,000 tons of steel needed 
eek day eal De wt Se Shy ae 
- one month. ik 


Kerr, Flemming & Co., 94.222; | 


Macneill & | 
Bird & | 
A privat rchaser | : 
A: private pa se | that “the finance committee is giving 


| consideration to a plan for the retire- 
| ment of the outstanding preferred 
| stock, so that only one class of stock, 


| 








Issue—President’s Personal 
Guarantee of Stock, 
Holdings 


Parting company with the Tide- 
water Paper Mills would appear to 
have been a profitable move for the 
North American Pulp & Paper Com- 
panies’ Trust, according to the annual 
statement for the year 1917. In place 
of a net deficit for the year 1916 of 
$309,360, there is a4 surplus of $105,- 
165, out of which must come minority 
shareholders’ profits in controlled 
companies of $59,563, as compared 
with $3,052, making the net profit for 
1917 $45,602, as compared with a de- 
ficit of $312, 412 for the year 1916. 
The company now has no newsprint 

mill, as the Tidewater was disposed 
of to the New York “Times” during 
the year, and the field of operations is 
confined entirely to Canada, with four 
mills at Chicoutimi, Bay of Chaleurs 
and Gaspe producing mechanical and 
sulphite pulp. In a statement to THE 
FINANCIAL POST at the time, the 
president, J. E. A. Dubuc, said thai 
the reason the company got out of the 
newsprint business, or one of the rea- 
sons, was that he. did not want to be 
in any business that was run by the 
publishers. At the time it was stated 
that the change would effect a very 
great saving for the company, and 
the figures for the year bear this out. 
Operating expenses declined $524,000 
as compared with the previous year. 

Revenue Declined 

The omission of the New York mill 
for a portion of the year resulted in 
a decline in gross revenue of $434,- 
659, from $3,963,110 to $3,528,451. At 
the same time operating expenses 
showed a much greater drop, from 
$3,363,098 to $2,839,097. This left a 
surplus of $689,354 as compared with 
$600,012 for the previous year. To 
this was added “other income” of 
$629,354, as compared with $208,249 
the year before, it is presumed from 
the subsidiary companies. bringing 
the total income to $1,318,740, as 
against $808,261 in 1916. From this 
there was deducted bond and other 
interest of over $764,000, and amor- 
tisation of bond discount, etc., which 
produced a deficit in 1916, but the 
surplus mentioned in 1917. 

The income accounts for the two 
years compare as follows: 


Income Account 


1917 1916 
Sales and gross op- 


erating rev. ...... $3,528,451 $3,963,110 
Cost of sales and 


oper. exp. . 2,839,097 3,363,098 


$ 689,354 $ 600,012 
629,386 208,249 


$1,318,740 $ 808,261 


Other income 


Total income 

Less gen. exp., b 
and other int., 
amo’nt. of bo n d 
disc. and i 
shareholders “4 »218,574 1,117,725 

$ 105,165 *$ 309,360 

59,563 3,052 


$ 45,602 $* 312,412 


Retire Stock 
A despatch from New York states 


Bal. profits 
Min. shareholders ... 


Net profits 
*Deficit. 


a non-cumulative, will exist.” This 
preferred stock amounts to $1,554,- 
100, which at 7 per cent. would call 
for an annual payment on dividend 
account of $108,787, the cumulative 
commencing on April 1, 1917, so that 
over one year’s dividend is now due. 
This would wipe out the net profits 
for the past year twice over. There 
are 559,660 shares of common issued 
for cash, $3,041,359, according tod an 
item in the report for the previous 
year, 

A statement is also made in New 
York that the president of the com- 
pany, in accordance with “an agree- 
ment made in October, 1916, has turn- 
ed. over to the company 59,302 shares 
of his personal holdings, which he un- 
dertook to do if the net earnings in 


| 1917 were less than $1,500,000. A 


| 


The candy manufacturers urge that | 


similar guarantee for 1918 is held by 
the trustees of the company from Mr. 
Dubuc.” 


LONDON AND LAKE ERIE 


Beck Estimate of the Value of Com- 
peting System 


The London and Lake Erie Railway, 


the competing system of the Beck 
public ownership electric line at Lon- 
don, has been valued by a commission 
appointed under the Hydro chairman 
at $262,164. The company offered 
the line to the city at $420,000, or 
practically a scrap basis. Under the 
circumstances it does no} seem pro- 


is reached the road will be scra 
as was the case with the plant of th 
London Electric Company. 


AMERICAN EXPORTS 
i conseeeriaeneaiele 
Products of United States Factories 
in Big World Demand 


NEW YORK.—American merchan- 
dise is forming a greatly increased 
share in the imports of all the grand 
divisions of the world, and of most of 
the countries outside of the Central 
Powers of Europe. Not only have our 
Allies trebled their purchases from 
the United States, but the neutral sec- 
tions of the world, whose chief imports 
are manufactures, have been com- 
pelled to call upon the United States 
to supply’ the merchandise which 
they were formerly accustomed to ob- 
tain from the factories of Europe. A 
compilation by the National City Bank 
shows that merchandise from the 
United States now forms a much 
larger percentage of the imports of 
all the grand divisions than prior to 
the war, while in the case of South 
America our share of the imports in 
1917 was actually three times as 
great as in 1913, and four times as 
great as in 1910. 


Manufactures were formerly the 
chief exports of the now belligerent 
countries of Europe and manufactures 
are the chief imports of all the neutral 
countries of the world. When the 
manufacturing countries of Europe 
found it necessary to turn their fac- 
tories into producers of war material 
their power to supply manufactures 
to the non-manufacturing world was 
greatly reduced. The bank’s figures 
show that manufactures normally 
form more than 75 per cent. of the 
imports of South America, Asia, 
Africa and Oceania, and that in all 
those sections of the world merchan- 
dise from the United States is now 
| forming a larger percentage of im- 
| ports than when they were able to 
draw their supplies of manufactures 
from the factories of Europe. 

The total value of domestic manu- 
factures exported from the United 
States in the calendar year 1914 was 
less than $1,000,000,000 and in the 
calendar year 1917 was over $4,000,- 
000,000, Exports of domestic manufac- 
tures from the United States, includ- 
ing in this figure the two groups 
“manufactures for manufacturing” 
and “manufactures ready for use” 
aggregated in the calendar year 1914, 
$973,994,000, and in 1917, $4,018,000,- 
000 and while much of this increase 
went to Europe in the form of war 
munitions there were also large in- 
creases in other classes of manufac- 
tures exported. 


PROSPERITY OF CANADA DE- 
MANDS A TARIFF POLICY 
Continued from page 1. 


prosperous, but that all natural re- 
sources should receive attention, the 
speaker made his point that Great 
Britain would increase her food pro- 
duction for the future so as to be more 
independent of the rest of the world. 
Further, if Canada desired to take 
care of the men coming back from 
the front and to absorb newcomers, 
she must be prepared to offer some 
other occupations than farming— 
men could not be forced to farm 
against their inclination. 

Justifying a policy of protection to 
encourage the development of indus- 
tries to create wealth from raw ma- 
terials, Sir John pointed to the case 
of Germany. The Germans, he said, 
could have gained world dominance in 
another 25 years at the rate of 
progress they were making without 
going to war. They were securing 
commercial supremacy. And why? 
Because the other nations were not 
protecting their resources. 

“The law of self-preservation is a 
law of nations, just as it is a law of 
individuals,” he declared, “and every 
nation has a right to protect itself.” 


Treatment of Labor 


Treating the labor problem, not by 
| discouraging organization, but by en- 
couraging it, was suggested by the 
speaker in touching briefly on this 
important industrial problem. He in- 
stanced the case of the great Ameri- 
can packers who have recently en- 
couraged a thorough investigation of 
their business in order to come to a 
better understanding with their em- 
ployees, and also the case of the Stan- 
dard Oil Company, where employers 
and, employees had been brought to- 
gether through the latter appointing 
representatives to deal with the heads 
of the concern. In both cases it was 
because labor had become thoroughly 
organized and had confidence in its 
leaders that an intelligent settlement 
had been reached. 


The Organization 

The object of the organization is to 
create a more intelligent understand- 
ing of tariff principles on the part of 
the people. Baron Shaughnessy is 
honorary >resident, and there are two 
commiticcs with headquarters in To- 
one and ‘Montel, 


C.V.0., LLD., D.C.L,, President HV. F. JONES. Aut Gest laneges 
CAPITAL Pain Up, $15,000,000 00 § RESERVE FUND, - 13, 


BANKING ‘ SERVICE 
This Bank provides every facility for th 


pris and efficient transaction of all 


inds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLO 


WING 
POINTS : 


London, Eng. Mexico City 


INCORPORATED 1869 


Capital Authorized . S 25,000,000 
Capital Paid Up 12,911,700 
Reserve and Undivided Profits, 14,564,000 
Total Assets - - 335,000,090 


HEAD OFFICE, MONTREAL 


ANTIGUA — St. John’s; BAHAMAS — Nassau; BARBADOS — Bridgetown and 
Speightstewn; DOMINIC A—Reseau ; a George’s; JAMAICA— _ 
Kingsten ; MONTSERRAT—Piymouth NEVIS—Charlestewn; ST. KITTS: 
—Besseterre; DAD—Port of Spain and San Feslaniet TOBAGO 
eats BRITISH 5 agg ier gy 

jUIANA ew Amsterdam 


and Rese 
Halli (Coneatyne) ; 


| LONDON, ENGLAND = | 
} . Peak Bldgs., Princes St,, E.C. 


i 


NEW YORK CITY 
Cor. William and Cedar - 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


BEB ee 


The Dominion Bank — 


Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The . 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from 
Canada. 


SERS E Oh a 


—Howe Banks Canana— 


Branches and Connections throughout Canada 
Head Offices and Eight Branches in Toronto 


“There are not good things enough in life to 
indemnify us for the neglect of thrift.” — 


UNION BANK OF CANADI 


Dividend No. 125 


NOTICE is hereby given that a dividend at the rate of 
per annum upon the Paid-up Capital Stock of the Union Bank 
of Canada has declared for the current quarter, and that 
same will be payable at its Banking House, in the City of Win- 
nipeg, and also at its branches, on and after Saturday, the ist 
day of June, 1918, to shareholders of record at the close 
business on the 16th day of May next. 


The Transfer Books will be closed from the th © Ore 
day of May, 1918, both days inclusive. 


By order of the Board, 
H. B. SHAW, 
Winnipeg, April 19th, 1918. . 





NDER the sentimental influences 


by a sensational bull 


| market in New York and affected to a moderate extent by similar 
technical conditions, the Canadian markets—and Montreal in par- 
ticular—have, during the week, responded to public demand by registering 
gains. In the steels particularly improvement has been shown 

ve also been advances in several other departments and strength 

evidence throughout the entire list. The New York boom‘appears 

largely due to the fact that the public has again come into the 

as a buyer. For a long time the market there has been absorbing 
influenced by unfavorable news from the front and when 
buying recomménced it found prices at rock-bottom and stocks scarce. It 
only a small demand to start an advance and with favorable war news 

itself with the result that the public rushed in and the 


under way. 


Whether the movement is to continue or whether 


é a reaction depends very much upon the extent to which public 
interest has been aroused or will be sustained. In this connection news from 
the front will be a very important factor. Professional opinion is that prices 

ly above what is warranted by the actual conditions but for the 
publie sentiment is the ruling factor in this connection. 
In Canada Montreal has felt to a considerable extent the return of public 
support noted in New York, but in Toronto there is a more conservative 


attitude shown and investment attention is still largely centred on the bond 
market where attractive offerings are quickly absorbed. 


Henry Clews & Co., New York.—War inflation long ago forced commodities 
and a to excessively high levels. In securities there has been practically no 
such inflation, and some sort of equalization is inevitable. Either commodities 

nd wages must decline or investments must appreciate; and just at present 
_ it seems as if evening-up would be an easier process than levelmg-down. At the 
same time the outlook is full of unusual perplexities; for the strain of war 


threatens to be long and severe. 


commitments extending into the future should be made with exacting care. 


Réverses may happen at any period, and «ll 


The 


ds of war are sure to keep the money market in more or less stringent 
condition. While the outlook is hopeful and optimism is rising, conservative 


action will still be necessary. 


Hayden, Stone & Co., New York.—We believe that the period of liquidation 
been completed and that the low levels of six months ago are most unlikely 


to be seen again. 


We believe we have entered on a fairly broad constructive 


iod that, marketwise, is apt to culminate with the actual ending of the war. 

_ At the moment, the market has a great deal in its favor, and we believe we are 

_ likely to see a fair amount of activity, with some tendency toward higher prices. 

are, certainly, still splendid investment opportunities. At the same time, 

from a speculative standpoint, it is to be remembered that a considerable 

advance has already taken place, and that the development of a broad bull market, 
under present conditions, is most unlikely. 


STEEL 


eek Opened Strong for Steel Secu- 
_ritiee—War Work Showing Greater 
Degree of Permanence 


: —_ R. KENNEDY. 
. Associate » “Canadian Machinery.” 

The Government of Canada is pre- 
to work closely with the pro- 
‘ducers of pig iron to the extent of 
taking over their output for a three- 
year term. A shortage of pig has 
hampered steel and iron industry in 
Cc for months past, the securing 
of adequate supplies being one of the 
‘Problems that has not been surmount- 
‘ed. Even the use of scrap to the 
point of near excess has not been 

sufficient to meet the call. 
The effect of the Government’s ac- 
tion on the securities touched will be 
' interesting to note, although it will 
_ take some time for this to work out. 
At the same time it tends to put an 
element of security into iron and 
steel by the probable solution of the 
matter of securing the basic ma- 
terials. In United States the Gov- 
ernment at present is to all intents 
and purposes in partnership with the 
steel men. Whether this has had any- 
thine to do with the marked buoyancy 
of the trading in the steel group is 
problematical. The Government of 
Canada contracting to take a three- 
year output from anv and all blast 
furnaces discounts the selling ex- 
penses to some extent. As a matter 
of fact. producers who have any pic 
for sale do not immediately need 
Government assistance in marketing 
their product. Demand holds the 
i over supply by a very wide 
margin. In a time when the balance 
‘was much more even the Government 
scheme micht operate to much great- 

er advantage. \ 

Whether the new plan will prove 
the first step in fixed prices for iron 


‘and steel in Canada, during the war 
ga is another problem. “Prevail- 
' Ine quotations” are mentioned as the 
© Basis for the Government purchases 
om the furnaces. There is a feel- 
‘in steel trade circles. thouch. that 
me form of price reculation is eom- 
f , althouch in what form and when 
thev are not vrepared to forecast, 
The munitions business continues 
to keep trade strong in all lines touch- 
‘ed by the war croup. Machine shov 


is soucht at several points 
handle machine tools that are 


at once for war purposes, 


re is just a dancer of overlapping 
the carrying out of some of this 
work, which would have the 
of causing Canadian manufac- 
to recular lines to a 


degree than is absolutely ne- 
nes that will be needed in 


the after-war trade campaign. 
Steel prices are firm. and there is 
believe there is a good 
legitimate steel opera- 
present war orders are 


capacity of the plants, 
in certain cases being 


weed with a degree of certainty and 
mence that has often not 

red the business in the past. The 

‘war period of reconstruction 

t to provide continued trade for 


group. 
Sales 


Stl of Can, com 62% 
Do., pref. .... 90% 

Rus. Motor, pref *70 
Do., com. .... 55% 


+ 4% 
+ % 
+ 8 
+18% 

*No sale this week. 


DOMINION STEEL 

The monthly statement of the pro- 
perty at Sydney shows an increase in 
output of pig iron, ingots, ete., for April 
over March. Pig showed a gain of 2,000 
tons, while a similar gain was registered 
for ingots. Despite labor shortage, out- 
put is well above the pre-war and the 
early-war level, and with that there is 
an entirely new scale of prices on. In 
the last March before the war, the cor- 
poration reported a production of 22,619 
tons of pig iron, 28,352 tons of steel 
ingots. Rail output, which was a big 
figure in the pre-war days, has dis- 
anpeared from the list, but the new item 
of “blooms, billets, ete.,” including pre- 
sumably shell steel, accounted for 24,000 
tons in March of this year, while rods 
are down for 9,600 tons, against 2.981. 
in March, 1914, and merchant bars for 
4.200 tons against nil. Coal production 
is not as great as in pre-war davs. 
Lack of shipping and men account for 
this. A larger amount of trading than 
usual was done in Dominion Steel this 
week, the price consistently remaining 
oc. 62. High was on the 16th at 


NOVA SCOTIA STEEL 


Develonment continnes at the mines 
of the Nova Srotia Steel. Selling has 
heen practically nil here for some 
weeks, the stock beine rather closelv 
held. The Scotia’ common came into 
nrominence on the New York market a 
few days ago when three points were 
gained, bringing it to 68, in response 
to a nurchase of 600 shares in one block 
A Montreal comment on the New York‘ 
rise stated: “Another day or two of 
huilish activitv in “the steel group at 
New York might bring Scotia within the 
tradine zone here and renew some old 
time discussions in the market as to 
the relative merits of the Canadian steel 
trio.” The preferred is firm at par. no 
shares having come up for sale for some 
weeks. Some common was dealt in on 
the Toronto market as high as 65. 


’ STEEL OF CANADA 

Steel of Canada has attacted much at- 
tention during the week. Tt may have 
horrowed some of its streneth from the 
action of the New York market. where 
atee] stocks have heen in ereat favor 
recently, hut the hetter exnlanation ie 
that its streneth is the resnit of its 
nosition as an artual producing con- 
cern, irresnective of sneenlative or ont- 
side infinences, It is turnine out a verv 
large amount of war material. In ad- 
dition the rumor nersists on the Street 
that the dividend ratine mav he in- 
ereased from six to seven. althoneh 
thare ie rothing. as far as THE FINAN- 
CTAT, POST enn learn. to show that there 
te anvthine to instifv anch an anticina- 


tion, The large selling, of ecovrse, has 
heen in the eammon atock of this eom- 
nanv, the trading of the nast week beine 
in munch ereater volume than for manv 
months. A few shares of nreferred have 
chaneed hands. nrices varvinge hetween 
90% and 91. The enmmon touched 66™ 
on Thursdav’s selling. 


Steel Products 


CANADA MACHINERY 
A good standing is indicated for this 
company bv the vayvment of the two per 
cent. dividend on common. the holdines 
being $1.177.500. War time expansion 


has placed the C.M.C, in the good posi- 
tion of having no liabilities. Prosoects 


for the nresent vear are verv favorable. 
due to the continuous demand for ma- 
chinery reauired by munition and shin- 
buildine industries. It is. of course. 
impossible to put the two per cent. on 
common down as a settled policy of 
the company. The company’s statement 


of the vear’s business has not been pub- 
lished. bunt is on hand and available for 
shareholders. 


EASTERN STEEL 
Eastern Steel Comvanvw’s assets 


holders of these securities will receive 
about 30 per cent. of their investment. 
The idea is that the new company, which 


other did, shall be floated the old 
bondholders who will take a large pro- 
portion of the stock in the new. The 
company will have no bonds. 


NATIONAL STEEL CAR 


+ A Hamilton despatch records the lay- 
ing off of a number of hands at the 
plant of this company. No definite rea- 
son is advanced. Sir John Gibson has 
just returned from abroad and it is 
stated that part of his business has been 
the adjustment of matters between the 
company and the French government. 
Little trading has taken place in this 
security, not much finding its way to 
the market. Recently there has been a 
little. more activity. A few preferred 
have changed hands around 31 to 32. 
The year started with the stock at 20. 
A small amount of common has been 
dealt in during the weeks just, passed. 


ONTARIO STEEL PRODUCTS 

The situation in regard to the Ontario 
Steel Products Company, Limited, is re- 
ported to be better than at any time in 
its history. It is learned that the com- 
pany has now executed a deal whereby 
some uncertainty in the supply of im- 
plement handles will be removed. The 
arrangement consists of the purchase of 
control of an American factory. In ad- 
dition to providing the company with 
handles, it is believed the new factory 
will be a valuable éontributor to the 
earnings. It is estimated that the pro- 
fits for the current year will be as good 
as those of a year ago, when they were 
in the vicinity of 12 per cent. on the 
common stock., After results are known 
it will be time enough to take action in 
the matter of wiping out the 6 per cent. 
still owing to the preferred shareholders. 
There is reason to look forward to this 
action being taken. 


TEXTILES 


One Cotton Stock Increases Dividend, 
Another Has Splendid Annual 
Statement, and a Third Jumps 
Seven Points 


By H. H. BLACK. 

With one annual statement issued, 
an increase in the dividend of another 
company, and a boom in the stock of 
a third, that raised the price over 
seven points in five days, the week 
was a fairly interesting one for the 
cotton textile stocks, and had it not 
been that the market ran away with 


a couple of steel stocks, aided by a 
remarkable bull movement in the New 
York market in the same direction, it 
is probable that the textile stocks 
would have monopolized a large share 
of attention. As it was they fell to 
a very minor part of an exciting week. 
In two cases prices advanced, but 
there were special reasons for this, 
and on the whole, from a normal point 
of view, the textiles did not develop 
any special strength in themselves; 
they held up well all around, that was 
all. Perhaps the statement of the 
biggest of them all that will be out 
next week may turn attention anew to 
the great possibilities of this group 
under conditions that promise to con- 
tinue not only this year, but well into 
the next, if prophecy avails anything 
in unprecedented times. 

The raw cotton situation continues 
to be very uncertain, and although the 
price this week is slightly higher tnan 
last, that may be changed over m a 
single day with weather news that is 


favorable to the new crops, or a slump 
in the demand for domestic or over- 


seas purposes. One effect of the de- 
cided drop of over 11 cents a pound 
in a few weeks naturally has been co 
eause buying to slacken, as the whole- 
salers feel that if the decline cun- 
tinues much farther there may be one 
instituted by the mills. There are 
many reasons why this is unlikely, one 
very potent one being that the prices 
that were being charged when raws 
were at the apex were not as high in 
proportion as the market at the time. 


Another reason against a decline is 
that the mills contracted for the most 


of their cotton at the high prices that 


have ruled, buying on option in fu- 
tures where they could not get an 
immediate delivery in order to pro- 
tect themselves. If the market were 
poor, and goods plentiful, the mills 


might be forced to reduce prices now 


even below a decent profit to get 


business, but there is more business 
offering than they know how to at- 
tend to. As a matter of fact, apart 
altogether from the ability to make 
deliveries, some of the cotton mills are 


refusing to accept orders very far 
ahead on account of the uncertainty 
of the market and the inability al- 


ways to cover in the raw market the 
orders that they could take. 


May 9 May 16 - Change 
Last Sales 


Can. Cot., com.. *60 ~ 


Do., pref, .... *76 
Dom. 


‘nounced shortly. 
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BELDING-PAUL-CORTICELLI / 
Business is continuing very 


of the company are in such 
good shape that it is expected that an- 
other payment of arrears on the ghey 
dividend, of 3% per cent. will he an- 


CANADIAN CONVERTERS 


With the annual statement ready 
shortly there has been a revival of in- 
terest in the stock of Canadian Conver- 
ters, for it is known that the report 
this year will place the company in a 
much stronger position than it was jn 
two years ago, and continue the good 
work that was accomplished by the earn- 
ings of last year. On Wednesday there 
were a few sales at the price that has 
ruled for some months now, the fixed of 
43. 


CANADIAN COTTONS 


The statement of Canadian Cottons for 
the year ending March 31, which is re- 
viewed in another column, is probably in 
reality better even than it looks, for it is 
understood that a much larger amount 
was allowed this year for depreciation 
than before, and in this way the profits 
on paper were cut down anywhere from 
$50,000 to $100,000. Even so, the percent- 
age available for common stock payments 
was over 14 per cent. as compared with 
12 per cent. last year and 10 per cent. 
two years previous. There is also some 
improvement in the working capital ac- 
count which will be welcomed. The heavy | 
increase in the banking indebtedness need } 
occasion no alarm, but should impress the | 
need for caution in all such industries 
where there is any idea of making more 
than a conservative distribution of pro- 
fits at such ‘a time as the present, when 
the company requires so much extra 
capital to cover the great increase in the ; 
raw materials that are needed to keep 
pace with the business. 

It is gratifying to note that the sales 
have shown a steady growth in the face 
of rapid and continuous increases in the 
prices of the materials. The statement of | 
the president is quite hopeful for the 
operations of the company for the bal- 
ance of the present year, and every indi- 
eation goes to show that the present rate 
of profits will be maintained during that 
period. The figures of the report, show- 
ing earnings of the company all exceedine | 
10 per cent. for the past three years will 
justify amply the action of the Board } 
some weeks ago in increasing the dividend | 
on the common to 6 per cent. 

The publication of the annual state 
ment had no appreciable effect on the’ 
movement of Canadian Cottons stock in 
the market. As a matter of fact the | 
stock went one point higher before the; 
statement was out than it did later, run-} 
ning un to 64. while there were only a 
few sales on Wednesday at one point: 
lower, 63. 


DOMINION TEXTILE 


A week or so before the publication of 
a new record statement the Dominion | 
Textile Co. has increased the dividend 
from 7 to 8 per cent., declaring a divi- 
dend of 2 ner cent. for the quarter end- 
ing June 30. payable July 2 to record of 
June 15. The transfer books will be 
closed between May 20 and 25 inclusive. 
The company was incorporated in 1905. 
and from 1907 until 1912 a dividend of 5 
per cent. was paid. The next vear this 
was increased to 6 per cent. which was 
continued to July last when it was raised 
to 7 per cent. 

The annual statement for the vear end- 

ine March 31 will go out to the share- 
holders early next week. and the annual 
meeting hag been called for Monday, May 
27, at noon. All-information goes-to show 
that: the estimates already given in THE 
FINANCIAL POST of the increases this 
vear will be equalled. The earnines on 
the common last year were 15.6 and the 
vesr. hefore 12.7, and this year are ex- 
pested to reach 20. 
: Following the announcement of the 
inerease in the rate to 8 ner cent. there 
was great activity of the stock. and the 
»rice rose from 90%. the hich of the: 
daw hefore, gradnallv to 91%. There 
wea nn movement from that time nntil 
Thrradaw, when a sinele sale was made 
*t a slitht decline to 91%. 


MONARCH KNITTING 


A by-law fixing the asgessment of the 
Monarch Knittine Comnanve’s nronerty at 
Dunnville at $100.000 will ho voted on hy 
the ratenavere on Mav 28th. The nro-. 
nosal is that the assesement of f10N NNO 
shall anniv for ten vears and will cover 
real estate. hnildines. machinery. and 
stack or other real nronerty owned or 
which mav he aennired, The hv-law 
daes not avrnly to school rates nor local 
imnrovements or frontare assessments. 
The camnanvy on its nart acrees to em- 
niov 90 hards for an averace of nine 
morths ont of the vear and to distribute 
in wares a minimum of $150,000 per 
annum, 

PENMANS 

There has heen little attention paid 
recently to Penmans Limited, althoneh 
the comnany is going on at a rather 


hetter rate of procress than the vear 
hefore,. and with its mills certain of all 
the business that labor will nermit them 
to turn out for the rest of the vear. Of 
covrse'the stock went ex-dividend. which 
retarded sales a little at the start. A 
eale of common was meade at 74 which is 
411% pnoirts ahove the offer of 793%4 made 


Iast week. Some of the preferred sold 


at 83. } 


FIX STEFL PRICRS | 


Government at Ottawa Considers | 
Taking Important Sten 
OTTAWA. Mav 17—f99nécial).— 
The matter of fixine vrices on steel 
and iron has been considered bv the 


Canadian War Trade Board. but no* 


action has vet been taken, the board 


finding that the matter presented 
much complexity and difficultv. The 
agreement to take over the ontunt of | 
new furnaces vroducine pie iron for 
a term of three years mav led the 


Government to co farther and fix the 


standards for this and other nroducts, 


teelli, Limited, and | 
will operate “ot New: Gi w, as the vn Belding Paul Corticelli, Lim » an 


Unless the supplies of wheat re- 
maining in farmers’ hands turn 
out to be greater in extent than 
is generally expected, Canadian mills 
will have to close before very many 
weeks for lack of supplies to keep them 
running. Very little of the supply at 


present being milled is going to the 
Canadian trade. Some western mills 
have’sold their whole May output to 
‘the Wheat Export Company, and if 
there is found to be enough grain to 


supply the mills during June, which is 
a matter that is yet to be decided, it is 
estimated that 90 per cent. of this sup- 
ply will also go to the Wheat Export 
Company. 

The situation is not a bright one from 
the standpoint of the millers, but they 
are making the best of it. Even the 
regulation of having only 10 days’ sup- 
ply of grain in the western mills is a 
serious handicap for a large mill; that 
quantity is a mere bagatelle. Still they 
are facing the situation as philosophic- 
ally as may be and hoping against hope 
that the farmer may have been hold- 
ing back stocks in excess of all esti- 
mates. It is figured that there may 
yet be between 10,000,000 and 15,000,- 
000 bushels of wheat yet in farmers’ 
hands; this at the best is not a very 
large amount and with the increased 
demands of the British Government to 
be met it is likely to leave very little 
for home consumption. 

Many of the milling companies have 
taken their travellers off the road, and 
are making no effort to sell goods and 
are accepting business only in urgent 
eases and for limited amounts. 

Some mills have begun the milling 
of other grades of flour to meet do- 
mestic demand, but this entails a con- 
siderable expenditure on machinery, 
and the stocks of other grains avail- 
able are too limited for this to joffer 
any great inducement to the milling 
concerns. . 

Fortunately the early business of the 
year was of a most satisfactory nature, 
and this with the fine returns last year 
will probably enable the mills to live 
through a few lean months, without 
any suffering very seriously financially. 


APLE-LEAF MILLING 
Despite\the unsettled condition of the 


‘Canadian milling industry owing to the 


pronounced and growing scarcity of 


; wheat, the Maple Leaf Milling Gompany’s 
' stocks continue to maintain their strong 


position. Unlike most of the Canadian 
milling companies, this concern is de- 
pending practically entirely on its ex- 
port trade, and has always done so. For 
this reason the demand of late months 
for larger exports has not changed the 
character of their business. In any event 
there continues to be a considerable 
activity in the stocks of the company, 
and the prices obtained are an evidence 
of a good feeling toward the stock. The 
common during the week ranged from 98 
to 98%, an advance of % point over 
the best figure of the past week while in 
limited trading the preferred advanced to 
94. Rumors of an extra 5 per cent. divi- 
dend in Victory bonds have been heard 
in Montreal but there is nothing to con- 


firm them. 
& 


OGILVIE FLOUR MILLS 
The steady and substantial apprecia- 
tion in Ogilvie Milling shares is attract- 
ing considerable attention, although the 
turnover is of. only nominal proportions. 
On February 7 the stock sold at 150%, 
and this week touched a new high level 

of 175 in a broken-lot transaction. 


ST, LAWRENCE FLOUR 

Interest in the St. Lawrence’ Flour 
Mills Company shifts at times from the 
industrial to the financial or stock ex- 
change arena. The latter is the centre 
of interest.this week, with a casual re- 
ference to what is “behind” such and 
such a movement. It will be recalled 
that this stock a few weeks ago was 
placed on a basis of 6 per cent. with a 
quarterly bonus of 1 per cent., which if 
continued for the year would make the 
stock a “ten per center.” On the early 


i talk of this the stock rose from 50 to 


70, and then dropped to 67, and finally 
to 64 and 64% when it became ex- 
dividend. _On Monday last something 
menvene’ in that mysterious realm that 
influences movements on the exchange, 
and over night it jumped from 65 to 
68%, and in a few sales went to 69%, 


easing off in the afternoon to 69. On 


Wednesday it rose to 70, and there was 
a sale of one lot at 70%. Talk was re- 
vived a: of a Maple Leaf merger, but 
THE NANCIAL POST is informed 
that there is nothing more in this now 
than there was, and that the movement 


must be attributed to the possibility of 


he stock being placed on a straight ten), 


t 

per cent. basis, instead of 6 and a bonus 
of 4. At the present writing this would 
seam fairly probable, but it is said 
there is some opposition on the Board to 
this being done so soon after the 6 per 
cent. step was taken. Earnings of e 
co y are said to be showing up 
well, although the output at present is 
slightly below what it was one year ago, 
when the supply of wheat was not cur- 
tailed as it is now. ‘ 
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probability of anything of the kind. The 
mills, he said, were pretty well under 
regulation at the present time. They 
were not permitted to make any profit on 
feeds at all, and they were permitted a 
maximum of 25 cents a barrel on flour, 
and they were not able to get this profit 
from transactions with the Wheat Ex- 
port Company. As the large bulk of the 
business of the larger mills is now being 
done through the Wheat Export Com- 
pany, there did not seem, Mr. Macfarlane 
thought, to be much need for any cur- 
tailment of profit. The business of the 
company Mr. Macfarlane stated, was 
not very brisk. It was impossible to 
obtain the requisite supplies to ensure 
anything like a full run, and there 
seemed no likelihood of any improve- 


PULP AND PAPER 
Market Not so Active as Last Week, 
But Some Interest Still 


Being Evinced 


By .W. A. CRAICK. 

The market for the pulp and paper 
stocks has been fairly active, though 
trading this week fell considerably 
short of the level of last week. With 
the exception of Layrentide, which 
continued to move up slowly, none of 
the stocks experienced much change 
in price. It is the general feeling that 


if only a strong buying movement de- ~ 


velops on the Canadian exchanges the 
pulp and paper group will be parti- 
cularly susceptible to buying in- 
fluences, as the arguments in favor of 
these stocks are not dependent on the 
duration of the war. 


Last 
Bid Asked Sale 
Laurentide 165% 167 167 
Riordon ...... ¢eacyr dbs 122 119% 
Spanish, com, ..... 138% 15 
ayagamack ee 
Brompton 
N. A. Pulp 
Price Bros. 
Toronto Paper .... 
Smith, H., pref..... 
Provincial, com..... 
Do., pref. ea 
Abitibi Us 
The important news of the week 
has beeh the announcement that on 
Monday last general increases in the 
price of book, bond, writings and 
ledger papers went into effect. These 
advances run about 5 per cent. on the 
lower grades and 10 per cent. on the 
higher grades, and have, of course, 
been oceusioned by the steadily 
mounting costs of labor and materials 
entering into the production of paper. 
The increase, it may be noted, ap- 
plies particularly to the higher grades 
of papers, though the lower grades 
are also affected. It has been freely 
predicted for some time that paper 
quotations would have to be advanced 
before long, since the pulp market 
was becoming so strong. 
William B. Colver, chairman of the 
Federal Trade Commission, Washing- 
ton, has been appointed chief of the 


Wood Pulp and Wood Pulp Products 
Section of the War Industries Board, 
which has jurisdiction over newsprint 
and all other grades of paper. 


LAURENTIDE 


There has been # steady advance in 


Laurentide this week and, with sales of 
287 shares on the Montreal Exchange, 
the price was moved ap from 165 to 167. 
Buying of Laurentide is usually of an 
investment character, which gives solid- 
ity to any such movement. 


INTERNATIONAL PAPER 


There is no immediate likelihood of 8 
resumption of dividends on the junior 
issue of the International Paper Corpora- 
tion. President Dodge is authority for 
the statement that the directors have 
not given the matter any consideration. 
The last dividend on the common stock 


was 2 per cent., paid in 1800. Mr. Dodge 
ea1a acai eis it known that 
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gement of aoe y wet af 


a as reported, 
ree cents for newsprint paper. No 
he could operate on such be 


of the 
labor and materials. The union men, he 


ous advances 


tons a day 
he present mill, but they are 
ealling thé increased product 
This is necessary for the 
outside markets are cut o 
the lack of sh Prices 
advancing: s ily, with the 
‘the United States, and paper 
sing up accordingly, but the 
eh mills are finding business 


p well. 


NORTH AMERICAN 
American stock respon 
jay to the rather favorable 
issued this week by selling 
. This is the highest point 4 
ethe stock since early in J 
shwhere in this issue more e 
mee is made to the report. 


RIORDON 


T is week’s developments in th 
for Riordon have. not been so 
as in the case of Laurentided 
k sold down from 120 to 118 on 
; recovered to 120 on Wednesda 
‘to 118% on Thursday and 
119% on that afternoon. 


SPANISH RIVER 
ome life is still being ‘shown 
anish River issues after their 
ty. The common stock so 
n 13 and 14, closing at 14 on 
~ while the preferred sold thro 
50. 


WAYAGAMACK 


With no particular news of a 


nature concerning the Way 
& Paper Company to expfa 
den activity in the stock of th 
pre last, when some 1,200 share 
id in, it is understood that 
older interests was unloading 
that still remained, and th 
being m up by insiders 
ir group. is Went far to cot 
ment that was started b 
nd group a couple of years ago, 
an unexpected control of 
8 were made in the managin 
company. The story goes th 
r interests have been transi 
mother paper stock that has 
active of late on the Exc 
in which the personnel is inter 
| the former Wayagamack 
in other companies, 


RANSPORTATIO 
nt of Premier Bordel 
ips to Clear the Air in 
Transportation, Situation 
though there were no sury 
statement of Premier Bo 
House this week regarding 
y nationalization progra 
Government, the air has 
id to a large extent by his q 
ensive exposition of the situa 
outline of the course proposed 
ature. The Government, | 
, is undertaking a very h 
amme, and those who have 
Mm public ownership experim 
gard to railtoads in all pa 
orld are somewhat apprehe 
the consequences... The annow 
that corporate administra 
|be maintained through the 
ment of a board of directors « 
sty those who understand 
Hous influence of party pol 
such influence can thus be e 
The directors will be app 
yy the Government, and thu: 
unity is still provided for u 
tools or rewarding party 


far as the Grand Trunk and 
nk Pacific are conce 
s of the Government’s in 
of taking over and operat 
vas not unexpected. For mon 
has been felt that the w 
Hty would come into posse: 
Government, although latte 
Was a feeling that the act 
arrangement would be pd 
until after the war, and a té¢ 
_affTangement made wher 


Would be a leasing of the rd 


Government, and the requis 
stock supplied out of ord 
given by the Government 
_=n concerns, including cars, 
and rails, and that this fina 


Id simply be charged 
ly company when the ti 


| the settlement of the p 


ce. In spite of the P 

» 8nnouncement, it is felt s 
po wevcinnes ag 4 be a ma 
or even e@ next o 


. tmation is available as 
offer of the company to 

Mt was, but the hope is ¢ 
will be a consid 


orth report in order 1 
Aardship to the investors 


reny's stock. The attitude 


biders. in connection 
a is indieated in an article 
mue describing the proceedin 





Hydro- 
and Publie 
y Bonds yielding 


6, to 8% 


Thomson & Co. 


anything of the kind. The 
i, were pretty well under 
the present time. They 
itted to make any profit on : 
land they were permitted a 
25 cents a barrel on flour, 
not able to get this t 
ions with the Wheat Ex- 


As the large bulk of the © 


e larger mills is now being 
the Wheat Export. Com- 
d not seem, Mr. Macfarlane 
e much need for any cur- 
ofit. The business of the 

Macfarlane stated, was 
sk. It was impossible to 
quisite supplies to ensure 

a full run, and there 
kelihood of any improve- 


AND PAPER 


so Active as Last Week, 
bme Interest Still 
ing Evinced 


W. A. CRAICK. 
for the pulp and paper 
ben fairly active, though 
week fell considerably 
level of last week. With 


bn of Lavrentide, which . 


b move up slowly, none of 
8 experienced much change 


mace. It is the general feeling that 
strong buying movement de- 


be Canadian exchanges the 
per group will be parti- 
ceptible to buying in- 
he arguments in favor of 
are not dependent on the 
he war. 


Bid Asked 


165% 167 
122 


Last 


48 


ant news of the week 
announcement that on 
eneral increases in the 
sk, bond, writings and 
ent into effect. These 
about 5 per cent. on the 
and 10 per cent, on the 
5, and have, of course, 
med by the — steadily 
s of labor and materials 
tne production of paper, 
it may be noted, ap- 
rly to the higher grades 
ough the lower grades 
ted. It has been freely 
some time that paper 
ld have to be advanced 
since the pulp market 
so strong. ' 
pelesss chairman of the 
mmission, Washing- 
appointed chief of the 
Wood Pulp Products 
War Industries Board, 
sdiction over newsprint 
ades of paper. 


URENTIDE 
en a ateaay 
Mweek an 
the Montreal Exchan 
hoved ap from 165 to 167. 
entide is usually of an 


advance in 


acter, which gives solid- - 


movement. 


ATIONAL PAPER 
mmediate likelihood of @ 
dividends on the junior 


rnational Paper Corpora- — 


Dodge is authority for 
that The directors have 


matter any consideration. — 


aid in 4890. Me. De 
Pevished it xnuwn, that 
t of ais company did not 
ported, of the price of 
r newsprint paper. No 
could o 
of the inc 
Bast got 80 par 
he een! 


ved cost. the 


creased cost 


eS 


ce 
, with sales of © 


rate on such 8 
men, he 


aq 


oP of Arbitration is now considering 
terms of a new contract, If the men 
ghat they demand, Mr. Dodge said, 

ai mean another advance of $4.50 a 
me for newsprint. 
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‘mnouncement, it is felt still 
teal purchase may be a matter 
or even the next only, 

i nent, 
, mation is available as to 
— _— company to the 
en » but the hope is ex- 
that there will be a consider- 
* on the terms of the 
rth report in order not 
~~ ship to the investors it: 
Stock. The attitude of 
ers in connection with 
oe tis indicated in an article in 
% P describing the proceedings 
- = Meeting in London re- 
Appointment of a Can- 


mack and 


During his address, Sir Robert took 
occasion to compliment the railroads 
of Canada upon their efficient hand- 
ling of the transportation situation 
under the difficulties imposed. by war 
conditions: ' 


CANADIAN PACIFIC 


For the first week in May $ earn- 
ings of the Canadian Pacific Railway 
showed a falling off of $32,000, or 1 
per cent., as compared with the figures 
for the corresponding period in 1917. 
The figures for this year amounted to 
$3,033,000 against $3,065,000 in 1917. 
Comparative figures follow:— 
1918 1917 Change % 
May 2,...$3,033,000 $3,065,000—$ 32,000 1.0 
The market for Canadian Pacific, 150 
asked and 147 bid’ on the Canadian ex- 
changes, indicates that the advance scored 
a week ago, following the splendid state- 
ment ofthe company’s affairs by “Lord 
Shaughnessy, has beer well held. 


CANADIAN NORTHERN 
The statement of Sir Robert Borden in 


the House of Commons this week in re-| thoroughly overhauled and insnected by 


gard to the Government’s railway pro- 


gram refers particularly to the affairs of | electrically controlled devices for regis- 
tering the various features of mainten- 


the Canadian Northern and although lit- 
tle new information was presented the 
comprehehsive summary of the whole fin- 
ancial situation has had a good effect. The 
impression is gathered, too, that now that 
the negotiations in connection with the 
transfer of the system are being con- 
cluded, it is being appreciated that the 
Government has secured a very good 
bargain and that Mackenzie and Mann 
and others concerned, who were respon- 
sible for creating this great transporta- 
tion system, will receive only a bargain 


price for their property on a market | utility enterprises continue without 
For the most 
part the minimum price reculations 
are protecting the stock on the Can- 
However, there have 
they are prepared to purchase at 90%) heen a couple of bricht svots during 
the week. where the imvroved tone of 
the ‘market has evidently been re- 
flected rather than anv general bet- 
ing been. purchased under the trust deed | terment in the situation as a whole. 
So Tong as costs of operation continue 
to: advance or even remain at their 
abnormally hich levels. and 
so lone as public ovinion is a7ainst 
granting any advance in rates, the 
comvanies must exvect to continue to 
see their profits dwindle and the v-lue 
of their securities shrink. How lon 
this can continue is' a serious nues- 
Obviouslv. some of. the enter- 


whieh has been created by war conditions. 
The present situation as regards the com- 
pany is reviewed at length in another 


column. 
Lazard Bros. & Co., London, announce 


Canadian Northern Railway 4% First 
Mortgage Land Grant bonds. Of £1,027,- 
400 of bonds. originally issued less than 
£400,000 is outstanding, the balance hav- 


which provides that the proceeds of all 
land sales shall. be applied to redeeming 
the bonds, which are repayable at par in 
July, 1938. A few days ago the quotation 
‘| was 86-88, but it has since risen to 90, 
Acceptance of the present offer would ap- 
pear to afford a favorable opportunity to 
exchange into a security, war bonds, for 
example, yielding about 1% more interest. 
The Canadian Northern Railway earn- 
ings for the second week of May amount- 
ed to $857,300, a decrease of $24,700 from 
the figures for the corresponding period 
in 1917. Last year’s figures were $882,000. 
From July 1, the earnings totalled $36,- 
$42,300, against $35,027,980 for the cor- 


increase of $1,314,400. 


CANADA STEAMSHIPS 


There was considerable trading in 
Steamships common during the week but 





40-39% being practically the same as a 
weeks ago, while fluctuations in the inter- 
val were only slight. The preferred at 76 
to fractionally above was also unchanged. 


GRAND TRUNK 
‘ The announcement of the Government 
in connection with the proposal to pur- 
chase the Grand Trunk system attracts 
attention to the recommendation of the 
Drayton-Acworth report which urged the 
} Government to take over the whole of the 
share capital of the company, and pay a 
substantial portion of the average divi- 


mon 
motive Company of ten Mikado 
motives for use in freight 
engines can 

rain of six thousand tons. 
tives of similar t; have recently been 
received by the Grand Trunk from the 
Canadian otive Company at King- 
ston. are now more than one hun- 
dred of these powerful locomotives in use 
on Grand Trunk lines. - Other motive 

er is under order for the Grand 
Trunk, including twenty-five switch en- 
gines from the Montreal shops of the 
company. ! 

New steel rail is now being received by 
the Grand Trunk Railway System under 
the plan of the Dominion Government for 
setting aside part of the production of the 
rolling mills forgapportionment among the 
railroads of Canada. The Grand Trunk 
will receive during the season new. steel 
for about two hundred miles of track, 
and the maintenance of way engineers 
of the road are busily engaged, assisted 
bv large numbers of men, seeing that 


the hieh standard of upkeep is maintain- 


ed.. Every mile of track on the system is 


experts, using a special car equipped with 


ance work. 


PUBLIC UTILITIES 


The Unfavoreble Conditions Continue 
Without any Important 
Change 


Conditions affecting the 


any important change. 


adian market. 


present 


tion. 
vriseés are now headed for bankruntev 


but whether the authorities in control 
will consider that it is in the nublie 
responding period the previous year, an | interest to allow the susnension of 
public. services is a question which 


cannot be answered. 
The Thomoson - bills 


man. of New York. The obiect of the 
enabling acts is to permit the pro- 


posed new consolidated comvany to 


use the Niavara water; vower more 
effectivelv. Renresentatives of Ruf- 
falo and of various civie organizations 


public 


authorizine 
the consolidation of the Cliff Electri- 
little change in price, late quotations at | eq] Distributine Comnany. the Nia- 
eara Falls Power Comvanv. and the 
Hvdraulic Power Comnanv of Niavara. 
Falls. avvroval of which was arvo- 
eated bv Secretarv of War Rater. 
have been siened bv Governor Whit- 


| Ordinary Stock 


dends in the previous three years, namely, | in the western part of the state ov- 
$3,600,000. Then after a seven-year] nosed the bills. 
period there was to be an increase in this 
annual payment of 40 to 50 ner cent., 
bringing the total to $6,040,000 or $65,- 
400.000, 

How would this work out for the vari- 
ous stockholders? 


BRAZILIAN TRACTION 


Fluctuations of about the usual char-. 
acter have marked the trading in Bra- 
zilian Traction during the week. Towards 

The stock of the Grand Trunk Railway | the end of Jast week the price rose to 36, 
Company is made up as follows: but there has since been 2 slow reaction to 
Guaranteed Stock, 4% £12 500 000 | 25. which. however, is abont a point and a 
First Preference, 5% 3.420.000 | half better then a fortnicht are. Tate 
Second Preference, 5% 2.530.000 | quotations are 35% asked and 34% bid. 
Third Preference, 4% 7,168,055 . : 


£25 .618.055 
24,797,761 


Grand Total .... $50,415,816 
The dividends on these would be as fol- 
lows: Guaranteed £500,000: First Pref. 
£171,000: . Second Pref. £126.500: Third 


TORONTO. RAILWAY 


The development of strength in the 
market for Toronto Railway this week 
was one of the features of the trading: 
Passing the Toronto minimum of 58 there 
was a considerable revival of trading in 
Montreal at 60, the official deadline for 
that market and this was followed by a 
Pref. £286,722. a total of £1.084,222, or| gain of one point to 61. Montreal has 
$5.421,110. ‘Phis allows nothing on the supplied various explanations for the re- 
common. which as a matter of fact has! newal of strength.. One of these is that 
never paid a dividend. Thus the nrefer-| there is confidence that the additions to 
ence stock amounts to $128,090.275. and | ihe Board of Directors, three new men in 
the ordinary to $124,988,805, or a total of | 4}), will work a change in the relations of 
$252.079,080. : thé company and the city, which in turn. 

As a matter of fact the company did not | would react on the future of the com- 
cover its referred dividend payments | nany’s holdings. So far as THE FINAN- 
even in 1916, for then only the guaran- | CTAT, POST ean learn the new Board is 
teed, and first and second preference were | working most harmoniously, and the. 
mét. In 1917 no payment was ‘made.on | vexed question of the “secrets” of the sub- 
any of these stocks. as there remained & | sidjaries has beén settled to the complete 
surplus of only $131,395 as compared with | satisfaction of the whole Board. There 
$4.011.405 in 1916, $2,553,415 in 1915 and |4. a feeling, too, that when all is known 
$2.195,575 in 1914, ‘about these same subsidiaries, it will show 

The full amount mentioned in the] that the company more of an asset 
Drayton-Acworth report would not pay | than a liability through the interlocking, 
more than the guaranteed and first and | and that the.stock at the present market, 
most of the second preference gharehold- | as well as the 4 per cent. rate, is at a 
ers, and only after seven years would any | greater discount than the real conditions: 
be evailable for the third. warrant. ; 

The Grand Trunk annual report and Combined with a stronger feeling in 
the nroceedings at the annual meeting in favor of the company is a hove which 
London are referred to in another column. THE FINANCIAL POST found was ex- 
Another phase of the company’s finances istent among many of the larger share- 
was dealt with by the Premier during his | holders, that some way would be found by 
statement to the House when he referred | which « better agreement could be worked 
to the loans to the Grand Trunk Pacific | 4+ with the city, and there is even an ex- 
which he outlined as follows: pectation in some quarters that the com- 

1908—Loan of $10.000000 to G.T.P. | pany may be found operating the cars 

1918—Loan of $15,000,000 to G.T.P. | under a new franchise after the present 
ede ree of $16,000,000 to! one expires in.1921. 

ens An interesting story 

1915—-Loan of $6.000.000 to GTP. | muraday apiarnees on the Street that a 

191h—Toan of $8.000000 to G.7-P. | nool had been formed to take up all the 

1917—Loar of $7.500.000 to G.T.P. | Toronto stock that was offered. This was 

Gross earnines of the Grand Trunk] said to consist of a number of holders 
Railway for the first week in Mav/| who had bought the stock at ficures far 
smounted to $1.434 727 aeainat $1.12% 091] above the present price, over 100 in some 
for the enrreenandine neriod in 1917. ®| eases. and they had confidence enough in 
eain of S299.426 or 96R ner cent. Fol-| the future of the company to feel that it 
lowing are comnarative fiqures:— was worth while to take up the stock at 

1918 1917 Chenee % {the present low, in the hope that they 
Mey 7....81.434.727 $1,185 091 +$299.686 26.3] would be able to Patt ha Bones saeene 

The Grand Trnnk ‘Pacific Railway} with the ‘high price sbeen pal 
Comnany ee oe ess Seales s. | for their ; holdings. At any event 

pri} 14th am , as offered found a ready 


Total, Preference 


; 


£28016 como 


was heard on | 


* ‘ . 
ly at | 


5°. | downward movement, stocks idea 
influenced one way or the other by 


individual developments. The market” 
is in a good technical position, and 
just as soon as the public comes to an. 
appreciation of the potentialities of 
the mining industry there is reason to 
look for a sharp upward turn all along | 
the line. 


“__did his best; | 
but he couldn’t keep his 
accounts in shape, and © 
amie” 


tate, whose Executor he 


was, suffered. a 

a ca adminis- 
tration is largely a mat- 
ter of such bookkeep- 
through its staff of ex- 
pert accountants, gives 
to property in its care. 
; Write for booklets. 


Daffonal | 
Giust | 
ene | 


Capi 
Paid-up, $1,500,000. 
Reserve, $1,500,000. 


18-22 Kinc St. East 
TORONTO 


‘ 3] 


: +e 
words that the worst had happened, This 
theory would seem to find justification in 
the movement of the market this week 
when the stock which, had been as low as 


42% moved up to 47 on comparatively 
small business. 


Last Sales 


May 16 
11% 


’ WINNIPEG ELECTRIC 

A test sale of 15 shares ‘of Winnipeg 
Electric took place at the minimum of 48 
this week. This would seem to indicate 
that as yet the new conditions prevailing 
in that city as regards jitney competition 
have not resulted in any great return of 
confidence. However, the unsettled civic 
situation at the moment is no doubt a 
disturbing influence, - 


QUEBEC RAILWAY. 

Reports of a favorable decision by the 
Government on the Quebec & Saguenay 
Railway as likely to be announced this 
week at Ottawa before the House rises 
led to a demonstration in Quebec Rail- 
way stock that made it the leader in 
strength on Thursday. After starting 
at 19 the stock jumped rapidly to 22%, 
on heavy sales, but eased off finally to 
20% on the report from New York that 
the president had a message ready dis- 
piarrion'ra, & ea <a The gov- 
ernment has already expended $1,000,000 
on the Q. & S. road. 


Hollinger .. 
McIntyre ... 1.33 
Mining Corp. 3.75 
ewray .... A8% 
Nipissing .. 9.05 
Temiskaming .29% 
Vipond <a 
West Dome. .12 


8. 
4. 
1. 
3. 
8. 
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business on the Standard Exchange 
for the past week, together with the 
New York quotations on bar silver, 
which is now practically stationary 
at 99% cents an ounce. 
Transactions Bar Silver 

in shares 
49,310 
36,351 


35,710 
49,500 


per oz. 
99%ec 
99%c 
994%c 
99%e 


Friday, May 10... 
Saturday, May 11.. 
Monday, May 13... 
Tuesday, May 14.. 
Wednesday, May 15\. 51,019 99%ec 
Thursday, May 16 . 71,203 99%ec 


A decision has been given by the 
higher courts of the United States in 
the case of the Butte Superior versus 
the Minerals Separation Company 
The test case seems to establish clear- 
ly the right of the Cobalt companies 
to go on using their present oil flota- 
tion process without payment of 
royalties to the Mirerals Separation 
Company, and as this cloud has been 
hanging over the silver properties for | 
months it would seem reasonable to 


—SSSS_ =_SSEEZ —S===IN.6 


BRAZILIAN TRACTION 

Shareholders in the Brazilian Traction 
enterprise are naturally interested in the 
fuel situation in that country as it has 
been largely through difficulty in secur- 
ing imports of coal that the company’s 
earnings have been affected under war 
conditions. A report which has just 
been presented to the minister of agri- 
culture, industry and commerce, by a 
commjsisoner who inspected the coal- 
bearing areas, states that if the war 
and the present freight stringencies con- 
tinue, making British and American coal 


not only expensive but practically un- iati j 
obtainable, the Brazilian coal industry look for an appreciation in: the. price 


will have received sufficient impulse to of Cobalt stocks when such apprehen- 
have created another permanent domestic | 810ns were removed. However, it has 
source of wealth, and will partly have a| been demonstrated on a number of oc- 


tendency to alleviate the fuel shortage casions of lat +s 
which has to a great extent impeded is slow to can pf nc pene -nsia 


the progress and expansion of the manu- 
facturing industries. The principal dif- During the week ending May 10 
nine Cobalt companies shipped an 


ficulty in extending the use of Brazilian 
coal is inadequate~ water transportation aggregate of 14 cars containing up- 
wards of one million pounds of ore. 


and the high cost of hauling by either 
The feature for the week was the 


overland or water routes. Brazilian en- 

gineers have always been hopeful of 

discoveries of iron deposits sufficiently large number of companies appearing 

near the coal-bearing areas to permit on the shipping list. The Nipissing 
withfour cars containing 348.620 

pounds was the heaviest individual 


the establishment of an iron and steel 
industrv in the country. Thus far in- 

shipper, as shown in the following 
summary: 


The following table shows the 


CONIAGAS. 


The Coniagas has started operations on 
its big dump of sands, which is estimated 
to contain 177,000 tons of an average 
content of 3% ounces per ton. It is 
expected to recover, by means of the oil 
flotation process, about one and a half 
to two ounces a ton. Experiments are 
now being made with treating old slimes 
by flotation. The Coniagas has about 
forty thousand tons stored that will run 
about six ounces to.the ton. It is pe 
sible though, that these slimes will be 
treated by cyanide, which it is thought 
could be done without any great changes 
in the present equipment. At present the 
Coniagas is treating from two hundred . 
to two hundred and ten tons a day of 
mine ore in the main mill. When the 
treatment of old sands is well under way, 
a capacity of from two hundred and fifty 
to three hundred tons will be had. This 
will bring the total milling capacity to 
about five hundred tons a day. 

Continued on page 6. 


vestigations have not revealed any dis- 
covery of sufficient importance to inii- 
eate the possibilities of co-ordinating 
these two mining operations. There are 
rich deposits of iron ore in unlimited 
auantities ‘but under present. transporta- 
tion facilities these are too far from the 
sources of coal to enable their practical 
utilization in.an extensive steel industry. 


DULUTH-SUPERIOR 


Gross earnings of the Duluth-Superior 
Traction Company for the first week in 
May totalled $32,119 compared wit 
$28.889 for the corresponding period in 
1917, an increase of $3,229, or 11.2 per 
cent. From January 1, to May 7, the 
earnings amounted to $585,858 against 
$536.477 in 1917, an increase of $49,380, 
or 9.2 per cent. 


Pounds. 
348,620 
175,850 


Nipissing 
Buffalo 
Coniagas 
Aladdin 
Hudson Bay 
Penn. Canadian 
Kerr Lake 
O’Brien 
National 


Totals 


60,923 
60,254 
58,871 
44,080 


1,050,574 


For the well - 


groomed man 


TEXEND 
SRAGES 


Finer than 
the imported» 


The Dominien Suspendsr Co, 


Limited 
NIAGARA FALLS, ONT. 


Peas br alae q. 


McINTYRE 
According to the report of the “North- 
ern Miner” work on the 1,000-foot level is 
meeting with considerable success. Dur- 
ing the past month 190 feet of work was 
done mostly towards the Plenaurum pro- 
perty,.the face of the crosscut being 
now about 300 feet from the boundary 
line. The development of the mine at 
this level has been handicapped by heavy 
flows of water, but larger pumps are now 
being installed to overcome the diffi- 
culty. It is understood on good author- 
ity, states the “Miner,” that the develop- 
ment of ore on the Jupiter both east 
and west from the shaft has been very 
‘satisfactory. 


HAVANA ELECTRIC 
Gross earnings of the Havana Electric 
Railway, Light and Power Company for 
the fiscal year. ended December 31st 
totalled $6,989,599, compared with 
$6,017,708 for fiscal’ period in 1916, an 
increase of $971,891. Operating ex- 
penses were higher by $941,584, while 
net income amounting to $3,604,129 com- 
pared with $3,573,823, an increase of: 
$30,307. Out of the net profits from 
operation and miscellaneous: income of 
$2,615,260, $211,843 was set aside as re- 
serve for depreciation, leaving net pro- 
fits of $2,403,416. The balance at the 
credit of profit and loss account on 
January 1, 1917, was $2,024,501, making 
$4,427,918 available for distribution. 
After paying dividends amounting to 
$1,976,254 and making provision for sink- 
ing fund and bad and doubtful debts 
there was a balance of $2,270,290 car- | 
ried forward to 1918. The total number 
of passengers carried on the cars during 
the year was 66,418,450, an increase of 
6,719,659, or 11.25 per cent., compared 
with 1916. Comparative figures of the 
earnings follow:— 
1917 1916 Change 
Gross ....$6,989,599 $6,017,708 +-$971,891 
OE PP SR 3,385,469 2,443,885-+ 941,584 


Net ino? . .$3,604,129 $3,573,823+$ 30,307 
Mise. inc. . 149,754 144,561+ 65,193 


To. net ine.$3,753,884 $3,718,384+4-$ 35,500 
First chgs. 1,138,623 1,297,098 158,470 


Net profit..$2,615,260 $$,421,291+$193,969 


The Road. of. 
Much Travel! 


N order that 
war efforts may be 
unhampered, we have 
placed at the disposal of 


the military authorities for 

their exclusive use, certain of our 
long distance telephone circuits 
in various parts of the province. 


@ Meanwhile, we are hurrying 
necessary construction of addi- 
tional facilities to keep up the 
quality of our long distance 
service. 


Seer ec sestiock she teat tnak the ak few 

not over, ‘ac 

movements have been — ‘. Im- gn de , a 5 naan nition nak aa? 
rovement in the position ome} — : lephone material. 

ae on the one oe has been off- the supply of a 

set by weakness in Vipond. Hol-| . 

linger and MeJntyre have both been 

slightly firmer, while the leading sil- 

ver stocks like Nipissing and Mining 

Corgoration have scarcely held the 


NORTHERN ONTARIO POWER 


For the first quarter of 1918 gross 
earnings of the Northern Ontario Light 
and Power Company totalled $230,212, 
an inerease of $10,872 over the corres- 
ponding period in 1917, while earnings 
amounting to $171,458 compared with 
$169,444, an increase of $2,014. , 


MINING STOCKS 


Another Quiet Week, With Little 
; Change in the Position of 
- Leading Issues 
With average daily sales during the 
past week of less than 50,000 shares, 
the mining exchange has been quieter 
than for some weeks past. Price 
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‘NEWS OF SECURITIES 


Continued from page 5 


McKINLEY-DARRAGH. 


The new oil flotation mill, with a capa- 
city of about 200 tons per day, is now 
working. It is not definitely known 
how many tons of tailings will be avail- 
able for this mill, but according to the 
last report the managemént anticipates 
that about two hundred thousand tons 
will be recovered from that section of 
McKinley-Darragh ground at Cobalt 
Lake. These tails are expected to run 
about five ounces. They are being taken 
out by a drag line conveyor, which is 
operating satisfactorily. As the main 
mill is now treating about two hundred 
tons of mine ore a day, the McKinley 
mills will have a combined capacity of 
about four hundred tons a day. In the 
main mill, oil flotation has been used 
with sucess for some time. 


NIPISSING 

The Nipissing mine is producing silver 
-at the rate of not far under $11,000 dur- 
ing every 24 hours. In his regular 
monthly report to the president and 
directors of the Nipissing Mining Com- 
pany, Limited, Hugh Park, manager, says 
that during the month of April the com- 
pany mined ore of an estimated value of 
$329,617, and shipped bullion and residue 
of an estimated net value of $308,736. 

Several new small veins of promise 
were encountered in No, 73 shaft. The 
high grade mill treated 210 tons and 
shipped 296,453 fine ounces of silver. 
The low grade mill treated 7,023 tons. 


CONSOLIDATED SMELTERS 

For the first week of May receipts at 
the Trail Smelter amounted to 17,489 
tons, comparing with 3,548 tons for the 
corresponding week of 1917. It was at 
this period last year that receipts were 
running very low, so that from now on 
the showing should be very favorable for 
the present year. A despatch from Nel- 
son, however, states that on account of 
pressure due to increased taxation as 
well as to the general increase in the 
cost of mining, Rossland mines are being 
closed down. This, it is anticipated, may 
affect the Trail plant to the extent of 
800 tons daily. 


DIVIDEND NOTICES 


Bank of Montreal 


OTICE is hereby given that a Drvt- 
DEND OF TWO-AND-ONE-HALF PER CENT. 
upon the paid up Capital Stock of this 
Institution has been declared for the cur- 
rent quarter, also a BONUS OF ONE PER 
CENT., both payable on and after Satur- 
day, the FIRST pay or JUNE next, to 
Shareholders of record of 30th April, 
1918. 
By order of the Board, 
FREDERICK WILLIAMS-TAYLOR, 
General Manager. 


Montreal, 28rd April, 1918 


The Royal Bank 
of Canada 


DIVIDEND No. 123 


NOTICE is hereby given that a Divi- 
“ DEND OF THREE PER CENT. (being at 
the rate of twelve per cent. per annum) 
upon the paid-up capital stock of this 
_ Bank has been declared for the current 
quarter, and will be payable at the bank 
and its branches on and after Saturday 
the first day of JUNE next, to sharehold- 
ers of record of 15th May. 
By order of the Board, 
Cc. E. NEILL, 
General Manager. 
Montreal, Que., April 16, 1918. 


The Canadian Bank 


of Commerce 
Dividend No. 125 


NOTICE is hereby given that a quarterly 

dividend of 2%4 per cent. upon the capital 
stock of this bank has been declared for the 
three months ending 3lst May, 1918, together 
with a bonus of one per cent., and that the 
same will be payable at the Bank and its 
branches on and after Saturday, Ist June, 
1918. The transfer books of the Bank will 
be closed from the 17th to the 3lst of May 
next, both days inclusive. 


By order of the Board. 
JOHN AIRD, 
General Manager. 
Toronto, 19th April, 1918. 


DOMINION TEXTILE COMPANY 
LIMITED 


Notice of Dividend 


DIVIDEND OF TWO PER CENT. (2%) 
on the Common Stock of the DOMINION 


A 


ULY 2nd to shareholders of 
record JUNE 15th, 1918. 


By order of the Board. 


JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 10th May, 1918. 


The Ogilvie Flour Mills Co., Ltd. 
DIVIDEND NOTICE 


OTHER STOCKS 


Strength is Being Displayed Through- 
out the Whole List of 
' Stocks 


: Throughout the list of miscellaneous 
stocks the general strength of the 
market is in evidence, with sharp.ad- 
vances recorded for some of those 
which have caught public favor for 
the time being. Return of a measure 
of public confidence, accompanied by 
a mild revival of the speculative 
spirit under the influence of New 
York, appear to be the factors largely 
responsible for the movement which 
has not been restrained by financial 
conditions to the extent, noted in past 
months. As has several times been 
pointed out, the effect of continued 
unfavorable news from the front was 
to induce liquidation and public ap- 
prehension to the extent that prices 
were driven to a low level. The mar- 
ket was, therefore, in a position to 
respond quickly to public demand. 
The judgment of the buyer is now re- 
quired to judge the extent to which 
the improvement is warranted by 
constructive market conditions as 
compared with public enthusiasm; the 
latter, however, is still a compara- 
tively small influence in the Canadian 
markets as compared with New York. 


“ 


ASBESTOS CORPORATION. 


According to a statement of the man- 
ager, Mr. Doucet, the Asbestos Corpora- 
tion is doing very well at present, and 
has a market that is eager for all the 
output of which the mines are capable. 
The company, of course, is troubled as 
last year, with the scarcity of labor, and 
the enforcement of the latest clause in 
the M.S.A. is taking away some of the 
employees who had been exempted before 
as being engaged in an occupation that 
was essentially a war industry. How- 
ever, the company’s profits under present 
conditions promise to continue very sat- 
isfactory, and the output is keeping up 
well considering the difficulties that have 
been mentioned, 


AMES HOLDEN McCREADY 

The Ames Holden McCready stock still 
holds fast the mystery of the movement 
that began last week, and all sorts of 
stories are current as to the reason for 
the sudden rise that carried the pre- 
ferred from the fixed price of 47 to 58 
and again this week ti 58%, 59 and 60. 
That there was outside buying, from 
New York, seems to be established, as it 
is also evident that there is local buying 
likely to start very shortly. Rumors of 
dividend action before the annual meet- 
ing at the end of June are heard, one 
story being that 4 per cent. will be paid 
on the deferred dividends, that will 
amount then to 28 per cent., and that 
the current dividends will be’ resumed, 
and portions of the preferred paid off 
as occasion warrants in the next few 
years. Another rumor, that is officially 
denied, but persists all the same, is 
that the United States Rubber Co. will 
secure control, by the purchase of the 
stock from the present controlling in- 
terests, and that some sort of amalga- 
mation with the Canadian Consolidated 
Rubber Company, which is controlled by 
ae U.S. company, will be the final re- 
sult. 

Undisturbed by stock exchange ru- 
mors, the business of. the company is 
progressing very satisfactorily, and the 
advertising campaign which was_in- 
augurated a short time ago on so effec- 
tive a basis, already gives evidence of 
bearing fruit. Prices for Fall goods, 
which a short time ago gave evidence 
of dropping slightly, are stiffening again, 
THE FINANCIAL POST is informed. 


F. N, BURT 


F. N. Burt preferred has been showing 
strength recently, moving up from 85 to 
86 during the week on light trading. Re- 
ports of the company’s operations con- 
tinue, to be of a very satisfactory char- 
acter. John Stark & Co., in a circular 
on this stock, show that the total earn- 
ings for the past three years have am- 
ounted to 46.66 per cent., or an average 
of 15.55 per cent. per year which at the 
price of 86 would be 8.14 per cent. on the 
investment. For the common stock 67 is 
bid as against sales last week at 65%. 


B. C. PACKERS 


The International Fishing Commission, 
which has been sitting alternately in 
Vancouver and Seattle, has finally con- 
cluded its deliberations. It is understood 
that these have been quite harmonious, 
and that definite action will be announced 
in due season as to their decision as to 
the necessary action to be taken to pro- 
tect the Sockeye salmon; this being one 
of the most important items under their 
consideration. It is fairly generally ex- 
pected that these decisions will include 
a practical prohibition on the taking of 
the Sockeye over a period of years ne- 
cessary for the rehabilitation of. the 
species. 

The packing industry on the Fraser 
River suffered a severe blow recently in 
the fire at Steveston, which destroyed 
four large canneries and a large quantity 


| of packed goods. 


Aemelius Jarvis, when questioned as to 
whether the British Columbia Packers 
Association was represented in this loss 
stated that he did not know, as he had no 
record of what canneries had suffered. 
From the fact that he had not been ad- 
vised, however, he was fairly confident 
that the Packers Association property 


of | had escaped injury. The Association has 


n- in regard to 


two canneries at this place. 

There has been no activity in the stock 
of the British Columbia Packers Associa- 
tion of recent date. 


CONSOLIDATED FELT 


While the orders for Canadian Con- 
solidated Felt Co. are running much in 
advance of those of one year ago, and 
the company is assured of another suc- 

year if conditions can continu- 


raw materials, this latter 
m The most} 
the felt- 


is becoming less and less with the 
centration of all the allied shipping fot 
the direct purposes of the war. For the 
present the company has some months’ 
supplies on hand but this may be ma- 
terially reduced by the failure to secure 
a quantity to replace it. 
start of the stock at 5, some sales are 
taking place spasmodically at 6, the 
same figure as last week. 


CANADA CEMENT 


One of the questions of the Exchange 
these days is, When is Cement going to 
move? When the steel stocks were rac- 
ing together till one out-distanced the 
other; when all the paper stocks took a 
turn of monopolizing the market, and 
then several specialties breezed along 
for a day or two, Cement remained per- 
sistently immobile, and half a point was 
all that it budged either way, just above 
60. So far as business is concerned, the 
regular cement orders, it is understood, 
are about the same as last year, and 
these are sufficient to cover the ordinary 
charges of the company. Of rather more 
interest just now &re war orders for 
shells. THE.FINANCIAL POST was in- 
formed this week that the company had 
received a very large initial order run- 
ning into several millions of dollars’ 
worth, for 9.2 shells for the U. S. Gov- 
ernment, and that the company, as was 
the case with the 6-inch shells for the 
Imperial Munitions Board, would build 
a new shop for forging the shells, which 
will be done as well as the machining. 
This operation will carry its own profit 
in addition to the machining, which 
alone is attempted by the miajority of 
the shell plants. 


CITY DAIRY 


The improvement in the position of the 
City Dairy Company, as indicated by the 
rise in the market for the preferred, has, 
during the week, been reflected in the mar- 
ket for the common. A sale of one share 
of the latter took place at 40, representing 
a rise of 9 points since the latter part of 
March, when last sales took place... The 
market is now 40 bid without offers. The 
market for the preferred, which ww 15 
a fortnight ago and was at 60 for a long 
period, has now moved up to 81 bid with- 
out offers. The company is said to be get- 
ting into a very strong position as the 
result of careful and efficient manage- 
ment but as yet there is no definite an- 
nouncement as to dividend policy. 


CANADA BREAD 


The rumor that has become current. of 
late of the possibility of the declaration of 
another 2 per cent. on the common stock 
of the Canada Bread Company has led to 
a marked improvement in the feeling to- 
ward the stock. Mark Bredin, manager of 
the company, when questioned as to what 
truth there was in the rumor, stated that 
there had not been a meeting of the di- 
rectors for two months past and that the 
matter as far as he was aware had not 
been considered. He stated, however, that 
the company was doing a good business 
and that conditions were generally satis- 
factory, though he would not commit him- 
self as to the possibility of any further 
declaration of dividend. Last week there 
was a briskness in the stocks of the ‘com- 
pany but this week this developed into a 
phenomenal buying, nearly 3,000 shares 
changed hands during the course of the 
week’s trading, and. this at continually 
mounting figures. The stock ranged from 
17% to 20% with the lower figures rep- 
resenting the earlier trading of the week. 

The preferred showed little activity and 
comparatively little movement. The sell- 
ing price was 83%. 


CANADIAN CONSOLIDATED RUBBER 


Some uneasiness is being felt by the 
Canadian Consolidated Rubber Company 
at the regulations that have been passed 
in the United States curtailing the im- 
ports of rubber to 10,000 tons a month 
or one-half the normal. This rubber 
comes from Brazil and the East Indies. 
but so many ships have been taken from 
the South American and Pacific routes 
that this is all the United States can 
provide tonnage for. At present prac- 


tically all the crude rubber that Canada 


gets comes through the United States. 
and even if .shipping were available for 
direct shipments from the primary mar- 
kets it is quite certain that the close 
co-operation between Canada and the 
United States for war purposes would 
make it impossible for this country to 
secure a greater share of rubber, com- 
naratively, than the United States manu- 
facturers. It is expected, therefore, that 
the Canadian War Trade Board will 
take action to cut down the importation 
of crude rubber into Canada—also licen- 
ses to export from the States may be 
refused. 


REVIEW OF MARKET FOR MINING 


Name. Capital 


Authorized 
COBALT STOCKS— 


anac ... wae 
Bailey .. 
Beaver Cons. ..... 
Boffalo Mines .. . 
Cham.-Ferland . 
Coniagas ..... .. 
Crown Reserve . #. 
Foster 
Gifford 
Great Northern 
Hargraves .. 
Hudson Bay... 
Kerr Lake ... 
La Rose 
McKin.-Dar.-Sav. . 
Nipissing ... .... 
Ophir 
Peterson Lake ... 
Right of Way .. 
Seneca-Superior 
Temiskaming .. .. 
Trethewey .. * 
Wettlaufer 


PORCUPINE STOCKS— 


Capital 
Issued 


o 


333 
33333 


- 
- 


- 
~ 


he bo me NO DO DD 
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gsse333 
33s 


915,588 
1,500,000 
2,500,000 

7,761 
3,000,000 
7,493,135 
2,247,692 
6,000,000 
2,401,820 
1,685,500 

478,884 


ape2beuee 
2882 


33233 


go.g0 
333 


ieee 
33: 
3333333338 


Dome Cong. .. .. 
Dome Extension. . 
Dome Lake ... 
Dome Mines .. .. 
Foley-O’Brien .. . 
Hollinger .. 
MeIntyre .. .. ... 
McIntyre Extension 
Rovsapene Crown 
Preston E. Dome. 
Schumacher oe fee 2,000,000 


Following the’ 


$2,250,000 


_ Speaking to THE FINANCIAL POST 
the president of the Canadian Consoli- 
dated Rubber Company, T. H. Rieder, 
stated that this company had _ sonte 
months’ supply of crude rubber on hand, 
but that the outlook was serious for a 
sufficient supply when this was ex- 
hausted. The company, meanwhile, is 
continuing to increase its sales over 
those of the corresponding period of 
last year. 


DOMINION PARK 


The amusement enterprise of Montreal, 
Dominion Park, will open for the sea- 
son on Saturday afternoon of this week, 
and a successful year is expected. The 
company during the past. couple of 
months has added. to its attractions a 
huge “coaster,” and this is looked to 
to add to the revenue considerably. 
Since the death of Harry Dorsey, the 
new president, W.G. Ross, has been in 
charge. It is several years since there 
were’any transactions in the stock. THe 
statement of the company for last year 
ran far ahead of the year before, and al- 
together the affairs of this company are 
rapidly getting back to the best show- 
ing of the pre-war days. 


DOMINION GLASS 


Various explanations are given of the 
comparative quiet era that started, in 
for this stock after it was placed on a 
4 per cent. dividend basis a few weeks 
ago. One is that the advance that had 
been made just before had discounted 
the dividend move, but a more logical 
one is that the stock is closely held, and 
that buying is still continuing on the 
part of those on the inside. A slight 
bear influence is the approaching open- 
ing of the new glass factory of- the 
Consumers’ Glass Company as a rival, 
while the undoubted increasing demand 
for glass to replace tin as’ a container 
is an offsetting factor. Meanwhile the 
company has been strengthened by two 
excellent earning years. This week the 
stock, which had been hovering around 
86, rose to 36% and a number of sales 
were made at 37. , 


DOMINION CANNERS. 


There is little if any changé in the 
canning, situation of recent date. The 
cool weather may cause a delay in .get- 
ting the crops into the field, but this may 
result in protecting them from later 
frosts. The substantial contract figures 
being offered by the canners is arousing 
a fresh interest in producing for, the can- 
neries, and barring unusual weather con- 
ditions it is probable that there will be 
enough stock available to assure a ré- 
cord pack. The stock of the: Dominion 
Canners continues to be unusually ac- 
tive. Their fine showing in a year when 
the pack was something like a disastrous 
failure has given new strength to the 
public confidence and the stock is in a 
better position at present than it has 
been for many a long day. The climb is 
gradual but it is apparently sure. The 
week’s selling showed a range of from 
30 to 32 for the common, a substantial 
advance over the previous week. The 
preferred showed on. the, other hand a 
much weaker feeling, the first sales that 
have been recorded in many weeks being 
made at 65. 


GENERAL ELECTRIC 


After showing a strong tone early in 
the week with sales at 103, Canadian Gen- 
eral Electric weakened to some extent and 
dropped to 102 on Thursday. There was 
greater activity in evidence than: for 
many weeks, the majority of the trading 
being in Montreal. 


RUSSELL MOTOR 


Russell Motor preferred is in demand, 
as well as the common stock. For some 
time past there has been comparatively 
little trading in this security. An analysis 
of the stock sheets from time to time will 
show that there is not much speculative 
trading, the security being held closely 
for the most part on an investment basis. 
For several weeks no sales have been 
recorded in common and very few in pre- 
ferred. _The flurry on the market this 
week was the result of a desire to pur- 
chase rather than any stock being thrown 
on the market. This firm is in good 
shape. Large war contracts’ have been 
hahdled,' and larger. ones that ean be 
handled by slight alterations to present 
*quipment are now on the books of the 
company, Other lines not in Ahe war 
list are being considered. It séems rea- 
sonable that the strength of this secur- 
ty should) be maintained: if not in- 
*reased. The common made a sharp ad- 
rance this week selling up from 57 to 
74, while the preferred moved up from 
70 to 78. 


SHARES 
Close 
May 16 
Asked Bid 


v Al -10 
03% .03% 
1.27% -26% 

05 


12 11% 


Week ending 
_ May 16 
High Low Sales 
.11% 
038% 
26% 


10% 10,100 
038% 9.000 
.26% 4,000 


1,000 


1,500 
3.000 


17,000. 


350 
3.070 
1,800 

825 

12,000 
11,500 
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RELATIONS WITH _ 
UNITED STATES 


Continued from page tf. 


City stock and the Illinois Traction. 
In fact the Sun Life Assurance Com- 
pany of Canada is understood to hold 
the controlling interest in the Illinois 
property. Torontonians hold stock in 
Duluth-Superior, A. E. Ames being 
chairman of the board of directors, 
and F. H. Deacon of Toronto a di- 
rector. There is some Canadian 
capital in Sloss-Sheffield Steel. Se- 
curities of the Mackay companies 
have almost come to be classed as 
Canadian because of the wide interest 
in these stocks due to their being list- 
ed on Canadian exchanges. Montreal 
capital went to promote Pennsylvania 
Water -and Power, largely induced by 
the association of J. E. Aldred, but 
this investment is more than offset 
by the very large American invest- 
ment in the Aldred group of enter- 
prises in the province of Quebec. 


U. S. Capital in Canada 


On the other hand American capi- 
tal interest in Canada has assumed 
striking proportions. The penetration 
of American capital into the Dominion 
has been increasing steadily of re- 
cent years. There is some cessation 
at the present time due to the con- 
tingencies of the war period and the 
reluctance of Washington to permit 
direct foreign borrowing while 
America’s huge war financing is in 
progress, but it is inevitable that the 
United States will again become a 
potential, force in the development of 
her neighbor and ally in the great 
war with the return of normal times. 


United States’ investments in Can- 
ada which now total $1,272,850,000 
according to statistics which nave 
heen compiled in a booklet dealing 
with Canada’s potentialities, and just 
now being issued by the New York 
agency of the Union Bank of Canada, 
are divided as follows: 


500 branch firms (average 
investment $300,000) ....$ 150,000,000 
Govt., Municipal & Corpora- 
tion bonds (1905-13) ..... 123,743,000 
Govt., Municipal. & Corpora- 
tion bonds (1913-17) .... 590,506,000 
Insurance company invest- 
ments 
B.C. mills and timber .. 
B,C. mines 
B.C. land transactions .... 
Prairie Provinces’ 
transactions .. .. 
City and town properties .. 
Maritime Province invest- 
ments .. .. is 
Industrial investments, mis- 
cellaneous ... 
Prairie Province 
and mines .. . 
Agricultural imple 
Packing plants .. 
Theatrical enterprises .. 
Fox Farms (Prince-Edward 
Island) .. 


94,276,000 
75,000,000 
62,000,000 
60,000,000 


41,000,000 
20,000,000 


13,125,000 
12,200,000 
10,500,000 
9,250,000 
6,750,000 
3,500,000 
1,000,000 
$1,272,850,000 


THE WESTERN BOOM 


Warning Note Sounded by Western 
Agricultural Publications 


The activity in western farm land 
has really developed in many districts 
into a boom, reports the Grain Grow- 
ers’ Guide, and transactions are being 
reported these days at prices which 
have had no parallel in the history of 
the country. Big cash amounts are 
also figuring in the deals which in- 
variably are being made with wealthy 
men from the United States. In 
Southern Alberta recently, 1,700 acres, 
only partially improved, sold for $106,- 
000 to a man from Kansas, while from 
Saskatchewan comes the report of the 
sale of a half-section near the little 
town of Sedley, for some $14,000, and 
a whole section near Colfax for $37,- 
000. These are just examples of many 
transactions which are occurring in all 
parts of the West at the present, time. 
The increased interest of people from 
the south in Western Canada, coupled 
with the world-wide demand for cereal 
production, has undoubtedly placed 
the good arable districts of the prairie 
provinces. at a marked premium for 
the time being. : 

In the face of this unquestioned and 
valuable development in many quart- 
ers of the West, the Guide takes the 
opportunity to express warning lest 
the established districts throughout 
the country should be seized with the 
old-time fever of speculation. If the 
present influx of buyers of land from 
the other side of the line were to in- 
duce amongst the older settlers who 
are already placed satisfactorily and 
prosperously on. their farms. unre- 
strained desire for exchange of profit, 
the country as a whole would be sub- 
jected to a peril far greater than that 
which attended the period of specula- 
tion in town and city lots a few yea 
ago. The price of grain to-day raised 
to two or three times its normal value 
by the war is giving the impetus to 
the present big business in farm lands. 
But it should be remembered that with 
the conclusion of the war, the values 
of wheat, oats, flax and other grains 


15 | are liable to decline much more rapid. 
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fore the war there was a doube. 
many minds as to the profit of al 
ing wheat under conditions which 
vailed in Western Canada. It will 
pay in the long run to permit the 
ment of inflation to enter intg 
value of agricultural land in these 
fitable days of the war. 
Supporting this view, we take 
ure in quoting the advice of G.R ¥ 
noch, president of the Lethbri 
Board of Trade, as contained in 
recentlv-published annual report, fi 
says: “Notwithstanding the proft 
showings from farm operations 


ing the past three years there amp 


quite sufficient reasons in sight to py 
elude any great increase in the pp 
for farm lands devoted chiefly tog 
raising. The dry seasons of 1910 
1914 are not forgotten, and it is 
membered that there were many 
ficult weather conditions in 1911, if 
and 1913. The outlook as to a 
war prices for grain is not byg 
means clear. The present conditi 
and the immediate outlook makes wa 
established farmers quite content 
decline what might otherwise look 
be good offers for their holdings, 
they are devoting their profits te 
proving their home surroundings§ 
creasing their live stock products 
and generally making their plans§ 
permanent and comfortable sei 
ment.” ® s 


U. S. AUTO OPTPUT © 


———e aA 
Curtailment of Pleasure Can te 
Per Cent. of Normal 


BOSTON.—It. appears that ~ 
stnsational Washington annou 
ment that the War Industries Ba 
contemplated the enforcement 
reduction in passenger car outpal 
25 per cent. of normal, was right 
one respect. The figure of 2 
cent. is the basis in mind, but 
press reports failed to state that 
is intended to apply it to the 
bined ‘production for 1916 and 

In effect, this will result in@ 
tailment of normal operations of 
big motor companies of just #] 
cent., based upon the two best 
of the industry. 

The total production of passe 
cars in the United States last 
was 1,718,778 and for the p 
year 1,493,041. A quarter of 
combined output for both yeatsl 
802,954 cars, which is the tent 
revenue bill and income tax con 
high-water mark set to apply @ 
August 1. 

Compared with last year’s 
output the enforced reduction 
be 915,824 cars and with 19164 
087. 

There is no indication as t0% 
long this rate of curtailment will 
vail, the unofficial understanding 
ing that it will be subject to 
conditions in the steel industry. 
any event nothing definite as to8 
or duration of’ curtailment 
decided upon unti! next week's 
ference between the automobile 
resentatives and the War Ind 
Board. 


A GREAT RESERVE — 


The Algonquin Park of Ont 
easily accessible by the Grand 
Railway from all the prine 
tres. It is about two hu 
north of Toronto, and may be! 
ed also through Ottawa, beitg 
one hundred ‘and seventy 
of the Capital City. There a 
than fifteen hundred lakes and fi 
in the Park, and to the exces 
the fishing there is undisp¥ 
mony. Fish caught in the 
of the reserve have won 
many of the national com 
open to the anglers of the ¢ 
While the Park makes a2 ™ 
strong appeal to the fisher 
canoeist, it is a vacatio® “a 
where each member of a 
may find healthful recresat 
great out-of-doors. GW 
Illustrated descriptive lite 
all particulars may be ba®.” 
m to any Grand 
es E. Horning, D. P.. 
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Be aths of the war,thus gai 


stantial start cn Canada in 
¢ her war factories. 


e The following table reco 


oO in the shipment of the 


Psortant war commodities, 


‘details of this war trade in e 
ivears under consideration, ay 


ithe nine months of the last f 
the complete twelve months’ 


whose trade will not be m 

for some time yet: 

: War Munitions 

: 1915 

Explosives 

‘Cartridges . 

‘Firearms . 
eroplanes 
Gasoline launches 


221,100 
211,300 


870,300 
$ 1,568,300 
: 1917 

‘Explosives 
Cartridges .-.... 240,302,400 
Firearms 2,234,100 
Gasoline launches 15,149,900 
' Aeroplanes 
Wire 9,038,100 


$307,642,400 § 


War Accessories 
1915 


$ 2,645,600 ¢ 


Auto parts 
Scien. instr. .... 


408,600 


$ 3,054,200 
: 1917 
» Autos 

-Auto parts 

Scien. instr. .... 


1,007,200 
43,900 
$ 5,656,000 
War Supplies 
, 1915 
Aluminum 
| Asbestos 
Boots 
Brass 
Chemicals, drugs, 
ete, 
Copper 


» Harness, saddlery, 
- ete. 


3,843,700 
6,414,400 


8,543,760, 
1;842,400 
2,232,600 
5,063,700 
Rubber boots... 197,100 
» Rubber tires. ... 
$ 28,268,700 
War Supplies 
1917 
-+»-$ 5,830,100 
4,142,000 
951,700 
6,895,300 


Aluminum... 
Asbestos 
Boots 
Brass 
Chemicals, drugs, 
etc. 
22,744,800 
arn 
t 787,100 
4,385,206 
4,219,100 
8,925,606 
1,317,706 
726,800 


Rubber boots... 
Rubber tires... . 


$ 70,243,500 

Details of Canada’s exp 
helped to feed the peoples 6 
-eountries during the period 


are given in the following 4 


1915 
«+. «116,069,300 
19,325,900 
3,599,400 
3,085,500 
43,192,600 
1,500,200 
238,300 


Vegetables 
Sugar, ete. 


$187,011,300 
1917 


+ «e+ -$341,792,300 
24,391,700 
2,637,900 
2,279, 90¢ 
95,455,809) 
12,129,90 
3,931,900 


Breadstuffs 
Fish 


Vegetables ... ba 
Sugar, ete. 


$482,619, 300 
UNLISTED SECURI 
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265,600 $ 


$ 40,917,900 3 


ba 


1 





EXPORTS HELP 
ALLIED CAUSE 


Continued from page 1, 


ths of the war, thus gaining a sub- 
gantial start on Canada in the output 2 eee 
wt her war factories. wre ure wre 
: The following table records the in- 12 12 12 


3.000 ; 
qrease in the shipment of the more im- 008.600 “Seo. 12 a: m4 
— war commodities, and gives 7 2 


of this war trade in each of the 7 : 


years under consideration, and also for 10+2 10+2 
‘the nine months of the last fiscal year, s 68 
‘the complete twelve months’ details of 
whose trade will not be made known 
for some time yet: 


; War Munitions 
pin 


1915 1916 
$ 265,600 $ 7,090,900 
Cartridges . 
c WMS «.-- ++ 


Dividends ‘Last Dividend 


Date 
WiS 1916 1917 1918 


Range 
1918 © May 9 


High Low High Low High Low High Date Low Date 


145 
203 


Range 
. May 17 Week ending 
a 1917 May ig 

A ae eee emer ome, 


Ask Bid Ask Bid High Low Close Sales 


2 
= 


Wield 
to May 9 


are an 1 ideal Investment _ 


They are absolutely safe. 


They provide good income 7 
They are saleable, yield. 


They are exempt from 
) Income Tax, 


They are available. to smal. 
large investor, 
They are convertible into » 
future War Loan of i 

maturity at par and in 


. Interest-is payable at any 
Canada. 


Send us your 


JOHN STARK & u 


Established 1870 
504 Royal Bank Bidg., T. 


Sth Apr. 
ist Mar. 
2nd Apr. 
ist Mar. 
ist Mar. 
ist May 
S - Ist Mar. 


10 Ist May 
ll 


2nd Apr, 
10+2 lat Mar, 9.2 
8 Ist May 
4 2nd Apr. 
12 ist Mar. 
12 Ist Mar. 
13 Ist May 
A 15th May 
ist Mar. 
+1 ist Mar. 


112 12s Feb. 28 
18536 May 9 
202 


we 
® 


PURONARAR A ASOORUMA 


sess 


14s 
20e 


NrKonww 


Rew ‘ 
RRR KT SSR R 


Home Bank ...... ecvvee 


11e 
246% 
180 
DOOM ii oki cikedy ocis dbenicevine’ 150 
POGUE AA iii ccek Veainabiecaecaute 182 
21 
134 
254 
202 
0 


- 
= 


seegusssxoses 


70 
1%6 
294 
149 
257% 
202 
21¢ 
21s 


” "joa 
142 


Se eee eee COOOE® erewne 


16? 16716? 4h 167 
179% 


see ee FO OOEe we eeee teedee 


Montreal ..... eee eee eee ene anes 9 


jARSSoa se Six 
es8esee 
pese 


& 
8 


Er) 


215% 190 Feb. i3 
132 


Apr. 22 


18¢% Jan. 5 
137. jan, 


TRANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS 


1916 


Out- 
standing 
Preferred 


Reserve 
Bonds and = Funds 
Debentures Profit and 
Loss 


Out- 

standing 

Common 
___ Stock 


27.450 000 =. 110.000.3900 


221,100 73,904,600 
211,800 617,800 


147,100 
4,433,300 


1918 


Barcelona, T. L. and P 
Brazilian Traction L. and P 
Brazilian Traction, Pref..--...--- 


Canada Steamships Lines, ho 

Canadian Pacific Railway 

Detroit United: Sikh 

Duluth Superior Traction Co., ‘Com... 
- IMinois Traction, Com... .... 

Illinois Traction, Preferred 


Minn., St. P. and 8.8.M., com 
Montrea! Tramways 


Porto Rico Railways Cq.. Com 


re 
+ Quebec Railway L., Heat & P. Cee 5es 
Toronto Railway.. : 
Twin City, common......5)s.5+6 soove kOk 


Winripeg Electric,....scccscceeveeee 18638 180 


9% Apr. 


8% Jan. 17 
+ 


Jan. 2 


ist Mar. 
ist Apr. 


16th Jan. 
Ist Apr. 4a. 
let Mar. q.2 6,66 


lat Apr, 6.1866 


lst don a i 7.50 
lst Noy.’13 4. 

15th Apr. 

ist May 

15th Mar. 


1 


| Gasoline launches 1176 


“9 8 38 
47% —-316% 3 


$ 1 (568, 300 § 86,243,700 
917 1918 


4 40,917,900 $ 26,237,500 


, 240,302,400 310,193,500 
2,234,100 1,200,900 
15,149,900 4,900 
1,139,400 

7,609,800 


$307, 642, 400 $346,385, 900 
War Accessories 
1916 1916 


BUOE viseccvees $ 2,645,600 § 8,897,800 
Auto parts 408,600 533,400 
Scien. instr. 40,600 
$ 3,054,200 $ 9,471,600 
1917 1918 

.$ 4,604,900 $ 3,314,200 
1,007,200 1,450,300 
43,900 400,800 


$ 5,656,000 $ 


War Supplies 
1915 
$ 2,318,800 $ 
2,227,400 
188,100 


258,000 


234.684.062 221,819,770 
35,974,000 7,871,472 


3,410,000 753,332 
3 71,000 1, i. 644 


95. 71 
127% 
62 128% 128 104% 
o $s © 7 8 4 


FE OPO He REPO COOH R He eee HOHE Re Be eeee 


~ 149 
bre the war there was a doubt 


any minds as to the profit of 

» wheat under conditions Ce i 
ied in Western Canada. It will 9 
fm in the long run to permit the ¢ 
went of inflation to enter into 
lue of agricultural land in these pp 
able days of the war. a 


Supporting this view, we take pl 

e in quoting the advice of G, R. 
och, president of the Lethh 
oard of Trade, as contained in 
scentlv-published annual report. HH 
hys: “Notwithstanding the profitabli 
howings from farm operations 
i the past three years “a are 
uite sufficient reasons in sight to pr 
iude any great increase in the pric 
‘or farm lands devoted chiefly to ra ; 
aising. The dry seasons of 1910 
914 are not forgotten, and it is 1 


pembered that there were many q 


cult weather conditions in 1911, f 
nd 1913. The outlook as to after 
var prices for grain is mot by a 
means clear. The present condition 
nd the immediate outlook makes ¥ 
tablished farmers quite conteat 


cline what might otherwise lo 
» vood offers for their holdings, 


ey are devoting their profits to 
oving their home surroundings, it 


Sli 


ete eheeee 


Explosives 
Garidees ; 


ethee weed © eheeee 


000000 > Nedoe 


POOH E OO OOHE OOO peceed peebee Beebes 
eeeee 


20 Feb. 4 
63 Febd.5 
65% Jan, 28 
48 Jan. 25 


TELEGRAPH, LIGHT AND POWER UTILITIES 


qa. 2 6.15 Bell Telephone 140 152 140 156 129 132% Feb. 2 
a. 236 6.89 176 176 160 165% 147 148 Jan. 5 


15th Feb. q.1 is 82% 67% 80 Apr. 16 
ist Apr, q. 1% 7.89 70% 79 Fet. 25 
68 


Ist Apr. a.1 6,15 59 65% Apr, 26 
30th Dec.’13th,q.1 ‘ 


Ist Nov, '13 8, 3446 4.74 
lstApr. 9.1% 8 69 
10th Apr. a. 1% 6.25 


* M 
4,,292,068 iM ay 4 


110 


1,647,955 


271.975 
572,614 
1,913,344 


135th Apr. 


‘28 = Jan. 7 
Ist Apr, 


i444 Mar. ah 


68% Jan. 
72% Jan. 3 
56> Jan, 28 


Autos .....-..-. 
Auto parts 
h Scien, instr. 


130 
14436 144% 


76% 
76 


10. «128 
104 Mtn 
774448 68% 
“ay i 4 ee MUS... 5 
Mexican Light and Power Co., com. Natea venue * be SO Basie Mitac 
Pref..c «eves aevces . . epeas Sede wengee cone Pee oy eens 
Ottawa, Light, Heat and Power Co... 123 120 95% 92 92 69” Sei eaipeeu hues Sar oe ect eg 
Shawinigan Water and Power Co..... 13936 110 137 126% 130% 107 116% Feb. ¢ - 142 


INDUSTRIALS AND MISCELLANEOUS 


“ ebeeee Abitibi Pr, and Paper CEPOL R eee eee FREE TF Ge heee Oh be ee theeee 48 48 Apr 2 secre 
American Cyanamid ........ Linas coma heceardak Wwe; amteoah 19 35% Mar. 8 21 
Ames Holden McCready Co., com.... 23 7% $s 12 22% May 9 15 


47 58% May 8 
British Col. Fish, com 
Brompton Pulp and Paper, com 


77% (97% 77 


Civic sanenieent and Industrial 
, 82% 77 


Mackay, common. 
preferred 


71% 


is 75% 76% 


15 
5,165,300 


eeee FEF coe ene 


11134 111 


1916 
3,682,400 
2,962,000 

537,600 
2,868,300 


Aluminum 


Boots 
Brass ...... 
| Chemicals, drugs, 
etc. 


5,000,000 
page 
3,5' 000. 


4,215 400 


1,000,000 5,000,000 
LIER seine “% 


(eee eee teee Chee 
Jan. § 
Apr, 25 
Jan. 4 
Jan. 26 
4 lan. 2 


Feeer® OF OROe cease 
Fhe me OE Ee eee eee whewee 


3,843,700 21% = S00 


6,414,400 


6,449,200 
11,809,300 


Ast July 14 q. 14 12.28 
20th Nov. s. 2% 10.00 
7th Feb. 1+ 7.40 
Ist Apr. @. 156 9.23 
Ist Apr. 

2nd Jan. °17 

Ist Apr. 

16th Apr, 


16th Feb, t M737 
teeve Qmd June 'l4 6,2 13.33 


lst July ‘14g. 1% 8.97 
15th May q. 1 9.06 
4th Apr. aq. 136 10.06 


is 
Bahr 47 

Harness, saddlery, 

etc. 


3,543,700, 
Horses 


1,842,400 
2,232,600 
5,063,700 

197,100 


5,999,100 
4,700,700 
5,849,400 
7,714,800 


1,175,500 


Jan. li 89 
16 Jan. 3 
83%. Mzr. 20 
56% Jan. 17 
9 Feb 3 
18% Jan, 2 
4ohs Jan. 3 s 


83% Apr. 24 
61 Mar, 15 
91% Apr, 5 

2h Apr. 29 
78% Apr, 29 


43 Mar. 20 
60 Apr. 13 


Canada samen een: 
pret..... 
Canadian Qar and Foundry, com..... 120 


aaetes . ~ 
Canadian Converters 
Canadian Cottons, Limited com. 


Rubber boots... 
‘Rubber tires.... 


2s 3 
65% me 


*FOee beeeee 90 
31% 4485 Ag 
77% 1,040 49 
43 103 43 


399.000 
4,750,000 


440,377 


76% 
a . 43 
$ 28,268,700 $ 51,748, 300 1,663,571 - 


reasing their live stock produc 
nd generally making their pi 
ermanent .and comfortable — 


ment.” > 


Curtailment of Pleasure Cars 
Per Cent. of Normal 

BOSTON.—It appears that 

sénsational Washington anne 


ment that the War Industries 
ontemplated the enforcement 


reduction in passenger car output? 
was right’ 


25 per cent. of normal, 
one respect. The figure of 264 
rent. is the basis in mind, but 1 


press reports failed to state thal 


is intended to apply it to the 
ined production for 1916 and B 
In effect, this will result in a7 
ailment of normal operations of: 

bic motor companies of just 50” 


mt., based upon the two best 
of the industry, 


The total production of passé 
cars in the United States last 
was 1,718,778 and for the pre¥ 
year 1,493,041. A quarter of 


ombined output for both years) 


82,954 cars, which is the tenter 
revenue bill and income tax como: 


high-water mark set to apply 


August 1. 
Compared with last year’s 
output the enforced reduction, 


O87. 

There is no indication as t0 
long this rate of curtailment wi 
vail, the unofficial understanding. 
ing that it will be subject to ‘ 
conditions in the steel indvstry-) 
any event nothing definite as to. 
vr duration of! curtailment WH 

cided upon until next week's @ 
ference between the automod! 
-esentatives and the War I 


Board. 


A GREAT RESERVE | 


The Algonquin Park of O cc 
easily aceasaibts by the Grand T 
bRailway from all the princi 
tres. It is about two hund 
north ef Toronto, and may be ® 
ed also enrenigh Olas being 
one hundred and § 
of the Capital City. There are t 
) than fifteen hundred lakes 
in the Park, and to the ex 
Athe fishing there is vada’: ne 
imony. Fish caught in t 
of the reserve — 7 
many of the nation oF 
open to the anglers of the ¢ 
While the Park makes a0 
strong appeal to the 
canoeist, it is @ 
where each member 
may find healthful 
creat out-of-doors. 
Tilustrated descriptive. 
all particulars may be 
‘cation to any, Grand 
or to C. ity D1 
Ont. 


} 
4 


War Supplies 


1917 1918 


be 915,824 cars and with 1916, | ’ 


Aluminum ...... 


Asbestos 
Boots 


YAS vo csices 


-$ 5,880,100 $ 6,179,800 


4,142,000 
951,700 


., 6,895,800 


Chemicals, drugs, 


etc. 
Copper 


Har ness, saddlery 


Hey 
: Nickel 


Rubber boots... 
Rubber tires.... 


9,218,400 
22,744,800 


787,100 
4,385,206 
4,219,100 
8,925,600 
1,317,700 

726,800 


3 70,243,500 


3,819,600 
693,700 
7,506,300 


10,203,200 
16,223,900 
515,900 
2,103,600 
2,949,100 
6,530,100 


1,105,300 
- 676,400 


$ | 58, 526, 900 


Details of Canada’s exports which 
helped to feed the peoples of the Allied 
countries during the period’of the war 


ate given in the following table: 


Breadstuffs 


Provisions 
Vegetables 
Sugar, ete, 


Totals 
Fish 


Provisions 
Vegetables 


Sugar, etc. 


Breadstuffs .... 


1915 


. -$116,069,300 


19,325,900 
3,599,400 
3,085,500 

43,192,600 
1,500,300 

288,300 


. .$187,011,300 


1917 

. $341,792,300 
24,391,700 
2,637,900 
2,279,900 
95,455,800 
12,129,900 
3,931,900 


$482, 619, 400 


1916 
$233,260,900 
21,982,900 
2,958,300 
1,961,400 
68,182,200 
3,796,500 
313,700 
$332,455,900 

1918 
(nine mos.) 
$437,527,400 
20 733 100 
732,700 
4,312,400 
95,284,700 
15,381,800 
9,596,000 


$583,753 600 


UNLISTED SECURITIES 


Bid, 
» Abitibi Power, pref. ....$ & 00 $ 90 


Atlantic Sugar, 6s 


Do., pref 


Belding- Paul, com. 


Brand.- Hend., 
Black on 


Can, Cereal é Flour, com 
n.Con. Felt, com. 


n. Machinery, 
es preferred 


com. 


“pman Ball Bearing. 


m. Glass, 


pref 


mt Pow er, pref, 


0., ds 


tern Car, 663 


dyear Tire 


Home Bank 


E Pele -" 


LL Robertson Screw. 
ing Coal, com 
£9tonto Carpet, com.. 


West, 


to Power, 5s, 1924. 
t, Can, Power. bs. 


53 00 


Asked 


84 
32 6 


50 


BANK OF ENGLAND 
; Thelan Weekly statement of the Bank of 


Toul 
= Other 


Securities 


posits, 


| Notes re 


, increase .. 
¢ deposits, increase .. 


Wher 


increase .... 


Teserve, increase. $s 
Sverament securities, inerease 1, 445,000 


The proportion of the bank’s reserve to 
y this week is 17.22 per cent.; last 
Was 18.18 per cent... Rate: of dis- 


land shows the following changes:— 
Teserve, increase 


at increase .. 
» Mcrease 


*"2 900,000 «.+... 


shee eeeee 


1,062,500 


Common, 
Stock 
out- 


pianding | standing 


3,000,000 


: aes shaasanakss 


| Pref ergei 
Stoca or | Reserve 
|Oohentusse 


6 
6 


4th Apr. 
1Sth Jan. s. 3 


10+9 15th Feb. q. 


mee Sie aee ee iss 
LOO i iis i sdeae aber his Sven 7 
$5,096,500 4,154,124 


1,623,274 

608,415 
2,290,600 ovenee + bee teers 
7,000,000 22,167,366 8,946,516 
$,000,000 14,078,533 


7 
6,300,500 ...... 7 
3,697.500 1. 193, 534 & 


305,482 0.4 
4,840 .. 
289,135 


“1, 000 ......45 fe 
8,294,000 


steerer 15th Oct, 


sti 1Sth “Feb, gq. 


iSth Feb. q.. 

Apr. 
Ist Apr, 
"4 
Ist Apr. 


Ist Apr. 
ist Apr. 


a. : 
8.- 


a. 1% 7.89 


q. 1% 10.34 
a 1% 


8.13 


a. 1% 7.21 


7.76 


15th July "15 os as. 10. 00 


ist Dect."1 


ist Oct. hee ix 4a as 


Ist Apr. ’14q,. 


8.3 
s. 3 


lst Apr. 
Ist Feb. 
Ist Apr. 
iSth Apr. 


lst Apr. 
lst Apr. 


a. i 


247 


1 ige tee Th AM Gal 
1% 16 Ist Apr, 9. 1% 8.06 


7.77 
7.44 


a. 1% 7.77 
a. 1% 7.00 


2nd July ’14 9. 1% 
a. 1% 7 00 


1stMar.q. 2%+2% 7.69 


lst Mar. 
2nd Apr. 


30th June "13 


qa. 1% 6 36 
a. 2% 6.16 


- 18th Apr. q.2% +110. 20 


2,350,000 Re 


“00,000 123,076 
FORONG be cateenthsd sdarechasoa 
: 65,174 2 
7 
s+3 
4+1 
6 


2.172.492 
ay 055,851 


+e Ast Mar. 


7 
*® eper0e 15th Feb. 


- 15th 


18th Apr. 


Q. 1% 7.44 


15th Mar, q. 1 8.00 
15th Mar, q. 147 00 


Ist Nov.’13 q. 1 
let May 


15th ‘Yan. 
1Sth Apr. 
15th Apr. 


ist Apr. a. 3 


lst Jan. 

lst Apr.’ 
Sth Mar, 
15th May 4.1% 
ist May a. 
16th Sept. ’16 
ay 


34+) 3lst Mar. 


7 
6 


wanes 


134,016 


bn eh Gen 8% 
341,590 ’ 


LOAN, 


let Apr. 
let Jan, 
Ist Nov. 
im May 


a.2 


qa. 1% 8 97 


a. 1% 7.00 


4 mM. 


eeeeee 


Canadian Cottons, Limited, pref -.. 
Canadian Fairbanks-Morse, pref....- 
Canadian Foundries & Forgings, co 
pref -- 
Canadian Loco motive Co. COM cccce 


pret ener 
Can, Consolidated Rubber, com 


pret. 
Canadian Genera! Electric, com 

pret 
Carriage Factories. Limited, ween: 
City Dairy, com 


Dominion Bridge Go 

Dominion Canmers, ¢ com - 
pret See rPPOh enna beeee 

Dominion Stee} Keisesttion, com 

Dominion Iron and Steel, pret. 


Dominion Coal, pref 
Dominion Textile, — 


ee Fee eee eee 


Goodwins, Limited, | 


International Petroleum ... ... ss. cree 
Lake Superior Corporation...-...--.. 
Lake o1 Woods Milling ary com. 


Laurentide Co . 

Lyall Construction Co., com. 

A. Macdonald Co. com. -- 

Mapie Leaf Mijling, oe peeecweces ee 
ref 


Montreal Cottons, Lid, com. oniee Noe 


pret....cseee + 100% 99 
Monarc Knitting Co., com... . . 
pref 
National Steel Car, com 
pref - 
Nova Scotia Steel, com -- .- 
pref. . eee 128 
Ogilvie Flour, =: 


pret. 
Ont, Steel Products, com wine 
prefs+++.. 


110 
107 


113 


venbtg Bet Co., ~~: 


Paton Siutiitadiaeees CO. +02 eens 
Penmans, Limited, com 


Riordan Pulp and Paper, sesenrs 
pre 
William A, Rogers, Ltd., SRA bsdicans 
pref.... 
Russell Motor Car, com 


Sawyer-Massey Co,, com 


pre 
» Sherwin-Williams, — 


Heese Sess > 15th Puly’13 q. 14 13.72 
Seika’ ist May a. 1% 


9.67 


1% 7.69 


16th Mer. 
2nd Jan. 


INSURANCE AND FINANCIAL STOCKS AND MISCELLANEOUS 


qa. 184 9.72 


Divi- 
dends 
and Con- | _—- 


ent 
peer'L. | 1917 jon 


Last Dividend 


Per 
cent. 


1,244,392 9 | Ist Apr. * 
lst Apr, 
ist Apr. 
2nd Jaa, 
lst Jan. 
ist jan. 
2nd Jan. 
2nd Apr. 
2nd Jan. 


o oe s 
“4yeSsoenehoouansse 


LOAN AND TRUST 


pref 
Woods Manufacturing Co.,Ltd, com. 


pref 

Smith Paper Mills H 

Spanish River Pulp Mills, om 
pref 


ainnincas deeiiniak pia 
Foe Reem = 
Toronto Paper Go. Shai 
Tuckett Tobacco, com 


pref,...... pevwecess 
_Wayagamack com : 


ee 
1915 


Range for 
year 1916 


Hizh| Low inigh 


#8 eeeeee beeere 


SHRELVELR ESS 
WRK 


eK OK 


iYRtae BEBE 
x 


120 
116 
1s2 
53 

= 


91% 
49 
99 


er 


66 
12% 


dends 


1916 


10 

8 
$s 
20 





May 3 
Mar. 


6 bees 


Jan, 31 
Feb. 6 


83 89% 


May, 9 
Mar 2) 


62 May 9 
93 Mar. 9 
943% Jan. 9 
30 May 9 
101 


136 Feb. “16 
110 Apr. 3 
165 May 6 
78™& May 7 
16% Mar. 8 
Feb. 2 


Mar, 1 
50 Apr, 23 
100 Mar, 19 
40 Feb, 20 
80 Mar.6 
10% Mar. i2 
36 Mar. 12 
76% Feb. 5 
100 = Jan. 25 
170% May 9 
"09% Jan. 30 


2 = OFeb, 4 


55% Mar. 23 
Feb. 1 
Jan. 31 
Jan. 5 
Feb. 8 
Apr. 4+ 
Feb. 
May 4 

Feb. 19 


3 
40 
60 
100 
110 
87 
61 
65 
16% May 3 
53% May 3 
6243 May 9 
91 Apri. ¢ 


Date 


ist Apr. 
lst Apr 

i3th Mar. 
3ist Mar, 


— Apr. 


x 


@eoctua 3. an 


Mar, 
idt Apr. 


13 


Mar. 9 sevece 


Feb, 21 


Jan, 5 
Jan. 4 


seeeee 


61% 
% 


Apr. 19 100 


"ise 
62 Jan. 2 
13% Jan. ¢ 
91 Jan. 18 
91% Jan, 7 
50 May? 
on Jan. 2) 
Feb. 12 

Jan. 14 

Jan. 8 


Jan. 4 oe 
Mar. ~s oe 


eeeee 


Jan, 22 


Apr. 17 


Mar. 27 occ 


Feb, ‘20 sees 


Last Dividend 


MISCELLANEOUS 
COMPANIES 


Per 
cent, 


. 5 
qa. 2 
5 
q- 5 


30th Dec.’16« 1% 


+ 1% 


10th July'l5 @.1% 


7 is 


63 63 75 48% 
76 76 63 76 


eee we meee wwe. s ee ens 


sbeeee 50% 
. 


187 
82% 


eseee 


ee. 


164% 167 
77% a7% 
13% 13% 
98 96 


17t 475 
il ola 


264% 25% 25% 


+ OPO He ceeeee oer 


6. 428 
i ‘ 


eeeeee eveeee 


Range for 
year 1915 


High | Low | High 





Browne & Co. } 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


The URION BANK OF AUSTRALIA,Ltd. 
nek _ aad 188000 


er ...-£3, 
4,000, 
£7 GRO Are 
=I 
Head Office: 71, CORWHILL, LOMDOK, &.6 
DIRECTORS. 


18. (Ubairman). 
myer p. STLNGIY es, Caiceey 


bl 
Bills he Australian States end 
of New Zealand are purchased or ee 


TRUST FUND 
Investments 


The prompt payment beyond question 
of interest and principal at maturity 
must be the paramount consideration 
when.investing, Trust Funds. 


The Bonds issued by the Canada Per- 
manent Mortgage Corporation meet all 
the requirements, and are 


A Legal Investment for 
Trust Funds 


We should like to send you a speci- 
men Bond, copy of our Annual Report 
and all particulars. ; 


Send us your name and address, 


Canada Permanent 


Mortgage Corporation 
Paid up Capital and Reserve 
Fund, $11,250,000.00 


Toronto Street - Toronto 
Established 1855 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: - French Government, 3,000 


-P.R., 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - 


Toronto 


Who Know 


‘SHOW DECIDED 
_ IMPROVEMENT 


Only One City in the East 
to ae 


GAIN FOR DOMINION .3« | 


In the West Five Cities Show 
Decreases—Winnipeg Shows 
Largest Falling: Off 

to 24.3% 

For the week ending Thursday last 
bank clearings from twenty-three 
cities in Canada total $251,579,322, 
compared with $250,802,563 for the 
corresponding period a year ago, an 
increase of $776,759. In the East 
there is a gain of $12,109,602, which 
compares with a gain shown in the 
previous week of $6,581,732. Mont- 
real, with clearings at $89,566,988, 
shows an increase of $7,978,573, while 
Toronto, with clearings amounting to 
265,489,446, shows a gain of. $122,292. 
Hamilton is the only city in the East 
to show a falling off. In the West 
there is a decline of $11,332,853, the 
largest falling off being made by Win- 
nipeg, the decline being $13,370,884, 
while Calgary,.Fort William, Leth- 
bridge and Medicine Hat also show 
decreases. The city to show the 
largest percentage gain in the West 
is. Victoria, with a gain of 29.3 per 
cent. Following are comparative 
figures: 

WEEKLY BANK CLEARINGS. 
(In comparison with same week last year.) 
Eastern Cities. 

May 16, 1918 Change % 
Montreal $ 89,566,988+$ 7,978,573 
65,489,446+ 122,292 
6,104,854+ 295,805 
4,686,918— 60,715 
4,881,089+ 1,147,207 
4,290,514+ 1,505,988 
2,544,104+ 285,347 
2,227,239+  — 94,425 
1,060,381+ 221,156 
1,144,106+ 530,057 

712,238 + 40,017 
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Total, East.. .$182,657,877 + $12,109,602 
1,385,718 


$ 41,514,059—$13,370,884 
9,228,154+ 1,756,747 
5,843,637— 979,643 
2,937,548 + 571,054 
1,975,119 + 446,815 
8,013 639 + 223,571 
1,798,049 + 143,812 
597,856— 51,655 
484,022 + 64,843 
737,004— 28,176 
413,191+- 68,361 
879,157— 177,698 
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Total, West. .$ 68,921,485—$ 11,332,853 
Grand Total. .$251,579,322+- 776,759 
Yr. to date. $4,544,289,918 + $67,742,082 
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MONEY a 
Call money in New York opened the 
week at 4% per cent. and ruled on 
Monday at that rate. On Tuescay 
the ruling rate was lower at 4 per 
cent., but on Wednesday advanced to 
6 per cent. On Thursday the ruling 
rate was 5% per cent. throughout. 
Time money has been in good de- 
mand, one result of the broader stock 
market. The supply is, however, very 
short and few loans have been made. 
For the sixty and ninety-day periods 
6 per cent. is being obtained, and 5% 
per cent. for the thirty-day period. 
Commercial paper is still quiet, with 
a limited amount of prime paper be- 
ing discounted at 6 per cent. for four 
and six months. 


EXCHANGE 

New York funds have been running 
throughout the week at around 1% 
per cent. premium. On Monday buy- 
ers were bidding 1138-32, on Tuesday 
15%, on Wednesday 1%, and on Thurs- 
day 17-16, The situation is practi- 
cally unchanged. Sir Thomas White’s 
warning that the buying of luxuries 
must be curtailed is taken as an in- 
dication that the government would 

refer this method of counteracting a 

igh exchange rate rather than through 
the medium of a loan. However, the 
Finance Minister hinted that there 
would be a definite announcement 
later on regarding arrangements now 
in process of completion. 

On Saturday last demand ‘sterling 
was quoted at 4.7545. There was a 
stiffening on Tuesday to 4.75%, a re- 
action on Wednesday to 4.7545, and 
an advance again on Thursday to 
4.75%. Cables were unchanged 
throughout the week at 4.76 7-16. 

Francs were quoted at 5.71% and 
5.69% at the end of last week. On 
Tuesday they moved up to 5.71% and 
5.69%, and on Thursday to 5.71% and 
5.69%. 


AT RECORD LEVEL 


Bank Advances to Municipalities 
Higher Than They Have Ever Been 
During March loans by the banks to 

a 


point ever 

tomary for these loans to increase 
steadily until midsummer, the indica- 
tions are that they will reach abnor- 
mal proportions this year. ~The high 
point of 1917 was slightly under $44,- 
000,000; in 1916, between $46,000,000 
and $47,000,000; in 1915, just under 
$47,000,000, and in 1914 just over $47,- 
000,000. 


MOLSONS 

On the eve of his departure from 
Woodstock to London, where he will as- 
sume the managership of the branch of 
the Molsons Bank, J. Wainwright was 
recently waited on by a number of his 
friends and presented with an address, 
accompanied with a silk umbrella and a 
purse of gold. Mr. Wainwright has been 
manager of the branch at Woodstock for 
a number of years. 


ROYAL 

J. A. Rowland, for the past two years 
manager of the branch of the 
Royal Bank, was recently presented by 
the citizens with an address and a purse 
of gold, before leaving for overseas ser- 
vice. 

There were a few sales of the Royal 
Bank stock during the week at 208. 


SIR JOHN AIRD RETURNS 


Sir John Aird, general manager of the 
Canadian Bank of Commerce, who has 
been in South America for several 
months, arrived at an Atlantic port en 
route for Toronto during the week. He 
went to Rio de Janeiro and crossed by 
rail to Montevideo. Sir John stated 
that there is a great improvement in 
conditions in South America, finances 
being 100 per cent. better than they were 
a year ago. : 

In speaking of the strong pro-ally 
feeling existing in Brazil, he says, “They 
realize there are thousands of young 
men in the country who could fight. 
They are asking, in an increased clamor, 
‘Why, if we have declared war on Ger- 
many, don’t we go over and do some- 
thing?” Throughout Brazil the opinion 
prevails that before the summer is over 
the country will certainly take some 
active part in the war. 

“At present ships of the Brazilian 
navy, including submarines, are guard- 
ing a great deal of the South American 
coast. 

“A new spirit through all the country 
is making for a democratic national 
army,” Sir John added. “While only 
those prosperous men with military 
training in military schools have been 
called into service, nearly 200,000 volun- 
teers of all classes have been enrolled 
for rifle training, and when they have 
completed their®course they will be en- 
rolled on the army reserve. A similar 
plan is used for the navy.” 4 
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SUBSCRIPTIONS BY 
CONSCRIPTION 


A Discussion of Some War-time 
Suggestions for Improvement: 
of Taxation Methods 


The question has recently been con- 
sidered as to whether the raising of 
Government funds on loans cannot be 
made conscriptive, as is the raising of 
men by draft, as distinguished from 
the volunteer system. Thus far no 
government has tried this. Men are 
drafted into the army and must serve. 
Industrial machines are commandeer- 
ed and must contribute their output 
to the Government for munitions and 
other products. Prices are fixed on 
many commodities and materials, and 
the producers must furnish them un- 
der more or less coercion at these fig- 
ures. But when it comes to raising 
money to carry on the war—one of the 
most essential parts of the whole 
operation—the achievement is left to 
the generosity, patriotism or good 
judgment of the people. The Finan- 
cial World, which originates this pro- 
position, suggests that conscription of 
money might be undertaken success- 
fully by passing a law, that when the 
Secretary of the Treasury called for 
four or. five billions, the amount be 
portioned out, taking the income-tax 
tabulations as a basis of the quota 
required from each one. Prevision, 
it says, could be made for exemptions 
just as there are exemptions in the 
present draft act, where special cases 
made the assessment unjust, but it 
would inaugurate a method of enlist- 
ing funds as man power is enlisted, 
and would obviate all strenuous effort 
and uncertainty of voluntary sub- 
scriptions. 

One objection might oceur, in that; 
the income tax does not go far enouch 
to cover the whole population; the 
small subscribers, whose number’ is 
expanding into millions\in the present 
loan, might not be touched by the 
conscription method and the country 
wou!d lose the benefit of these contri- 
‘butions. It is true the voluntary lists 
could also be kept open, as are the en- 
listment opportunities to volunteers, 
but there would be lost the benefit of 
educated patriotism which now fol- 
lows the great campaign being under- 
taken to get in the small lender as 
well as the large. 


Compulsory Thrift 


4 in times like these. 


ers in each successive loan would be 
light, because so widely - distributed. 
It would have in it no element of 
hardship. It would not be a tax—a 
levy upon earnings and savings to be 
taken away from the owner. Qn the 
contrary, it would be altruistic and 
educational in its results. The indi- 
vidual would be required not to part 
with his funds, but to put a propor- 
tion of them out at good interest- by 
investing them in the best security 
which the world offers to-day. 

It would be a lesson of enforced 
thrift—compulsory education with ui- 
timate results highly beneficial and 
widespread. nal 

Taxation on Scientific Lines 

The equalization of governmentai 
burdens or responsibilities or duties—- 
the perfect distribution of them so 
that every individual shall bear his 
just share—is a problem which should 
receive the serious attention of the 
Congress at all times, but especially 
Not only justice 
is involved, but far. greater measure 
of results, with a mjnimum of dis- 
turbance and hardship, is obtainable 
by scientific methods. 


The excess profits tax is an example 
of the wrong way. Not because the 
amount that will be raised is: large, 
but because with much less drastic 
methods and without burdensome re- 
quirements, the amount yielded, un- 
der a scientific plan, might have been 
much more abundant. 


We have seen no plan proposed 
which more completely comes within 
economic conditions combined with 
greatest advantages, than that pro. 
posed by Mr. A. H, Goss of Detroit, 
and which we outlined to Review 
readers early in the year. 


Thix taxation plan covers the levy 
upon business, leaving the income tax 
as it is. : 

In brief, it proposed to place a flat 
percentage tax of one per cent. per 
annum against gross income (or vol- 
ume of business), to be paid monthly 
by every corporation, partnership, 
association, estate or individual. 

The bank clearances of the United 
States for 1917 amounted to over 
$300,000,000,000. In addition, there 
was in circulation currency to the 
extent of about $4,876,000,000, which 
was turned over in trade many times, 
from which facts a rough estimate 
may be had of the amount of reve- 
nue this plan will produce. The 
amount, roughly figfired, is over $3,- 
000,000,000, which, added to the in- 
come tax, would produce a much 
larger amount than’ the present war 
revenue, 


FINANCING FOREIGN TRADE 


New Consolidations of Interests Re- 
ported from London 

LONDON.—Only a short time ago 
the announcement was made by the 
Anglo-South American Bank that it 
had, together with the London and Bra- 
zilian Bank, entered into a working ar- 
rangement with Williams Deacon’s 
Bank for the furtherance of British 
trade with South America. A similar 
arrangement was also brought into op- 
eration between Barclay’s Bank and the 
Colonial Bank. This week it has been 
announced by the London Provincial 
and South-Western Bank and the Brit- 
ish Bank of South America that they 
have entered into a close working ar- 
rangement whereby the two banks will 
act as each other’s agents and provide 
increased facilities for every descrip- 
tion of trade between this country and 
South Amerfca. The London Provin- 
cia] and South-Western Bank, Limited, 
also announce the conclusion of a re- 
ciprocal working arrangement with the 
Irving National Bank, New York, un- 
der which the London Provincial and 
South-Western Bank, Limited, will act 
as the principal correspondént and re- 
presentative of the Irving National 
Bank in the United Kingdom, while the 
latter institution will reciprocally re- 
present the London Provincial’ and 
South-Western Bank, Limited, in the 
United States. The London Provincial 
and South-Western Bank, Limited, 
have already entered into a similar‘ar- 
rangement with the Banca Italiana di 
Sconte at Rome and branches, and the 
present development, it is stated, re- 
sults from the e lence thus gained, 
and from the excellent results which 
have accrued. 


AETNA REVIVING 
Explosives Company Makes - Good 


| Showing Under Receivers . 


NEW YORK.—Receivers for the 
Aetna Explosives Co., Inc., report 
$641,460 net profit for March after 
deducting $168,964 ‘covering amounts 
which have been carried as assets and 


If, however, it were desired to make | the value of which has not been de- 
the assessment inclusive of all able:| termined until the present time. Gross 


to invest at all, even small amounts 
the conscription, where income re- 
turns did not furnish a basis. micht 


be apportioned upon amount of wages 


received. and in this way include every 


profit was $810,424. . 


Earnings of $810.424 are by far 
the best monthly ‘showing that. the 


company has made since. receivers 


te 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt-Col, A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F, S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. 


THOS. F. HOW, General Manager| JOHN R. LAMB, Ase. Gen. Manager JB 


D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
‘ satisfactory banking service provided by our 
complete facilities and extensive connections, 


Bankers: 


ij 
NEW YORK—National Bank of GO—First National 
Limited. 


Commerce. CHICA’ +81 
LONDON, ENG.—London City and Midland Bank, 


Bank. 


- Are You an Executor? | 


If you are, and desire to be relieved of the detail work of ~~ 
the Estate, we would be pleased to act as your Agent, ; 
The law gives you the right to employ us, and our charges 
are very moderate. 
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Montreal ,Trust Company 


» Sir Herbert 8S. Holt, President. A. J. Brown, K.C., Vice-President,’ 
TORONTO OFFICE: ROYAL BANK BLDG. 
ds obkirk, Manager. 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heits, / 
settles how you" property shall be divided. One inflexible rule applies in every 
such case. - 

Whether you have little or much, make a wtll—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be cootained at our offises @ 
will be mailed on request. 


THE UNION TRUST CO.., Limited 


TORONTO 
HENRY F. GOODERHAM, President JAS. K. PICKETT, General Manager, 


When selecting a Trust Company as an Executor, choose one whose fixed — 
policy is to give a 


FINANCIAL ASSISTANCE 


to Estates being administered. by it. 
CAPITAL ISSUED AND SUBSCRIBED ..... piueiwabcauin: ees 11) ee 


PAID-UP CAPITAL AND RESERVE oe 
The I ial Canadian T Co. & 
e Imperiai Canadian Irust Co, & 
EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. . 
HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 
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Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts es Executor, Administrator and Trustee. Administers Real 
state. 
We have special facilities for handling property in the Niagara 


Peninsula, 


Cyrus A. Birge, President S. C. Macdonald, Manager 


WILL MAKING 


This is something the average human being dislikes doing: and yet how 
necessary it is if we would dispose of our Estate as we would wish, instesd 
permitting the law to dispose of it for us. 


The making of the Will now, won't accelerate death a single day, be 
rather tend to make us satisfied with an act timely and properly done. 


The corporate Executor is the only ideal Executor. Consult with us. Will 
forms free. . 


THE STANDARD TRUSTS COMPANY 
346 MAIN STREET —- : WINNIPEG 


For Experienced Investors 


Experienced in prefer SAFETY of principal to the glittering 
promise of none scutiee “In our GUARANTEED INVESTMENT we 
have provided the utmost of safety by a double guarantee in the form 
og a first mortgage on improved property and the further security 
of the Capital and Reserve of this Corporation. It is an Investment i 
which Exeeutors and Trustees are authorized to invest Trust Funds. 
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Some Points as to Relations 
of Quick and Slow 
Assets 


OTHER FACTORS 


Character and Reputation of 

the Customer . Important— 

' Methods of Business.May ° 
* Often be Improved 


It is one thing to get a“ customer’s 
statement; it may be another thing to 
know its significance in relation to a 
line of credit. And whether the appli- 
cation is to be dealt with by the branck 
or whether the report goes to head of- 
fice for analysis, it is important that 
the branch manager should have a clear 
understanding of it. It may be point- 
ed out too, in passing, as having a 
bearing upon recent articles in this col- 
umn, that the nature of the statement 
and the breadth of information given 
can often be influenced by the’ mana- 
ger who will make it plain to the ap- 
plicant tnat the more details and fig- 
ures given the more candid the exposi- 
tion of the affairs of the business, the 
greater the service which the bank will 
be in a position to render. The axiom 
that credit ie confidence is one which 

@hould be brought home to the custom- 
ers and nothing will do more to estab- 
lish confidence than an open book pol- 
icy by a well conducted business. 

But to return to the question of the 
statement—and the tendency of mod- 
ern business is such that they are being 
considered more and more carefully 
even with old and valued customers 
and even where there are other impor- 
tant considerations—some general 
rules for analysis of assets may be set 
down. These have been effectively 
summarized as “quick” and “slow” 
assets, by E. W. Decker, president of 
the Northwestern National Bank of 
Minneapolis, in “System”; he says: 


Quick assets form the basis of security 
on all loans made’ by commercial banks. 
With the retail merchant and the whole- 
saler, this group consists of accounts 
receivable and merchandise, providing, of 

that both are in a healthy con- 
In any of the industrial lines, 
bills receivable, raw materials, and mar- 
ketable merchandise are considered quick 
assets by the banker. Where quick as- 
sets are kept in a live, healthy con- 
dition, so that the bank can accept them 
as security for credit extended, and 
other conditions in the borrowing firm 
are good, the banker’s job is easy and 
the borrowing business man has little 
trouble in securing needed financial 
help. Even in times of depression good 
“quick” commercial assets cafnormally 
° converted into cash reasonably rapid- 
y. 
Buildings, real estate, machinery, and 
ermanent fixtures are slow assets. 
rom a commercial banker’s point of 
view, these are considered only as a 
background for quick assets. It would 
be fundamentally wrong for any bank 
which is required by law to. keep its 
funds liquid to lend on such security. 
In the first place, their actual value 
under the hammer of a forced sale is 


problematical, even while the relative 


Value of fixed assets to the borrower may 


be high. en the bank’s deposits 
are payable mostly on demand. These 
must be safeguarded against contingen- 
cies under all conditions. That fixe 
assets do not represent an actual bor- 
rowing value does not mean, however, 
that they are not given serious con- 
sideration by a banker in viewing an 
application for a loan. 
present the stability of the borrower, 
reflecting how progressive or backward 
the firm’s management has been, accord- 
ing to their condition. 
Other Credit Factors 

But it will not need any great argu- 
ment to emphasize to the bank man- 
ager that the statement alone should 


not be rega as the yardstick of 
credit, There are other important ele- 


ments besides mere assets. The. state- 
ment may represent the stage and its 
settings but the success of the play 


+ depends very much upon the actors. 


There must be established confidence 
in the ability of the man or the mem- 
bers of the company to conduct the en- 


terprise, in connection with which the 
credit is to be given, in a successful 
way. Moral character and reputation 
for integrity is also very important. A 
Statement which might be considered 
strong on the face of it would be sub- 
ject to considerable discount from the 


standpoint of credit value if the repu- 
tations of the man or men were doubt- 
- Personal values are just as im- 
Portant as property values. 
The presentation of a clear state- 


Ment of the customer’s position will in 


Many instances offer the bank manager 
 ™ opportunity to be of assistance to 


not only in making changes which 
will get him a better line of credit but 
in applying efficient methods and stop- 
leaks which are affecting the pro- 
fit and loss account of the business. 


Precautionary suggestions can be of- 
untimely expansion, 


' hen to buying stock, — vr 


turnover, 
actory 


Often they re-. 


tod ‘ie 
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Upon such points the banker in his 
wider vision may. be able to 
aid the merchant or manufacturer who 
has been keeping so close a watch of 
" own affairs that he may have over- 
ooked changing conditions ‘and their 
ere indirect effect upon the situ- 
ation. 

Intimate relations between the man- 
ager and the customer and a candid 
understanding of the value of business 
frankness should prove of mutual ad- 
wae to the interests of both—J. 
W. T. 


BANK TECHNICALITIES 
IN EVERY-DAY TERMS 


Some Practical Suggestions as 
to How the Manager Should 
Talk to Customers 


» From the “Home Bank Monthly.” 

Bankers are just now talking about 
“the balance of trade” being against 
us. What does that expression mean? 
I know that its effect is a higher rate 
of discount when you send money eut 
of Canada, and we are told that we 
are buying too much abroad. But why 
should that make our money worth 
less? Is there an accurate mathe- 
matical balance being compiled in 
statistical form that plainly fixes the 
rate of exchange, or is it a stock mar- 
ket sentiment, translated into terms of 
percentage? If so, who does the 
translating? 

Then there is another term, written 
in invisible characters through the 
whole structure of banking.’ It is col- 
lateral. It is a tangible commodity 
that a banker recognizes at sight, and 
yet, for want of guidance, cautious 
people often make investments in 
what they later discover never was ac- 
ceptable collateral, 

I once heard the manager of a coun- 
try, branch give a definition of col- 
lateral that seemed to fit the subject. 
He said: “Anything you own is col- 
lateral, in a business sense, according 
to its market. If it is something that 
has a fixed price in a ready market— 
then it is collateral.” There was more 
to the explanation, for the discussion 
was with a customer who had invested 
in the stock of a company in process 
of formation, and this customer wish- 
ed an advance from the bank on the 
stock he had subscribed for. The cér- 
tificates were handsomely engraved, 
and looked like “collateral,” but, the 
banker demurred. ; 

“You paid $100 a share for this 
stock,” he said, “but the agent who 
sold it to you received $25 on every 
hundred as his commission. Therefore 
only $75 of that hundred goes into the 
treasury of the new company. I am 
not saying the stock is not worth what 
you paid for it, but the case is the 
same as in a horse deal, where you had 
bought a horse from me, through a 
third party, for, say, $100, and, we 
will say, the next day you came to 
me and said, ‘I find I don’t need this 
horse,’ will you give me back my 
hundred dollars?’ I should then 
have to tell you that I had paid $10 to 
the third party for selling that horse, 
and, consequently, I did not have all of 
the hundred to return to you.” 

A banker regards every problem in 
finance from fixed standpoints that 
are elemental in the business, but he 
forgets that his customers have not 


d| been trained in the same school. If 


he would explain the problem in plain 
terms, and use a parallel instance 
from some ordinary every-day tran- 
saction, many a critic of banking 


methods would be guided by a better 
understanding of our economic in- 


terests, and not so readily be persuad- 
ed into unprofitable investments. 


‘ NEW CURRENCY POPULAR 


Federal Reserve Board Asks That 
Notes Be Used for Longer 


+ 

NEW YORK.—A letter has been 
received from the Federal Reserve 
Board by the Federal Reserve Bank 
at New York stating that the board 
is advised by the Division of Issue 
and Redemption that redemption of 
Federal Reserve notes is running in 
very large amounts, and that, in 
many instances, notes are sent in 
which are fit for circulation. Gover- 
nor Harding says: 

The board understands, of course, 
that' there is a strong preference and 
demand for new bills, but in times like 
the present, when it is necessary to 


economize in all directions, it seems 


to me that the spirit of economy 
should be extended also to the use 
of currency. It is suggested, there- 
fore, that Federal Reserve banks ask 


their member banks to continue to 


pay out Federal’ Reserve notes .as 
long as they are reasonably fit for 
use, and to refrain from sending notes 
to Washington for reissue unless they 
are so worn er soiled as to be actu- 
ally unfit for circulation. The capa- 
city of the Bureau of Engraving and 


Printing is strained to the. utmost, 
board feels that the 
| 


EARLIER CLOSING . 
IN BANKS BRINGS 
OTHER CHANGES 


Water, Gas and Electric 
Bills Will Not be 
Accepted - 


LESSENING CHEQUES 


Appeal to Public to Pay Small 
Bills in Cash—No More 
Evening Branches, Ex- 

~ cept in Two Cities 


, New Regulations 

Hours: 9.30 a.m, to 230 p.m. 

No night business. 

No accommodation for payment of 
water, electric, gas,yetc., rates. 

Lessening of cheques issued. 

As was indicated some weeks ago in 
THE FINANCIAL POST, the Cana- 
dian Bankers’ Association has decided 
definitely to bring into effect the early 
closing arrangement for 2.30 in the af- 


|| ternoon. beginning with’ the first of 


June. At the same time the banks will 
open for business at 9.30 in the morn- 
ing, so that an equal period will be al- 
lowed to the public as beforé. 

In order to accustom the public to 
the change the association is arranging 
to run a series of advertisements call- 
ing attention to the innovation, and ap- 
pealing to the public to co-operate with 
the banks to secure the results desired. 
Attention will be called to the sttipping 
of the banks of/something like 50 per 
cent. of the employees by enlistments, 
and the accentuation of the scarcity 
of help by the decision of Mr. Justi¢e 
Duff, and also by the later amendment 
to the Military Service Act, calling out 
men between 20 and 22 years of age. 
It will be pointed out that at the pres- 
ent time the inexperienced substitutes 
for the trained men have made it neces- 
sary for the members of the staffs to 
work much longer hours than before, 
and where girls were employed in part 
that the men have had to come back in 
the evenings to finish up the work that 
could not be completed in the after- 
noons. It is hoped that the change will 
enable the rush work to be over long 
before it is at present, as much of the 

business will be transacted before lunch 
wilere now. it is left to between 2.30 and 
3 p.m., and allow, the men to get away 
at least by six o’clock. The clerks will, 
of course, have to start work about 8.30 
in the mornings, in order to get the 
checking and clearing house work done. 
A change will be made to accommodate 
the brokers’ requirements to the earlier 
hours of the banks. , . 


Eliminating the “Frills” 

\The change in hours, however, 
not compensate altogether for lack of 
men. The association has decided upon 
the elimination of what some have been 
disposed to term the “frills” of bank- 
ing, accommgdation business for cor- 
porations or public utilities, or the pub- 
lic generally; conveniences and not ne- 
cessities. In future it is proposed to 
discontinue the custom of accepting 
payment for water rates, or gas or elec- 
tric light, or taxes at the banks. This 
hag entailed a great amount of work on 
the staffs in the past few years, as the 
“habit” has been a growing one, and 
——" was little return financially to the 

anks. 
. Victory Loan Payments 

But one important service that has 

developed as a war measure the banks 


will continue, according to the informa- 


tion given THE FINANCIAL POST, 
looking after the Victory Loan pay- 
ments. For the time that is involved 
this is not regarded among the ‘ € 
-ing” services performed by the x 
but it is realized that there is no other 


available machinery for this purpose, 


and the other services mentioned have 
to give place to this essential. 
Lessen Number of Cheques 

. There is one other department in 
which the public will be asked to co- 
operate with the bank to cut down the 
details for the staffs, that is, the issu- 
ing of cheques. For a time an effort 


was made to secure an agreement 
whereby the issuing of cheques against 
savings accounts would be refused al- 
together, but there was a lack of un- 
animity on this point, and for the pres- 
ent at least no action will be taken. 
At the same time the public will be 


asked to assist in reducing the number 


of cheques that they issue, by drawing 
a cheque for a larger amount, and pay- 
ing small bills in cash, instead of issu- 
ing individual cheques for each one. 


This, it is thought, will lessen material- 
ly the work of the bank staffs, 
No Open Branches in Evening 
One other change has been decided 
on: the shutting of branches in the 
evenings. This is a custom that has 


grown in places. more perhaps 
ke eeneapls of one or two 


through 
banks that the others for business rea- 
sons have felt themselves called on to 


i not ||] 


and Quek A here an aj eem nt was 
found impossible to reach. In other 
places no night banking will be in 
order. © a 

In these and other ways, it is hoped 
that the bank clerks will be able to en- 
4oy Daylight Saving, and incidentally 
care for their plots of ground, like the 
rest of tle people of country. 


USING THE SAVINGS 


\ 
Legislation Regulating, New York 
Banks Broadened 


“ NEW YORK.—Of more than pass- 
ing interest is the bill signed by the 
Governor of>New York permitting 
savings banks of the state to invest in 
bankers’ acceptances to the extent of 
nearly 20 per cent. of their assets, says 
Curb News. Heretofore these 

have been restricted to investments in 
long term bond of states, municipal 
districts, railroads and a few indus- 
trial corporations. In times of money 
stringency, or to meet any unusual 
withdrawal demands, the banks have 
been compelled to convert this line of 
securities into cash. Because of low 
market prices prevailing, this has en- 
tailed a hardship on the banks recent- 
ly, and as their conversions have been 
unusually heavy to meet withdrawals 
for investments. in Liberty Bonds, they 
have actually helped to keep prices 
down. ; 

The savings banks of New York 
hold total deposits in excess of: $2,000,- 
000,000, hence the new banking act 
makes possible the absorption of about 
$400,000,000 in short term paper, giv- 
ing the banks an increased percentage 
in liquid assets, and bringing them in- 
to closer relation with the Federal Re- 
serve Banking system. 

The War Finance Corporation will 
be in active operation soon, and it also 
is empowered to make loans to sav- 
ings banks. With this aid, and the re- 
lief provided by the New York Bank- 
ing Act, a decline in bond prices, ad- 
mittedly a bad thing for the savings 
banks, will probably be checked. Price 
depression in sound bonds has had 
more or less effect on the market for 
other securities, and an improvement 
in the bond market should find some 
reflection in the market for stocks. 

Should the experiment for the re- 
lief of savings banks in New York 


State prove successful, other states 
doubtless will adopt similar regula- 
tions, making it possible to diyert a 
large proportion of the savings sur- 
plus into commercial channels. Any 


sound measure tending to make bank- |. 


ing resources more liquid is desirable, 
particularly at. this time. 


BANKER SALESMEN 


National War Financing Responsible 
‘ ' for New Methods 
The ability to sell goods was sup- 
posed to reside only in a seleet class 
of individuals known. as salesmen, 


says the St. Louis “Banker.” The 
man who could go out into the high- 
ways and the byways and convince 
other men that they Should purchase 
the article he carried was in_a class 
by himself, 


The public has always envied the 
salesman. It has envied his ways, 
his strong personality, and his knack 
of adapting himself to his surround- 
ings. 

The bahker and the average busi- 
ness man have been judged in a dif- 
ferent light. They have been the 
men at the desks, planning, directing 
and deciding—at ease with a business 
problem before them, but not always 
comfortable when out of their sphere. 

What a change there has been in 
the last twelve months. Just’a year 
ago Uncle Sam started out on the 
tremendous task of selling democracy 
to the world. He called upon the 
American people to be his salesmen. 
And so, from the children selling 
thrift stamps in the schools to the 
biggest banker in the community, the 
art of salesmanship is being prac- 
tised. 

We are in the midst of a big drive, 
the third Liberty Loan. The bankers 
more than any other class are looked 
to for the success of this drive. That 
they will succeed is not questioned. 
The’ thing of interest is, how great 
will be their success? 

Tt all depends upon the ability of 
the banker to become a salesman. It 
is not enough that he announce to 
the public that his bank has Liberty 
Bonds for sale. It is. not enough to 
say that his bank will buy so many 


cael Ses 


bonds. The aim in a Liberty ] 
campaign is to spread the s 
among as many people as pos: ¢ 
This can be done only by going © 
and selling direct to the people. __ 


PIG IRON PRODUCTION 


Total May Reach 43,000,000 Tons 
, the Year - 

PITTSBURGH.—Pig iron product 
in April was at the rate of 40,4¢ 
tons per annum, the best rate attai: 
in eleven months and equal to ga 
of 2% per cent. and 5 per cent., te~ 
spectively, over outputs in the calendar 
years 1916 and 1917. Production at 
present is at a still better rate, through 
the continued improvement in coke 
conditions, and it is possible that the 
rate of 43,000,000 tons,.lately the fay- 
orite estimate of present ca yt 
be attained. Traneportation comlalaial 
haye improved only slightly as 
to the movement of bee-hive coke * 
by-product coal, but it has had a very ~ 
important effect. Much material that 
was en route has been delivered z 
less isin transit now, while with better 
coke supplies blast furnaces have 
working better and make more pig iron 
in proportion to the coke consumed. 


VACATION SUGGESTIONS 


Do not plan your spring 
trip or your summer vacation before 
obtaining the “Playgrounds” booklet, 
which has just been issued by the 
Grand Trunk Railway System: for 
1918. This publication, free for the 
askigg, describes the splendid tourist, 
fishing and hunting resorts of Can- 
ada, Maine, New Hampshire, Vermont 
and Michigan. In this wonderful ter- 
ritory are mountain and sea-coast 
resorts, and all the favored haunts 
of fish and game. “Playgrounds”“is - 
a most complete resort directory, giv- 
ing, in addition to a wealth of des- 


criptive and illustrative material, lists + 


of hotels and boarding-houses, with 
rates, also the latest fish and game 
laws for the information of sports- 
men. Copy on application to 
Grand Trunk Agent, or to C. 
Horning, D. P. A., Toronto, Ont. 


‘“Savy—at what..time did those 


«ay 2m, 
ae ee 


- imen leave,o 
I see they’re all out at 12 o’clock sharp. 
left off at least four minutes before noon. Say, 


ff work?” 


That means they must have 
that comes high. Five — 


hundred men, four minutes each on the four daily.shifts, maybe. That 


means 8,000 minutes a day, 
every day. Can it be possibl 


International Time Recorder 


Mr. Reader—something like this may be going on 
this very day in your plant if you haven't the Inter- 
national Time Recording System at work protecting 
that biggest of all raw product purchases: working 


time. 


Thousands of the largest firms in Canada use In- 
ternational Time Recorders and Cost Keepers because 
they have found it too costly to be without them. 


. 


We have installed complete Equipments from $100 each 


to $10,000 each. Canadian made—Canadian ‘capital, 


labor and material. 


Let us send you our latest folders and price lists. 


a 


- International Business Machines Company 
' LIMITED 


Time Recorder Division : ; 
270 Dundas Street West, Toronto. Frank Mutton, General Maneger | 


Branches at Montreal, Winnipeg, Vancouvr 
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133 hours, at 35c, comes to $46.55, 


e? It’s certainly high time ‘for an 


I lose 
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‘THE FINANCIAL POST 
OF CANADA ‘ 


Sa Nines P Zed 
it will not recover in time to place this country on a fav- 
orable basis to seek foreign money when after-war develop- 
ment demands it. 
1 


EFFICIENT SERVICE IS ONLY CHEAP SERVICE 
argument has time and again been advanced in 
these columns that public service must, in the last 
analysis, be paid for by the people and that economic 
soundness and administrative efficiency are dominant ~~ 
averting, matte to faversess baler seeeeaiee, and none| tors in the cost; in other words‘that in the end the people 
. aking such comments pay more for an inefficient public service than they do for an 


No material from news bureau sources submitted fos editertal pur-| éfficient private service. And as experience has shown that 
i 


sien ooo weit oo the  tnasrtion or capekaien private operation is the more efficient the benefit finally 


goes to the consumer. This despite the juggling of rates, 
charges, taxes, etc., by which, for the sake of political 
effect, the people are shown the direct benefits of public 
ownership while the indirect burdens are concealed—the 
tax bill of the ratepayer can be made te cover.a multitude 


.| of public ownership sins. 
From another standpoint Theodore N. Vail, president 


of the Telephone and Telegraph Company, argued to the 


caaioeny same cénclusion in his annual report to the shareholders, 

‘oad c . bees BY referred to in a recent issue. He submitted that if 
THE MACLEAN PUBLISHING COMPANY, LIMITED | the taxes paid indirectly by the corporations and directly 
148-158 University Avenue, Toronto. by the holders of the securities were deducted from the net 
_ MONTREAL, Southam Building, 128 Bleury St, H. M. Reid; WINNI-) 10, under private operation the balance would be no 


PEG, Trust Building, C. W. Byers; BOSTON, 733 Old|* tee ' 
South Das, ©. 1 moetee, ; NEW YORK, mea 620, 111 Broadway,| more than sufficient, if sufficient, to pay Government rates 
= B. B. Huestis; CHICAGO, Room 900, Lytton Bidg., 14 E, Jackson St../ of interest on the actual investment. In other words the 


4. H, Byrne; GREAT BRITAIN—London, The MacLean Co. of Great} diforence—if' any—between the net dividend to the in- 
ere 248, 08, Piet Me. BC. B J. Dodd, Divot. vestor and the interest which must be paid under public 

Toronto, May 18, 1918. ownership would not anything like compensate for the 
loss in efficiency under public operation where there is no 
adequate restraint upon the expenditure of capital and 
where labor is not dependent upon productive effort alone 
for its reward. 


JOHN BAYNE MACLEAN 
H. T. HUNTER 
- BR. G. DINGMAN 
J. W. TYSON 


manner reliable 
irs in Canada. 


ADVERTISING RATES: 


esebeocve Seocecee éee 3.60 per annum 
and Colonies hav- 
Tate ...cceeee 126, G4. 


tries eeeeeeeeeee 16s. 6d. 
Gubseribers are especially requested to report any instance of 


NICHOLS FOR TRADE MINISTRY 
oe FREDERIC NICHOLS, President of the 
‘Canadian General Electric; Cahada Foundry, and other 
important corporations and interests, is making good in 
the Senate, as all those who knew him believed he would. 


ializi ildi Canadian trade. He has 
Eee * specialising sf — fs _ ist dor hia secule Through the influence of the labor party in that country 
“shown a good capacity for building rt - | the Government has gone in for all sorts of enterprises in 
holders, big businesses that also brought into and spent in} . dgition to those of a national character such as railroads, 
wages and materials millions of money in Canada. They | public utilities, etc. Referring to those “sundry enter- 
got far more money than Nichols or his stockholders will} prises” in which the State has a large amount of money in- 
vested, the Sydney Evening News says that “all of them 
a a g * is 
Why should he not be conscripted to build our national — failures so far as paying their way y — 
business; be conscripted to fill the position of Minister of The reference to the Government failures continues: 
Trade and Commerce? He cannot refuse when others are | “The excuse given by the authorities is the high overhead 
conscripted for the fighting lines. cost. The planners of the enterprise did not cut their 
If the present Minister were a big man he would at/ cloth according ‘to the measure; they viewed the future 
once request the Premier to invite Senator Nichols to take/ with an imaginative eye—they must have been believing 
the Ministry of Trade. E. M. Hurley, who accepted the | their own lithographs—and consequently every official in- 
chairmanship of the United States Shipping Board, who | dustry at Yanco is too big for its boots; or, rather, its boots 
has been an exceptionally successful business man and a | are too big for it.” 
very public spirited American, found that he was not mak- The different industries are then dealt with seriatim 
ing the best possible progress on the job; when he found | as follows: a 
that it needed a man with broader and more aggressive Pay Sater of: ae ong bo year, £212 11s. 2d. This is 
experience he at once requested the biggest man in sight | ‘"¢ ™most promising of the industries. ‘ 
in the United States, Charles M, Schiwab, to assume the| +, éron, Factory; Loss for the year, 1,411 55. 94. Much of 
work, and in making an announcement he used these words, | and elsewhere can pay the producer..better prices for the 
“You know that the only goal for which we are striving is | ""S Pe KSetinieh. Sica eer aihes ses ae te ¢ 
the rapid building of these ships. With us nothing else said that it oan he publie ‘bet : tescod stock sixteen miles 
counts. Lincoln once said of one of his Generals, ‘If he| #W#y to be slaughtered, and catry the meat back, rather than 
eine Se i oF to use the local public abattoirs. 
can win this war I would be willing to hold his horse.’ That} “Leeton Nursery. This actually shows a profit of £1,350 18s. 
is the way I feel about Mr. Schwab.” “ as and Griffith piaeaeey seaeene: 3 profit < ae In aah 
: ese concerns “liberal terms of repayment are allowed.” 
; How does Sir George Foster feel about the Trade and Canning Factory, Leeton. A loss af 759,577 10s. 1d. 
Commerce Administration? Is he as big a man as Mr. easenine og ‘Grading Section - —_ me 7 
_ Hurley?) Mr. Hurley had to make great sacrifices to accept} _ The Cheese Factory, Griffith. one 6 . 
' President Wilgon’s urgent plea that he should neglect his Pulping Rectory, Gretowe:. A: 1eee op GOs 20.64. 


PUBLIC OWNERSHIP IN AUSTRALIA 
USTRALIA has often in the past been held up as a 
A shining example. of the success of public ownership. 


ever receive. 


Borden this week. Perhaps the most significant of these 
had to do with the future operation of the systems taken 
over by the Government, in which connection he declared 
that “corporate machinery” would be continued for the 
_ purpose of control, so as to eliminate the evils of political 
influences. 
_ Sir Robert's statement on the matter was something of 
® paradox. He admitted that for successful operation the 
_ Gorporate machine must be maintained, in which he en-| UNDER the government scheme politicians will not oper- 
_ dorsed the strongest argument which has been advanced! ate the government railroads—they will merely appoint 
in favor of private as against public ownership, but he| and control those who will do so. 
would have the. people believe that the advantages of 
Government proprietorship can be gained at the same time. ’ . * 
This may sound well to the public but those who appre- | ORGANIZED labor stands to lose rather than gain in its 
_ ciate the insidious influence of party politics in the admin- | standing-with the people by tying up public services and 
istration of public institutions will not believe that such an | endangering public property as is being done in Winnipeg. 
evil ean be disposed of by the use of smooth phrases. . * 
- The Government may maintain what may nominally be : . 
called a corporate machine but so long as the operators of | TH DECISION to discontinue campaigns for the Cana- 
that machine are appointed by that Government it wil] | dian Patriotic Fund is a wise one. Such‘a course has long 
“actually be a party machine. It may appear on the sur-’ been argued for by THE FINANCIAL POST. To provide 
face that the evils of political influence have been elimin- | for an important national institution in such a haphazard 
ated but it will only be a skin cure while the disease is| W4Y Was not equitable nor did it insure permanency. 
_ @riven deeper into the system. The remedy offered may j , ° . 
“be the best that can be provided under the circumstances, | CANADIAN: farmers were informed by the Government 
and Sir Robert is evidently sincere in his desire to admin-| that there was a shortage of food and that production 
ister the railways efficiently, but that the evil can thus be| would have to be increased. They believed the Govern- 
met is another matter. ment and the prices ‘made it worth while. The Government 
The Premier’s reference to the negotiations with the | now says that it is more important to have men thar it is 
shareholders of the Grand Trunk system indicated that he | to increase the food supply. The farmers reply in effect 
appreciates more than some of his confreres and more than | that the Government doesn’t know a blankety-blank thing 
many provincial legislators that it is in the national inter- | about it. : 
est that the rights of British and foreign investors should PB a 
seive fair consideration. That his influence will be able to} IN AUSTRALIA there were 444 industrial disputes in 
‘obtain justice for them in the face of the increasing ten-| 1917, resulting in the loss of over 4,600,000 working days 
: . , s0UU, g days 
ty towards confiscation of private properties'to satisfy | and over $13,000,000 in wages—not' to mention the indus- 
popular demand for public ownership is a different| trial loss through curtailed output and wasted overhead 
ter, The situation is one which shoyld have very| expenditure. That such i ist 
ire. such a state of affairs should exist in 
ious consideration. The shareholders of \the company the face of a grave national menace speaks anything but 
placed millions in an enterprise which has done much well for the prevailing conditions of government. Ger- 
Stvelopment of Venads, and if their property is now | many will not be. defeated unless there is efficient team 


Eléttric Supply Department. A loss of £2,876 6s. 7a. ; 
large private interests to give his whole time to public} Joinery Workshops and Building Branch. Losses in nine 
business without pa months, £933 8s 1d. The capital invested in this section, is 
pay. é.’ £13,737 18s 1d.; operations have stopped, owing to the growth 
of private enterprise in this direction, and, says the’ report, 
THE RAILWAY SITUATION we a ps ig has yet presented itself of selling 

‘ . 5 . z e worksho an 
ue interesting phases of the national railway situa- Cattle Purchading Department. This shows a profit of £400 
tion were presented in the statement of Sir Robert] 14s. 9d.; a very tame result, considering the Department’s 
resources and facilities, and the gorgeous prices for fat stock. 
In these Australian enterprises we again have the ex- 
ample of a splendid theory gone wrong in practice. Ef- 
ficiency cannot be expected where easily obtained public 
funds are expended and the administration is controlled by 
those who because of political influence do not have to 
show actual results to hold their jobs. 


EDITORIAL BRIEFS 


‘BROWNING—“GUN MAN 
THE UNITED: STATES ARMY 


ns 


es ck 


| 


wi Salk 


Something About a. Little Known Inventor of Death- | 
Dealing Marvels Who Became Famous 
Over Night - 


5 
™ HE name of John M. Browning 
has of late been much on the pub- 
lic tongue since. the announce- 
ment that the United States War De- 
partment had adopted the Browning 
machine gun in preference to any other 
model on the market. He became fam- 
ous over night, as it were, and how it 
all.came about, and what manner of 
man this “gun man” is, is graphically 
told by John Bruce Mitchell in The 
Forum, in answer to the question, 
“Who.is Browning?” 


Practically everyone the ‘length an 
breadth of the country was hahing thie 
question on the morning that the news- 
papers announced that the United States 
War Department had adopted the 

Browning machine gun.” 

_It was a uatura] question. Few, eut- 
side of his own townspeople and ‘those 
who are connected with the manyfarc- 
ae of firearms, had ever heard of this 

an. 


“Lewis” and “Maxim” are well known 
names. When the controversy came up 
over the matter of machine guns for 
our new army hose names weres most 
frequently heard. 
Kitchener, “K of XK,” who first made 
practical use of the machine gun in 
warfare. He used the Maxim gun. 
Then the Lewis gun came into existence. 
And when it was ffmally announced that 
our government was giving an official 
test to a Browning machine gun—and 
later there came the news that we had 
adopted this gun—everyone, it seems, 
was puzzled and asked, “Why not the 
Lewis or the Maxim gun?” 

“Browning? pave I'll bet his 
name never appeared on a_ firearm!” 
one excited retired government official 
declared. 

He was right. Up fo the time that 
@ohn M. Browning of Ogden, Utah, per- 
fected this new machine gun his name 
had not appeared on‘any gun. Yet— 

Every Winchester rifle; every Reming- 
ton shotgun; every Remington automatic 
rifle; every Colt. machine gun; every 
Colt automatic pistol (such as our army 
officers carry); every one of the million 
army pistols manufactured by a Bel- 
gium concern—every one of these, and 
more, WAS A BROWNING GUN! 

An Englishman of title, on a govern- 
ment mission to this country, had oc- 
casion to call on Mr. Browning at his 
home in Ogden. The English official 
bowed low. 

“Sir John M. Browning?” he asked. 

“John M. Browning, sir,” snapped Mr. 
Browning. The Englishman took the 
hint and called him “Mister” after that. 
However, the Englishman was corgect. 
Mr, Browning has every right to be 
addressed as “Sir,” because, early in 
1914, King Albert of Belgium conferred 
upon him the decoration of “Chevalier 
de l’Ordre de Leopold.” 


It is an attractive decoration—so it is| 


said. Mr. Browning has tucked his away 
in some mysterious place and never even 
exhibited it, much less worn it. 

Not ome in a thousand, probably not 
one in ten thousand, who has carried 
Winchesters, Remingtons, Colts, Stevens, 
and such familiar firearms into the woods 
during the game season, or used them at 
target. practice, coupled the name of 
Browning, when they read about his 
machine gun, with their weapons. But 
despite the fact that various names and 
corporations appear on these guns, the 


.)man who created them,’ the man who 


modified and improved and simplified 
them, was this same John M. Browning. 

There is no: Browning arms plant in 
Ogden. There is a well-equipped shop 
where Mr. Browning “putters around,” as 
he himself puts it, but he does “not 
manufacture firearms. He doesn’t have 
to. He invents them and lets the other 
fellow manufacture them’ while he banks 
his royalties. 

Some Family History 

Sixty-six years ago, however, there 
was a gunshop in what was then the 
little town of Ogden. It was owned and 
operated by Jonathan Browning, father 
of the inventor of the Browning machine 
gun. The Brownings are Americans 
through and through. In the early for- 
ties Jonathan Browning left his home in 
Tennessee and journeyed to Council 
Bluffs, Iowa, where he plied his trade 
as gunsmith and general “tinker.” He 
set up a shop there and made guns for 
the pioneers. He also mended broken 
plows and leaking kettles and did all 
sorts of tinkering. In, 1852 he packed 
his. shop equipment into an ox cart and 
set out for Ogden. This “equipment” 
consisted of a bag full of tools and an 
ancient wooden foot-power lathe. It 
took him a month to make the trip. 

John M. Browning was born in Ogden 
two years later, and almost from baby- 
hood he played in his father’s gun shop. 
Back of this old lathe was a scrap heap, 
such as is found in every shop of this 
kind. It contained old broken and other- 
wise seemingly useless gun barrels, bits 
of flint and percussion cap locks . and 
other “junk.” This scrap heap and the 
ancient lathe were destined to play a 
big part in the world’s history of fire- 
arms, 

When “Jack” Browning was thirteen 
he wanted a gun. The only way to get 
it, so far as. he could see, was to make 
it. He got busy with that scrap heap 
and before long he had turned out a 
gun.that seemed to suit him. His father 


‘examined it carefully and it is said that 


the old‘man almost wept with pride and 
joy and told his boy that he had “done 
well.” It is also said that this was high 
praise indeed from the sturdy old gun- 
anaker, but that secretly, to friends when 
the boy couldn’t hear and become “spoil- 
ed” by praise, the old gentleman vowed 
that “Jack has made a better gun than 
I could make.” 

The gun that this thirteen-year-old 
hoy made worked admirably and the 
Browning larder was kept supplied with 
game. The: boy’s brothers wanted oe 
oe Jack’s,” so the boy made guns for 

em. ‘ us 


It was the late Lord _ 


1 his} 0” 


f 


out of wood. He worked in between 
school’ time in his father’s gun shop. 
When he was twenty-five he perfected 
a single shot rifle that was soon in great 
demand out there. Orders came’ thick 
and fact. With his brothers he turned 
out about five hundred of these rifles, 
an improvement over every rifle that 
was known up to that time. : 

One of these single shot rifles fell 
into the hands of officials of the Win- 
chester Arms Company, and a man went 
out to Ogden with all speed to find, the 
man who made it. They found young 
Browning. 

“Will you show us how it is made?” 
he was asked. 

“Certainly,” he responded, and the of- 
ficial was amazed at the manter in 
which they turned out these rifles by 
hand. 

“Is it patented?” 

It. certainly was patented. 

“Will you sell us the patent?” 

. Young Browning didn’t know. He had 

de a good thing out o fit. He was 
working from early until late trying to 
fill orders. It seemed rather poor busi- 
ness to sel la patent that was keeping 
him in all the work he could attend to. 
ut the Winchester man named a figure 
hat made the young inventor blink. He 
sold his patent, and that design was the 
basis of the first Winchester single-shot 
rifles of all calibres. 

The Automatic 

_One day Mr. Browning took a square 
piece of oak, bored a hole exactly the 
size of a .40 calibre bullet in it, placed 
the muzzle of a .40 calibre rifle against 
it so that the bullet would go through 
the hole; and tried an important ex- 
periment. : 

He thad figured that there was a 
great deal of wasted force in the gas 
caused by the combustion of the powder. 
He wanted to make sure how much force 
there. was to this. He took no chances, 
but fastened the rifle against the board, 
attached a cord to the trigger and 
yanked. : 

Fortunately, it was a long cord, be- 
cause the force of the gas knocked the 
rifle back half way acros sthe room. 
This was the basis. of his automatics, 
the basis of his famous Browning gun 
which is now being turned out wholesale 
and shipped across to France. 

At the time Mr. Browning made his 
test he was asked about it. ~ 

“I’m trying to harness the ‘kick,’” he 
declared, solely. 

They laughed. It was “One of John’s 
jokes,” they said. 

It was a mighty important joke. Soon 
he had utilized the power of the gas in 
such a manner that a part of this wasted 
pressure was transferred to the breach 
mechanism and made to operate. the gun. 
One pull of the trigger and the re- 
bound of.the force fired the weapon a 
second time, this rebound fired it a 
third time, and so on until he soon had 
a gun that, with a single pull at the 
trigger, would fire six hundred bullets 
in less than a minute! 

The outcome of these experiments was 
the automatic firearm. From that thé 
famous old Colt’s machine gun, at the 
time one of the best in the world. It 
was adopted by the United States army 
and navy more than twenty years ago. 
It was the only machine gun we used 
during the Spanish war. During the 
Boxer uprising in China a detachment of 
our marines with only two of these 
Colts’ machine guns—Browning’s inven- 
tien—-saved the foreign legations from 
destruction and their inmates from but- 
chery. 

In 1914, at the outbreak of this war, 
the only plant in the United States for 
the. manufacture of machine guns was 
turning out this weapon, and quantities 
of them were sold to the Allied govern- 
ments. 

When matters began to look as though 

we would get into the fight there ‘came 
a demand from our Ordnance Department 
for machine guns. Experts began in- 
vestigations. The Lewis gun was con- 
ceded to be a “wonder.” It did terrible 
execution. But there was one draw- 
back, it was claimed: Even the lightest 
of these Lewis guns could not be fired 
by a single man except. under the very 
best of circumstances. And in our’ pre- 
sent form of warfare there’s no such 
thing as any “best of circumstances.” 
‘ Meanwhile Mr. Browning continued to 
“putter” about his workshop in Ogden. 
He was working on an improvement of 
the machine gun. ‘ 

This Wizard of Firearms has never 
been contented to sit back after one 
big achievement and rest on his laurels. 
Sqmetimes he takes a bit of a fishing 
trip by way of rest, then back again to 
his shop to ity and make still better 
wae has just been conceded to be his 
est. 

He knew what was wanted—a rifle as 
light as the average service gun that an 
enlisted man might use as he would an 
ordinary rifle and yet, by a single pres- 
sute of the finger, pour an endless 
stream of bullets into the enemy. 

A New Machine Gun 

This was out of the question, of 
eourse. But he did the next best thing 
—he perfected a machine gun that is no 
heavier than the average rifle sportsmen 
use for moose and bear. In fact, a 
lighter rifle than that used by African 
hunters for the biggest game—yet this 
machine gun that he turned out can 
be lifted. to the shoulder as any gun 
and forty bullets~ directed upon the 
enemy in less than two and a half 
seconds—a stream of bullets directed 
as one would direct a garden hose. 

Then he turned out the heavier ma- 
chine gun, a water-cooled affair. 

There was a lou clamor about the 
delay in adopting a machine gun. A 
louder clamor because the Lewis gun 
was not adopted. But all this came 
from rien who did not know. 

“It has paid us ms it, ya use we 
now have the very best. machine guns 
in the world,” declared Secretary of 
War Bake: 
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On the 27th of February history was 

‘ade: in. connection with machine guns. 
that date occurred the Govermment 


ritish, French, Belgian 

army officers on duty in Washi, 

There were many Senators and © 

gressmen, our own army officers a 

probably fifty or more writers fea a 

Press and magazines. ut 
‘A success!” was: the unanimous yer, 
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me + tah the test. 

e ter gun was first tri y 
Seneens arm shoots sarin en ; 
bullets at one time, either from j 
shoulder or the hip. One move of a 
léver cocks the weapon, one Tessure . = 
the finger discharges it, and the 

pour out as fast as one can follow the 
ei from =~ muzzle. It is ay 

cooled gun and works automati 

ter the first shot, by means of ta * 
pressure. If desirable, the gun 
be operated to shoot every time the 
trigger is pulled. In general def 


however, the soldier would use the for. . 4 


mer method and spray the ad 

enemy with forty bullets before six 
shots could be fired from the ordinary 
repeating arm. The standard cartride.s. 
used by our forces in France f a 


Springfield and modified Enfield guy | 


are used in this gun. The only tog 


necessary for taking apart the gun jg! 


the edge of a cartridge. One man 
operates it quite alone, feeding the clips 
and shooting. 

Arm a body of men with these and 
hundred could mow down a couple of 
regiments. Or for advance, nothing 
could stand up under them. 

The wicked weapon, however—the wea. 
on that is doubtless destined to he 
Aenea from with our troops—is the 
Browning! heavy machine gun. This is 
water-cooled and works on a tri 
but ‘it weighs only thirty-two pounds, 
In the test 20,000 rounds were fired with 
out a break or a mal-function of any 
sort. In another test out of 20,000 shots 
there were but three misses, due each 
time to a bad cartridge. In a supreme 
test, 39,000 shots were fired in such 
instantaneous succession that the te 
port sounded like one noise. Then the 
gear gave way. But no such test would 
ever be made in actual warfare, as such 
guns are worked in pairs, one to rest, 
cool, be reloaded and set back in place’ 
while the other is operating. This gun 
is to be used for aviation service, s 
ped of. its water-cooler jacket, “i 
air will serve as a cooler. In this 
it weighs but twenty-two and a half 
ounds. 
. The details of this test are history. 
They astounded the world. The verdict 
from everyone, everywhere, was: . 

“This is the best machine gun made: 
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W.-H. MARTIN, who has been in 
charge of the United States Loss De- 
partment of the British American Adsur- 
ance Company of Toronto, Canada, for 
several years, has been appointed assist- 
ant secretary by the directors of the 
company. Mr. Martin is also in charge 
of the United States Loss Department of 
the “Western” of Toronto. 


HENRY T. ROSS, secretary of the Can* 


adian Bankers’ Association, will be te — 


resented at the front by the third of his 
Soka in a few days, Henry A. Ross, whe 
is a McGill student, but has joined a tank ~ 
corps. Two other sons, Capt. Bruce Rom 
and Pte. Allan Ross, have been overseas 
since the early part of the war. 


F. J. GILLESPIE, who has been ap- 
ointed by the provincial government 
British Columbia administrator of the 
District of South Vancouver, has ' 
the provincial manager of the Excelsior 
Life Insurance Company in B.C. He is 
an Ontario man and formerly lived in 
Lindsay where he was noted as a local 
politician, Going West about 1907 for 
the Excélsior Life, he later engaged in 
business for himself as a real estate 
agent, returning to the service of the 
insurance company about two years ago. 


LORD SHAUGHNESSY, LL.D.—A new 
degree was conferred upon the head of the , 
Canadian Pacific Railway Company this 
week, that of Doctor of Laws, by McGill 
University at the Convocation p 
ings. The proposal was made by the Fae- 
ulty of Applied Science, and in presenting 
Lord Shuughnessy for the honorary de- 
gree, Dean Adams said it was “on the 
ground of the distinguished service which 
he has rendered not only to the Dominion 
of Canada, but also to the Empiré as & 
whole, and more especially in app 
ative recognition of his long connection 
with the great transportation system over 
which he so ably presides.” 


CHARLES RUBY, who succeeds the 
late George Wegenast as general a 
ager of the Mutual Life Assurance i. 
of Canada, has been in the service of the 
company since 1884. Joining the a 
ization in a junior capacity he rose ba 
actuary in 1902 and was advanced to . 
position of secretary in 1907. The new 
manager is, therefore, thoroughly < 
versant with the principles laid “— i 
his predecessors, which have ead - 
favorable an effect on the fortunes § bes 
company. Mr. Ruby was born in } we 
County, but has spent most of ke ne 
in Waterloo County. He receive a 
education at Kitchener High — se 
a capable writer and speaker, wit a a 
as his favorite recreation. Mr. Ruby ta 
member of the Board of Education 
Kitchener and the present ee 
the Canadian Club. He also a oe 
the Treasurer of the local Belgian *®. 
lief Fund since the inception. 


J. L. DAVIDSON, who has recently 
been elected to the Advisory Board = o 
‘Bank of Hamilton, is senior mem ce 
the firm of Davidson & Smith, of ra 
William, where for a number of years 
was active personally in the city’s ‘ 
ness community. Later and following te 
rapid expansion of the Davidson . 
interests he took up his headquarters. © 
Vancouver where he has built up very nt 
portant business connections, the firm 
which he is a member and himeclf 
sonally Series, extensive work ¢ 
various kinds on 
in Canada and the United States. Going 


even further afield the company’s to the 


ties have recently‘ been extended 
far East, where Y atenaive contracts 


being handled for harbor and save é 


rovements. Among the ind 
winch Mr. Davidson has inte 


ter industry 
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E.A.T., Alberta.—“K 
report on the British 
surance Compapy.” 
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gest year in the cc 
Premiums received, 
interest, rent, etc., 
976, as against $2,59 
year. Losses and e 
to $3,127,184, leav 
$726,790, which com 
$20,551 in 1916. / 
dividends and other q 
of . $482,028 was c 
bringing the balance 
up to $1,285,698, a 


= Laurentide Power 
= 5% Bon 
: Due 19 
2 Riordon _ & F 


= Due 19 
Ames, oo Me 


= Due 19 
= Nova Scotia Steel 
: 5% Bor 
= Due 19 
Full particu 

prices on 


ROYAL SE¢ 
Cc TIO 
164 St. J 





scianetenestemenniainen | 


: 


‘ : : PACA SS 
these | ee , EINES ! x Cae 
French, Belg’ eee . % eae 


NEW INCOME. TAX 


ANNOUNCEMENT 


Still further emphasizes the 
attractive features of 


VICTORY: BONDS 


5-year Bonds, due 1st. December, 1922, 
10-year Bonds, due 1st December, 1927. 
20-year Bonds, due 1st December, 1937. 


people, who argue that 
the present price is a good specula- 
tion. 

During the past few weeks City 
Dairy preferred has been run up from 
60 to 75 with only one share chang- 
ing hands on the rise indicated. In 
view of this advance it is rather diffi- 
cult to judge whether i would be a 
good buy at this price or whether any 
volume of stock could be traded in 
without changing the price materially 
in one direction or the other. The 
indications are that, the company is 
now being very: efficiently managed, 
and although there has been nothing 
like official information, it is being 
currently reported that it is planned 
to wipe out the arrears of dividends 
on the preferred stock before the end 
of the present year. If this course 
has been definitely decided upon the 
stock would still have some attraction. 
The company had a very hard row to 
hoe for some time owing to the con- 
ditions brought about by the war 
which not only affected supplies» but 
also the distributing conditions were 
much more difficult, However, with 
change of management and a general 
reorganization big savings have been 
effected, and the company’s future 
seems to be reasonably assured. 


company 

of 49,280 shares of 

Hudson Oil “Company of Landet, 
Wyoming, the latter com owning 
874 acres of proven lucing terri- 
tory in the heart of the Lander oil 
fields with gathering lines, 20,000 
barrel steel tankage, loading facilities 
and siding over the Chicago and 
North Western Railway. | Arrange- 
ments have also been made for the 
acquisition of 960 additional acres on 
the same structure as above holdings. 
Further the corporation owns the:fol- 
lowing oil and gas leases: 32,225 acres 
scattered throughout the various 
proven and prospective oil fields of 
Wyoming, 5,000’ acres in Montana, 
500 acres in Nebrasca, 7,000 acres in 
Colorado, and 50,000 acres in the San 
Juan Basin of North-western New 
Mexico. The total holdings are 119,- 
128 acres. It was officially stated that 
the company was opening business 
with estimated annual net profits as 
follows: $300,000 from the Blackwell 
refinery, $100,000 from Oklahoma and 
Kansas production, and $40,000 from 
the Wyoming production, a total of 
$440,0000. It is proposed to enlarge 
the refinery capacity of the Oklahoma 
develop the Wyoming and Kansas 
proven acreage and erect a refinery 
in Wyoming. The company’s main 
office is, California Building, Denver, 
Col. 

Producers’ and refiners’ stock was 
originally offered in 1917 by Toronto 
and Cleveland brokers on the basis of 
one share of preferred and _ three- 
quarters share of common for $10. 
Subsequently in the fall of 1917 the 
stock was offered at enver on the basis 
of one share of preferred and one-half 
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ment of capital in it must be regarded 
as more or less speculative., 

The president of the company. is 
John Shultis, a physician of Port Col- 
borne} Alfred M. Ecclestone is vice- 
president, and Samuel Inksater, secre- 
tary-treasurer; both are business men 
of St. Catharines. Other members of 
the board are Albert J. Gilmore, Al- 
bert Cox, John Moore, Isaac Nor- 
mandy, John Morton and W. R. 
Swazie. 
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17 St. John Street, Montreal * 1 

Central Chambers, Ottawa © 

C. N. R. BONDS 
B.H.B., Chatham:—“I would be glad 
to have your opinion as to the security, 
ete., of the bonds mentioned in the en- 
closed circular (Canadian Northern 

Western Railway Company, 4% per. cent. 
first mortgage ld bonds, guaranteed 
unconditiona y by the Province of Al- 
berta). If this railway has been taken 
ovet by the Dominion Government would 
not this security be in every way just 
as secure a8, Say, Our war bonds?” 

; We. consider that the bonds men- 
tioned are now practically equivalent 
to Dominion bonds, though the income 
from them would be liable to Do- 
minion taxation. Of course the bonds 
are not a liability of the Dominion in 
the sense that they are a direct obliga- 
tion of the country. Neither, it should 
be noted, are they a direct liability 
of the Canadian Northern Railway 
Company. They are a first charge 
on the property of the Canadian Nor- 


Price: 987% and Interest BGO SOOO 


Free from all income or other taxes imposed CURRENT OPINION ; 


by the Parliament of Canada. 


WAR AND INDUSTRY 
Wall Street Journal 
We are hearing a great deal thes 
days about restricting non-essen in- 
dustries, but who can successfully tell 
us just which industries come under 


.| this class? Obviously, an industry, that 
Canads Bread common has specula interferes with the y ebieatien ae the 


tive possibilities and has been acting} war should be brushed aside: one 
very well on the market of late. How-| that is of no importance in’ mn prose- 
ever, it should not be forgotten that ae — iret ee oar 
conditions as regards foodstuffs are| °°°* ? 
very unsettled, and it is very difficult eee or ee tine 
to foresee what the future may bring.| ‘The one great asim of the American 
: people to-day can be divided into twe 
heads: First, winning the war; second, 
securing our economic welfare after the 
war. All else counts but as the dust 
on the balances. Shall the aim be 


Victory Loan Booklet on request. 
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INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of The Financial Post. Many questions securities are 
answered by mail direct. We would remind correspondents that it is now necessary 
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to enclose three cents in postage stamps to cover postage on answers direct. 


DEACON MATCH 


F.J.M., Sunderland.—Will you kindly 
e me any information ee re- 
rding the Deacon Match Company, of 
eseronto; who the officers are and i 
the company has yet started operations? 


CANADA NATIONAL FIRE 


E.A.T,, Alberta—“Kindly give me a re- 
port on the Canada National Fire In- 
surance Company.” 


In point of assets this company 
ranks third among Canadian fire in- 


thern Western Railway Company, a 
corporation, the ownership of which 
is vested in the Canadian \Northern 
Railway Company. ‘Through its ac- 
quisition of the stock of the latter 
corporation the Dominion has come 
into the possession of the property 


share of common at $10. At the pre- 
sent time the common is quoted at 
about $2 bid and offered at $4, and 
the preferred is offered at $8 a share 
without any bid. 


NEW YORK.—Importation of vege- 
table oils and material for their pro- 
duction has trebled.in value since the 
beginning of the war, and the United 
States in common with other parts 
of the world has greatly increased its 
consumption of food oils. With the 
demand for animal fats for the men 


secured by a constructive or’ destruc- 


tive program toward every product. that 


neither shoots, stabs nor explodes? = 


How.is the war to be financed 
by taxation and bond issues? Who is 
to pay income and profits taxes except 
those who have incomes and make pro- 
fits? Who also is to buy bonds but 
those who have incomes and. earnings 


of the former corporation. In order, 
therefore, to protect its equity in the 
Canadian Northern Western Railway 
Company, which presumably it  in- 
tends to do, the Dominion Government 
will take good care to see that the 
obligations in respect to that rail- 
way’s bond issues are regularly met. 
That places these securities in effect 
on an equal footing with the Do- 
minion’s own bond issues, while they 
have in addition the added security of 
the province of Alberta guarantee, 


The Deacon Match Company was in- 
eorporated during thé latter part of 
1917 under Ontario laws with an auth- 
orized capital of $75,000, in shares of 
$25 each, for the purpose of succeed- 
ing to the estate of the Rathbun 
Match Company, in Deseronto. Pro- 
visional directors were: T. E. Gale, To- 
ronto; George Leslie, Georgetown; C. 
W. Wagner, Toronto, and S. E. Raper; 
Toronto. The company reports having 
made satisfactory financial arrange- 
ments and brought the plant to a con- 
dition where operations will be com- 
menced almost immediately. Further 
enquiries are being made as to the 

manner in which the financing has 
Columbia administrator of the 
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Bankers’ Association, will be 
Paented at the front by the third of h 
Dns in a few days, Henry A. Ross,’ 
ese McGill student, but has joined a tank 
os. Two other sons, Capt. Bruce s 
Pte. Allan Ross, have been overseas | 
he early part of the war. — Ms 


GILLESPIE, who has been ap- 
B by the provincial government 


TWIN CITY 


M.M., Saskatchewan.—“Will you kindly 
let me know if there has been a reduc- 
tion in the dividend on Twin City. If not 
what has caused the decline in price? 
Would you consider it a good buy at 
present price ;in order to hold until 
normal conditions come back? What is 
your opinion of Canada Bread common 
to hold until return of normal condi 
tions? Would you consider City Dairy 
preferred to good buy now?” 


The slump in the price of Twin City 
came following a reduction of the 
dividend to 4 per cent. Up till about 
the middle of February this — stock 
was selling around 65, but it has been 
on the down grade ever since, and 
last week touched as low as 42%. 
Not only has there been the actual 
cut in the dividend, but earning state- 
ments for this year would indicate 
that even the lower distribution is not 
warranted by profits. Should such 
conditions continue there can be little 
doubt but what the dividend will soon 
have to be passed altogether. , This is 
only one of the many stocks of this 
class which are very seriously affect- 
ed by the prevailing conditions. Oper- 
ating costs are steadily advancing, 
and with no compensating increase in 
revenue margins of profit are Just 
melting away. How long this can 
continue without bringing things to 
a crisis is difficult to say, but it 
would appear that if a broader policy 
is not adopted by bodies with public 
control in favor of certain of the 
electric railway companies they will 
be forced into bankruptcy. That this 
would be good business for the com- 
munities which-they are serving can 


If any industry is put out of business, 
will the owners and employes nave 
comes and profits on which to pay a 
or with which to purchase bonds? Will ~ 
not a restriction of industry have a re- 
flex action on war revenue? ie 


Every industry that produces usab 
goods and pays living wages is an 
to the country. If for any reason it 
must ;be suppressed now, or its output 
restricted, will it be possible to 
its plant to war _ industry 
preserve its organization? If/so, 
‘should be done. With a growing n 
of revenue every possible source 
production should be utilized in @ 
that funds may be raised by taxes. 
sales of bonds. And, what is ‘of im= 
portance, our after-war position shi 
be taken into account. 


By all means let the Government take 
all steps necessary to win the war. But — 
whenever possible, let it be done by 
stimulating, rather than restricting, in= 
dustry. » - 


surance companies, reporting a tota) 
at the end of 1917 of $2,342,346. Of 
this, a large percentage is represent- 
ed by loans on real estate, while hold- 
ings of bonds and debentures are com- 
paratively small. In this respect the 
company is in a somewhat, different 
position from the other companies, 
which show ‘relatively larger invest-. 
ments in bonds and debenturés. The 
company, however, reports the larg- 
est surplus to policyholders of any 
of the Canadian companies, this item 
being now over two million dollars. 
Last year the volume of business 
transacted showed a slight falling-off 
owing, it is reported, to the small 
amount of building going on, but 
losses and expenses were less, so that 
the net result was quite favorable. 
It was possible to increase assets, es- 
tablish a contingent reserve of $75,- 
000 and still show a larger surplus. 


in the trenches, people at home have 
turned to vegetable fats to take the 
place of the meats, butter, cheese and 
condensed milk, which they are send- 
ing to the battlefields. In addition 
to this the war itself has made great 
demands upon the vegetable oils of 
the world by reason of the fact 
that they contain a large percentage 
of glycerine, which is now required 
for the manufacture of high ex- 
plosives. A compilation by the Na- 
tional City Bank of New York shows 
that the United States alone, although 
the world’s largest producer of cotton 
seed oil, imported in 1917 approxi- 
mately $75,000,000 of food oils and 
material for their production, . about 
one-fourth of this coming from our 
Phillippine Islands. 


7 PORCUPINE VIPOND , 


J.H.L., Toronto.—“I find that Vipond is 
selling at present below any quotations 
ever made on it. Kindly let me know if 
possible why this is. Also if it is good 
policy to hold on to this stock or to sell 
and take my loss now.” ° 


The low price of Vipond is im- 
mediately due to rumors that the 
mine may have to close down, but 
there is also the general weakness of 
the gold stocks to influence its price 
adversely. If you will examine the 
quotations on the other gold stocks 
you will notice that they are practi- 
cally all at low levels. They are all 
affected by the difficulty of producing 
gold at a profit. The price of go!d is 
fixed, whereas costs are ‘steadily 
mounting, thus reducing the margin 
of profit. 

We might say that there is a'move- 
ment ‘on foot both at Ottawa and 
Washington to have the gold mining 
industry bonused in order to stimu- 
late production. If this policy should 
be adopted, as.is by no means unlikely, 
the outlook would be much improved. 

So far as Vipond itself is concerned 
we understand that the company is||| | ee 
shortly to receive a considerable sum . 


“Safeguarding the Investor” 


Sold only by High-class Hatters | 


in every city and town in Canada from 
Halifax to Vancouver. 


Exclusiveness is the word that can be used 

to describe the soft and stiff hats made 

s by Christys & Co. and Scott & Co., 
London, England: 


Ansley-Dineen Hat & Fur Co., Litnited_ 
52 Wellington St. West 


TORONTO i - | ONTARIO 
e WHOLESALE AGENTS 


BRITISH AMERICA FIRE 


EA.T., Alberta—“Kindly give me a 
report on the British America Fire In- 
gurance Company.” 


The British America Fire Assur- 
ance Company is one of the iargest 
and strongest of the Canadian fire 
insurance companies. In point of 
assets it ranks second, having a total 
of cver three millions and a half 
at the end of 1917. It showed at the 
end *f the year a surplus to policy- 
holdeis of $1,450,575, which was a 
gain of over $300,000 for the year 
and places the company in a very 
strong p.sition. 1917 was the big- 
gest year in the company's his‘ory 
Premiums received, together with 
interest, rent, etc., totalled $3,913.- 
976, as against $2,594,891 the previous 
year. Losses and expenses amounted 
to $8,127,184, leaving profits of 
$726,790, which compares with on'y 
$20,551 in 1916. After deducting 
dividends and other charges, the sum 
of $482,028 was carried forward, 
bringing the balance at profit and loss 
up to $1,285,698, a 
$&N0,000. 


McKINLEY-DARRAGH 


A.H.B., Chicago:—“A friend of mine 
has purchased 500 shares of McKinley- 
Darragh stock. He is anxious to get 
some information about this mine. I 
would greatly appreciate you giving me 
your candid opinion of his ‘buy’.” 


hat of Doctor of 
ity at the Convocation Pp : 
he proposal was made by the Fac- a 
Applied Science, and in presenting 
aughnessy for the honorary de a 
ean Adams said it was “on i 
of the distinguished service which = | 
bndered not only to the Dominion = © 
da, but also to the Empiré as & 
and more especially in appreci- 
cognition of his long connection = 
great transportation system over 
» so ably presides.” - ° 


RLES RUBY, who succeeds the 
orge Wegenast as general man- 
the Mutual Life Assurance 
da, has been in the service of the 
y since 1884, Joining the ae 
in a junior capacity he rose ak 
in 1902 and was advanced to . a 
h of secretary in 1907. The new 
r is, therefore, thoroughly ~~ 
with the principles laid down y 
decessors, which have ad Fes 
an effect on the fortunes of the 
Mr. Ruby was ee life ; 
ics MSoumtert He Mreceived his Se CUA NAST RAU AA 
=|the rate of 3 per cent. each quarter. 


at Kitchener High School—is 2 
= Odd Lots 
=/At the recent annual meeting the 


le writer and spealey with musi¢ 
: AT 
| Attractive alee ee 


The McKinley-Darragh is one of 
the foremost Cobalt. mines, having 
had a long and prosperous career and 
being in good hands.’ The only pos- 
sible objection to an investment in its 
shares would be that its ore reserves 
are giving evidence of declining. At 
December 81, 1916, reserves. were 
estimated at 1,714,302 ounces, and at 
December 31, 1917, at 1,076,182 
ounces. However, the company has 
liquid assets of about $400,000 which, 
added to the value of the ore reserves, 
give resources equivalent to nearly 
twice the current market value of the 
Segoe 1 stock. In the meantime there is al- 
gain of near'y | ways the prospect that more ore may 

be encountered, especially at depth, 

while income will be increased through 
lSithe treatment of tailings by the oil 
=lflotation process. Dividends have 
=| been paid continuously since 1907, and 
=|in the last four years have been at 


them, if deemed advisable, to continue 
development on a larger scale. The 
mine undoubtedly contains gold in 
quantity and should have a_ good fu- 
ture when once more normal cond> 
tions prevail. 

We should think, in view-of all the 
circumstances, that, as you presum- 
ably acquired your stock in the first 
place as a speculation, it would be 
advisable to hold on until the com- 
pany has an opportunity to demon- 
strate its ability to make profits. 


This is the title of a small pamphlet dealing: with the ser- 
vices offered by Members of the Toronto Stock Exchange 
in buying or selling all kinds of securities. It is to be 


of the Board of Education for | 

er and o Pree ere ee een - 

di * e “a 

asurer y the loel Belg Re 

mo singe “ . =|there was no reason to fear that the 

PDAVIDSON, who. has recent =| dividend would be reduced or passed 

patra =|for some time to come. ve should 

=|say that your friend’s purchase waS| pponyCERS AND ‘REFINERS 
=|% safe mining investment. . |  HLG., Ottawa.—*“Kindly let me know 

= ‘ regarding the property and management 


ted to the Advisory Boa 
: of the Producers and Refiners Corpora- 
- NORMANDY TIRE 


f Hamilton, is senior eee Port 
tion of Denver, Col. This company was. 
= Ames, Holden, McCready * | G.AP., Aneroid—Do you think the stock _ Any Member of the Toronto Stock Exchange 
6% Bonds : 


2 of Davidson & Sm 
formed about a year ago to take over the 
Due 1941 ot ee oe cathacien, tae coraintest:|° can buy or sell any security for which 


where for a number of years B® 
Eve personally, in the city’s busi rs 
oe of the refinery at Blaekwell, 
= oma. 
=| pany, of St. Catharines, is a good invest- , 
| prea games Sapte Merete Pe pew there is a market anywhere in the world. 


vorite recreation, Dr. Ruby is @ 
=|president, J. R. L. —_ 


mailed in a few days. If your copy does not come to hand 


= Laurentide Power Co. 
write any Member and one will be ‘sent immediately. 


Due 1946 


pansion of vg Davidson & Smith ’ E Due 1942 

he te ee << aa 
core connections, ‘the firm of 

a ration of Denver, Colorado, was in- 

ae ad aia the eompeny’ eB : 5% Bonds - 2 | pany is doing anything yet? corporated under’ the laws af 

“ recently been > = — C Due 1969 =| The Normandy Tire & Rubber Co.| Wyoming in 1917 with a capital of 

cg riecoey 19 =\was incorporated under Dominion of | $20,000,000, of which $3,000,000 was 

=i Canada laws on August 1st, 1917, with 


e is a member an 
andled for harbor dectates 2 7 per cent. cumulative convertible pre- 
an authorized capital of $1,000,000, in 


cortrolling 
ments. Among the ferred stock, and the balance common 
shares of $100 par value, for the pur- 


= Riordon Pulp & Paper Co. : 
munity. Later and follo 6% Bonds 
The Producers’ and Refiners’ Cor- 
kinds on the Pacific Nova Scotia Steel & Coal =! there is on the market and if the com- 
Full particulars and 
stock, par value of both being $10. 


Toronto Stock Exchange 


Established Over 70 Years 


~ prices on request 
s, Datliee os a meee r sive of 0 
of manufacturing puncture’ proof |The company acquired 
tires for automobiles, the plant being Economy Oil and Refining Company, ; 


i ROYAL SECURITIES 
cos, contracting ieee CORPORATION, Limited 
. i for St, Catharines. It is under- a 1,400 kage pre a 





ie 


Business Founded in 1795 


~AMERIGAN BANK NOTE COMPANY 


Gncorporated by Act of the Parliament of Canada) 
BANK NOTES, BONDS, STOCK 


CERTIFICATES, CHEQUES 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF BUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA §< 


Branches! 
MONTREAL 


Comfortable trains 
leave Toronte 10 p.m. 


c 

NAVE Lowest Fare = 
THE Scenic Route | tharndsy rforWia 

and the Service, too | Rff.cn’ du,psiats i= 


tion, descri: literature and tickets apply to your 
ptive a 


Foe 
t, or write General P: 


informa‘ 
mearest C.N.R. Ticket Agen‘ 
68 King Street East, Toronto. 


CULOLUI nen 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street - MONTREAL 


H: OHARA & CO. 


Members Terente Steck Exchange 


@tocks and Bonds dealt in on all Exchanges. Municipal, 

Behool District, Rural Telephone, otc., Bonds always on 

— for investment. Write for partioulars and of 
we. 


Royal Bank Building, Toronto 
DEALERS IN 


GOVERNMENT, MUNICIPAL > 
AND 
CORPORATION BONDS 


Correspondence Solicited 
A. H. MARTENS & COMPANY 
“ (Members Torente Steck Exchange) ; 
ROYAL BANK BUILDING, TORONTO, ONTARIO — 
61 Broadway, New Yor?-, N.Y. Harrie Trust Bidg., Chicago, Ill. 


be ieee ee 
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Interest Paid on the date 
‘at Your Local Bank 


No bother; no waiting for your interest. 
Simply call at your aon. present your 
coupon, and the interest is paid over the 
counter in cash. 

No tales of woe from the mortgagor who 
can’t ‘pay. -No, foreclosure proceedings 
and loss of time; and no lawyers’ fees to 
eat up your earnings. Just call for your 
a it is cheerfully paid every six 
months, ‘ 


514% Mortgage Corporation Debentures 
in sums of $100 and upwards for a 
Soctmate ce oo cele Saar nei sec netnine 


invested their these debentures 
without the loss of odoflen tanned’ 
$100 invested at 514% doubles itself in less 
than 13 years. 
$100 saved at 3% takes 23}4 years to do the 
same thing. 


Write for Booklet entitled “ Profits from Savings.” 


STANDARD RELIANCE 
MORTGAGE CORPORATION 
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: NOW COMING ON 
_ BOND MARKET 


Next Week or Two Will 
Test Out Its Ability to 
Absorb Flotations 


IS STRONG AT PRESENT 


Generally Believed That “if 
Issues Not Served Out Too 


Fast, Conditions Will Con- 
- tinue Favorable 

A healthy condition prevails in the 

bond market at the moment. As a 

result of the recent evidences of short- 


age of supply, several new issues are 


making their appearance and there is 
every prospect, if the market continues 
to show absorptive power, that others 
will follow. .The next week or two will 
undoubtedly prove a testing time..At 


present sale prices for eastern pro- 


vincial and large city issues are firm at 
6 per cent. It is quite improbable that 
the market will advance any higher 
than this figure. What remains there- 


fore is to ascertain whether this six per 


cent. rate can be maintained in face of 
a steady flow of new issues. 

Bond dealers generally express con- 
fidence, pointing to the strength of both 
stock and bond markets in the United 


States and Canada. Much naturally 
depends on the size and frequency of 


appearance of new issues and the char- 
acter of the war news. If no adverse 
tidings come from Europe and if new 


flotations do not crowd each other too 


closely, there is no reason why we 
should not continue to enjoy a favor- 
able market for another month or two. 

The City of Hamilton issue, placed 
on Tuesday with a syndicate composed 


of Osler & Hammond; Housser, Wood 
& Co., and Mulholland, Bird & Gra- 


ham, appears to have come on the mar- 
ket at the psychological :moment. The 
supply of bonds was becoming very 
scarce and prices had firmed up appre- 


ciably. As was predicted in this col- 


umn last week, the bidding was sharp 
and practically all the offers were 
bunched between 98 and 99. 

Both the Province of Ontario and 
the City of Toronto have evidently 
deemed the present time opportune to 
do some new financing. Hon, T. W. 
McGarry, provincial treasurer, will sell 
by tender on Monday $3,000,000 of the 
Province’s ten-year, six per cent. gold 
bonds, while yesterday City Treasurer 
Bradshaw of Toronto placed $736,000 
5% per cent, serial gold bonds, matur- 
ing 1918 to 1937. Since the Hamilton 
sale was concluded, the market: has 
been speculating freely about the fate 
of these issues. At time of writing it 
is known that several syndicates have 
been formed to bid on both issues and 


prices approximating fairly closely to |. 


the successful Hamilton bid are ex- 
pected in both casegq, The ability of 
the market to absorb these issues is a 
matter of discussion, though. it ‘is un- 
derstood that there is a likelihood of a 
considerable portion of the Ontario 
issue being placed among United States 
investors. 
Unusual Condition 

A rather unusual condition is being 
imposed in the case of the Ontario 
issue, which is the subject of some con- 
troversy. It is required that tenders be 
accompanied by a marked cheque for 
$100,000, this to be applied in the case 
of the successful tenderer on the last 
payment for the bonds. As the last 
payment need not be made until June 
10, this means that this sum of money 
will be tied up from May 20 to June 
10. The first payment on the bonds 
calls for $1,500,000 on May 28. 

A deposit of $100,000 is unusually 
large. Asa rule 1 per cent. is the cus- 
tomary amount. Just why the provin- 
cial treasurer should have departed 
thus far from precedent has not been 
explained. In some quarters it is sug- 
gested that, with so large an issue as 
$3,000,000 in these uncertain times, ex- 
tra precautions are necessary and Mr. 
McGarry is making certain not to be 
caught. In any event such a deposit 
would naturally have the effect of hin- 
dering the smaller bond houses from 
biding unless they were to form them- 
selves into syndicates. 

In epnnection with the Toronto issue 
it is pointed out by Finance Commis- 
sioner Bradshaw that this is probably 
the first occasion when bonds have 
been ready for delivery and a legal 
opinion obtained on the issue before the 
salé was made. 

Conditions Across the Line . 

Conditions in the municipal bond 
market in the United States appear to 
be quite similar to those existing in 
the Canadian market at present. The 
Bond Buyer states that “municipals 
are extremely scarce. A dealer would 


OF ‘HE 


as Cleveland, St. Louis, Kansas City, 
Cincinnati, Milwaukee, Buffalo, New- 


ark or Toiedo, For months, the sup- 


ply of such issues has not been auk- 
mented to any extent by new borrow- 
ing on the part of larger cities and 
whatever floating supply may have ex- 
isted in the market during the last year 
has been entirely absorbed by investors 
seeking exemption from taxation. 
“The action of New York City issues, 
the supply of which is seldom poor, is 
significant. After a long period of in- 
activity and gradually sagging prices, 
New York City bonds spruced up this 
week and attracted considerable atten- 


tion when the 4%’s sold at 91 as com- 


pared with 87% two weeks ago. The 
4%’s which sold at 96% on Thursday 
yield about 4.67 per cent. During the 
Liberty Loan drive this issue changed 
hands at 93. 5 


Liberty Loan Effects 

Apropos of the final summing up of 
the Third Liberty Loan campaign in 
the United States,the Bond Buyer of 
New York points out that, from the 
viewpoint of the investment dealer or 
banker, the outstanding feature of the 
loan has been the fact that it has 


gone to the public at large. 

“Tt has not been taken mainly by the 
large investor, the insurance compa- 
nies, savings banks, corporations or by 
the banks,” says this authority. “The 


biggest part of the $4,000,000,000 or 
more bonds that will be allotted will go 


to the small saver, as is evidenced by 
the fact that) 18,000,000 subscribers 
participated in this latest piece of Gov- 
ernment financing. 


“Looking back only one year, the 
Third Liberty Loan must be con- 


sidered a magnificent victory. A year 
ago, or before we floated the first war 
loan, the security holders of this coun- 
try numbered 800,000. To-day one may 
read of 4 single bank in New York 


selling Third Liberty bonds to 60,000 


persons, each one taking an average of 
but $58. “Allowing for duplication, that 
is for those subscribers who have 
bought Liberty bonds several times, it 
is probably fair to say that in the 


United States there are to-day 20,000,- 


000 bond holders. Suppose 10 per cent. 
of these continue to buy bonds after 
new Liberty Loans are a thing of the 
past. Suppose these people, who are 
now being educated to buy bonds regu- 
lariy, should each absorb a $100 bond 


a year, The result would be 2,000,- 


000 more bond buyers in the market 
than existed before the war absorbing 
annually $200,000,000 worth of baby 
bonds or buying stocks, guaranteed 
mortgages, etc., on the partial payment 
plan. This is what the Liberty Loan 
drives and-the War Savings cam- 
paign are doing for the investment 
banking business.” 

The effects of the Liberty Loah cam- 
paigns as outlined by the Bond Buyer 
may be regarded as precisely similar to 
those of the successive war loan cam- 


paigns in Canada. 


GOT FINE PRICE 


City of -Hamilton Did Well With Its 
Issue on Tuesday 
A price of 98.93 was realized by the 
city of Hamilton last Tuesday when 
an issue of $346,040 6 per cent. 10- 
instalment bonds were offered for sale 
by tender. This was on approximately 
a 6% per cent. basis and is regarded 
as very favorable under existing con- 
ditions. The successful bid was put in 
by a syndicate composed of Osler & 
Hammond, Housser, Wood & Co., and 
Mulholland, Bird & Graham. Seventeen 
offers in all were received, all but two 
of which were over 98. The list of 
tenderers was as follows: 
Osler & Hammond; Mulholland, 


Bird & Graham; Housser, 
Co. 


Wood, Gundy & Co. ......... ~. 98.921 
Dominion Securities Corp....... 98.915 
Canada Bond Corporation 

A. E. Ames & Co. ....5....s000- 

C. H. Burgess & Co. ........... 98.370 


GA. Stimson & Co. ........... 98.350 fF 


98.320 
98.305 


Aemilius Jarvis & Co. ........... 
W. L. McKinnon & Co. ......... 
Brent, Noxon & Co. ........... 
Oxford Securities Corporation... 
W. A. Mackenzie & Co 

Morrow & Jellett 

C. Meredith & Co. 5 
Nesbitt, Thompson & Co. ....... 98.012 
R. C. Matthews & Co. ......... 98.080 
A. H. Martens & Co. ........... 97.600 
G. B. Perry & Co. ..........0.4: 97590 


An offering of the Hamilton bonds 
was made on Wednesday by the three 


houses, comprising the purchasing | © 


syndicate. The sale price was 100 and 


interest, giving a yield of 6 per cent.| B 


It is pointed out in the prospectus that 
Hamilton is the second largest city in 
Ontario, containing some of the largest 
manufacturing plants in the Dominion. 
It is-essentially a manufacturing city 
possessing all the economic conditions 
required for favorable operation, hav- 
ing an unlimited supply of cheap elec- 
tric power. The city has excellent fa- 
cilities by both water and rail, while 
the surrounding country is a rich fruit- 
growing district producing and ship- 
ping millions of dollars worth of fruit 


BUILDING UP BIG - 
BOND SALES IN 
QUEBEC PROVINCE 


Greater Part of Million Dol- 
lar Montreal Issue Sold 
at Six Per Cent. 


FACSIMILE OF BOND 


Effective Talk After Church:— 
People Have Money and Bond 


Purchases Likely Partly to 
Replace Mortgages 


Reference was made some time ago 
in THE FINANCIAL POST to the 


rapidly improving prospects for the 
sale of bonds in the Province of-Que- 


bec. This opinion has been corro- 
borated this week by the experience of 
a leading bond broker in Montreal, 
Rene T. Leclerc, who purchased in one 


block, $1,000,000 of City of Montreal 


bonds, after he had disposed of over 
$500,000 worth under the terms of a 
6% per cent. interest proposition. This 
firm later offered these bonds at par 
and accrued interest, which changed 
the original terms from a yield of 6% 
to a yield of a straight 6 per cent. 
This amendment to the terms, how- 
ever, seems to have had no hurtful 
effect; in fact in some quarters it 
stimulated buying, as is often the case 
on a rising market,” as this may be 
termed. In the space of three weeks 
the firm has been able to dispose of 
over $650,000 of these bonds, and is 
now refusing to sell the balance in 
blocks of more than $25,000. The ob- 


ject in this case is to reach as wide a 


circle of the small investors 
sible, interest them in bond eae 


tions in general, and thus crea 
clientele for future eek. = 
Used Facsimile of Actual Bond 


Early last fall this firm started a 
campaign for the buying of bonds 
throughout the country districts and 


the smaller towns, and in order to f. 

= 7 mS 
miliarize the people with the actual 
form of a bond, with which they were 


totally unacquainted before, they re- 
ceived permission of a certain muni- 
cipality to make use of a facsimile of 
one of their bonds, coupons and all 
with the word “Specimen” printed 
across the latter. Attached to 
this specimen which was on real bank 
note paper, was a brochure deseribing 
the bond as a class of investment, the 
advantages and the procedure in the 


| payment, etc. 


The result was very gratifying, and 
at a subsequent meeting of the Vic- 
tory Loan Committee Mr. Leclere was 
able to exhibit a package of over $9,- 
000 in bills that had been paid on a 
Sunday following a meeting at a small 
village which one of his salesmen had 
addressed. The subscriptions to a 
group of bonds that were exhibited at 
this informal gathering after Mass. 
amounted to many thousand dollars. 
This field, it is believed, will absorb 
large amownts of bonds in the present 
year and in years to come. Mr. Le- 
clere is confident that as a result of 
the campaign in favor of bonds as an 
Investment, that is being carried on 
all through Quebec Province, the re- 
sponse to the next appeal for subscrip- 
tions to the Victory Loan will be mul- 
tiplied many times over in the less 
populated sections of the Province. 
The farmers, he says, and many of the 
townspeople have large sums aceumu- 
lated, and the investment in bonds will 
replace the mortgage investment that 
was the sole outlet for their money 
except through deposits in the banks. 


YORK TOWNSHIP 


Old-time Bidding in Evidence for This 
School Issue 

Seventeen offers were received on 
Monday for the Township of York’s 
issue of $35,000 6 per cent. 25-instal- 
ment school debentures, constituting a 
record in bidding for some time back. 
The issue was awarded to W. G. Mc- 
Kinnon & Co. at the high price of 99.33, 
which is a premium of .51 on a 6% 
per cent. rate. Following ’is the list 
of tenderers: 


W. L. McKinnon & Co 

A. E. Ames & Co 

Housser, Wood & Co 
Mulholland, Bird & Graham.. 
. H. Burgess & Co 

G. A. Stimson & Co 


ank .of Commerce 

oesene , cee ek 
ominion eae 

Macneill & Younes. 4 $ SS al 

Brent, Noxon & Co 

C. Meredith & Co 


83,400.00 


The assessors have completed their 
work in Chatham, and the results show 
an increase of $267,960 
and 766 in population. The ; 
is now $9,054,943 and the population 
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TORONTO 


FREE FROM 
TAXATION 


We offer all 


maturities of 
Victory Loan 
at 9876 and ac. 


. Cruedinterest. 


R. A. DALY & CO, 


BANE OF NOVA SCOTLA BUILDING 
TORONTO 


ee 
SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Solicitors, Ete, 
Canadian Bank of Commerce Bullding, 
Cable ad 5 akes, 
dreae: Bil 
General Solicitors for the Comedian Bank 


tamited, et National Trust Compang, 


eS 
CHARTERED ACCOUNTANTS 


. EDMONTON, ALTA. 
Baldwin, Dow & Bowmen, Jackson Block. 


pRcuniew an om aN eamekmne 
CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co, « 26@ St. James St. 


NORTHERN 
CROWNBANK 


HEAD OFFICE - WINNIPEG 
Capital (Authorized) .............. $6,000,000 
Capital (Paid Up) 

Rest and Undivided Profits 


DIRECTORS: 
President, Capt. Wm. Robinson. 
Vice-President, John Stovel. 
W. R. Bawlf, A. MeTavish Campbell, 
Sir Douglas Cameron, K.C.M.G., 
Geo, Fisher, E. F. Hutchings 


General Manager ~ - Robert Campbell 


Savings Department—Special care given to 
Savings Accounts, which may be opened by de- 
Positing $1.00 and upwards at any branch. 


Collections—Owing to our numerous brapches 


throughout Canada, we gre able to make cob 
lections at a minimum cost. 


V. F. CRONYN, 


Manages oe ~ Toronto 


A Prime Need of the Age-Health! 


IP HEALTH IS WEALTH, YOU CANNOT 
AFFORD TO TRIFLE WITH YOUR 


One of the worst forms of deterioration re 
sults from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP. PHYSICALLY FIT! 


(CONSULT COWAN ST. CLAIR 


86 BLOOR 8ST. WEST, TORONTO 
North 2908. 
12.80 to 2.30 p.m. Private 
ttendance. 


Consultation 

work a specialty. Nurse in a 

COWAN ST. CLAIR IS A PHYSICAL 
CULTURE EXPERT 


Montreal’s budget just p 


by 
City Comptroler Pelletier, shows that © 


$13,600,654 will be necessary to carry 
on the city’s affairs this year. It is 
estimated that the municipality's de- 


ficit of $3,926,000 can be made up by __ 
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160 St. James Street 
Telephones! Main 126 


Dominion of ( 
WAR LO 


We shall be p 


to give quo 
for the purch 


sale of these Bd 


F. H. DEACON 


Members Toronte Steck £ 
INVESTMENTS 


97 BAY STREET - T 


. One of the best AUTH 
investments for TRUS 
is our 


5% % DEBEN 


Ask for Booklet ‘About D 


Paid-Up Capital $2,4 
Reserve . - 7. 
7,1 iy 


THE. GREAT 
PERMANENT 
COMPANY 


VICTORIA 


The Mercantile 


R. G. DUN & 


us before extending 
are delinquent. 
Canadian C 
St. John, Quebes, Mont 
Hamilten, Lendon, Winn 
Moose Jaw, Saskateon, Calg: 
Lethbridge, Vaneouver, Vistoria. 


Addreee emquirian 


R. G. DUN & 


Dominion Bemk Bide. 





DALY.& €O. 


OF NOVA SCOTLA BUILDING 
TORONTO 


OLICITORS 


TORONTO 


‘LASH, ANGLIN & CASSEL 


dress: Blakes, Toronto. 
solicitors for the Canadian Bank 
ce, National Trust Compang, 


Exess 
$a 


RED ACCOUNTANTS ' 


__ BDMONTON, ALTA. : 
Dew & Bowman, Jackson Block, 


TING ENGINEERS 


MONTREAL 
&@ Ce, - 260 Bt. James 6 


RTHERN : 


)WN BANK 


DFFICE - 


DIRECTORS: 
tent, Capt. Wm. Robinson. 
President, John Stovel. 
if, A. McTavish Campbell, 
uglas Cameron, K.O.M.G., 
Fisher, E. F. Hutchings 


ager - - Robert Campbell 


partment—Special care given to 
nts, which may be opened by de- 
D and upwards ‘at any branch. 


Owing to our numerous brapches 
nada, we are able to make cob 
minimum cost. 


V. F. CRONYN, 


Toronto 


Need of the Age-Health! 


h IS WEALTH, YOU CANNOT 
TO TRIFLE WITH YOUR 


t forms of deterioration Te 
neglect of physical development. 
ERVE YOUR HEALTH— 
DPHYSICALLY FIT! 

T COWAN ST. CLAIR 
DR ST. WEST, TORONTO 
Phone North 2908. 

12,80 to 2.80 p.m. Private 

. Nurse in attendance. 


’s budget just prepared by 

troler Pelletier, shows that ~ 
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WINNIPEG ‘ 1 


6% Five Year Bonds 


due 1st December 1922 


Denomination $100, $500, $1000 


Interest June and December 
Price: Par and Interest 


Dominion Coal 5% Bonds 


due 1940 
Price on Application 


RENE-T. LECLERC 


Investment Banker 
160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


Dominion of Canada 


WAR LOANS 


We shall be pleased 
to give quotations 
for the purchase or 


sale of these Bonds. 


F.H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET - TORONTO 


Chartered Trust and 
Executor Company 


fer in 


One of the best AUTHORIZED 
os egg for TRUST FUNDS 
our 


5%,% DEBENTURE 


Ask fer Booklet “About Debentures"’ 


Paid-Up Capital  $2,412,566.31 
Reserve - - 756,580.13 
e 7,168,537 ° 29 


THE GREAT WEST 
PERMANENT LOAN 
~ COMPANY 


VICTORIA 


The Mercantile Agency 
R.G. DUN & CO. 


Cant & before extending eredit or if cus 
are delinquent. 


Canadian Offices: 


St. John, Quebee, Montreal, Ottawa, 
‘ Hamilton, Lendon, Winnipeg, Regina 
jaw, Saskateon, Calgary, Edmonton, 
\ethbridge, Vancouver, Vistoria. 


Address enquiries te 


R.G. DUN & CO. 
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IN BETTER SHAPE 


Report Issued the De- 
unicipal 


partment of 
Affairs For 1917 


SOME READJUSTMENT 


Bringing Down of Assessments 
to Real Values Will Put | 
Municipal Finances on 
More Solid Foundation 


“As far as our municipal institu- 
tions were concerned, the year 1917 
was to a great extent a continuation 
of similar conditions to those existing 
during the previous year,” states John 
Perrie, deputy minister of municipal 
affairs of Albegta, in his report for 
1917 just issued. 

The smaller urban municipalities 
and the rural organizations of the 
province are reported by Mr. Perrie to 
be in much better shape. During 1916 
they had reduced their expenditure, 
levied as high a rate of taxation as 
they could and striven to clean up 
their liabilities. By 1917 most of them 
had reached a satisfactory solution of 
their troubles, their debenture pay- 
ments had been promptly met and the 
large temporary liabilities which they 
had been carrying from year to year 
had either been eliminated altogether 
or greatly reduced. 

Readjusting Themselves 

Some of the larger municipalities 
are reported to be still in the throes 
of readjustment necessaryy to met 
changed conditions but the necessary 
re-arrangement of liabilities and ad- 
justment of taxation will no doubt be 


made in time without loss to those in- | i 


terested. Abnormal assessment of 
land, a legacy of the boom, has been 
one of the principal sources of trouble 
but this is now being greatly reduced. 
Arrears of taxes in many cases are 
not very valuable. The land in some 
instances is not worth the amount of 
taxes that has accumulated and it 
would appear that some adjustment 
should be made to lift this burden in 
some way so as to make such property 
revenue-producing and remove from 
the records of the municipality fic- 
titious assets, which are very mislead- 
ing and unbusinesslike. 

“The work in our municipal offices,” 
states Mr. Perrie, “is steadily sielos. 
ing in efficiency and our municipali- 
ties are showing good judgment in 
continuing their secretary-treasurers 
in office from year to year, as there is 
nothing that makes for success in such 
work so much as the experience gain- 
ed from years of service. 

Separate City Charters 

It is mentioned that the cities of the 
province are still carrying on their 
affairs under their ‘own separate 
charters. This system has. many 
drawbacks and it would appear to be 
in the best interests of the cities to 
have a general city act for all the 
cities in the province. 

Attention is directed to recent 
charter amendments. In the case of 
Edmonton, the most important amend- 
ment was a provision for widening the 
city’s powers of taxation so as to al- 
low taxes to be levied on business, 
buildings and improvements, as well 
as on land values. The amendment to 
the Calgary charter of outstanding 
importance was one by which that 
city was authorized to issue and sell 
tax certificates on lands against which 
taxes are in arrears. 


co indicates a new departure in $2,30 


is province in the methods of eollect- 
ing taxes,” says Mr. Perrie, “and the 
city of Calgary is, I believe, the only 
city in Canada which. has authority to 
sell what are known as tax certificates, 
although the practice has been in vogue 
for some years in some of the cities in 
the Western States. While the city of 
Calgary had a sale of these certificates 
in December last, it is still rather early 
to form any definite opinion 
whether or not this method of dealing 
with unpaid taxes has any advantages 
over the method of tax enforcement pro- 
ceedings, or sale of lands for taxes. By 
the tax certificate system of enforcing 
payment of taxes, the purchaser of a 
tax certificate obtains a claim against 
the land, under which, after a certain 
length of. time has elapsed, it will be 
sold unless it is redeemed. As in a tax 
sale, the ‘amount paid becomes a first 
charge against the land and, of course, 
bears interest; the purchaser in su 


stati 

willing to accept. As an indication of 
the purchase made, each purchaser is 
handed a document called a tax certifi- 
eate. The claim for the desirability of 
the tax certificate method over the other 
methods mentioned ig that it will appeal 


IN ALBERTA ARE - 


as. to 


~ 


to investors*who do not wish to purchase 
land, but simply wish to have their 
money out at a good rate of interest. 
It is also claimed that it is capable of 
being used, and is used, for the pur- 

se of assisting taxpayers who are 
fnanciall unable to meet their tax pay- 
‘ments. is ‘on record that people who 
wish to assist their friends in this way 
are doing so by taking up their taxes 
in the shape of tax certificates at a 
nominal rate of interest; such interest 
in some cases being as low as 3%.” . 


Similarity.authority was given to 
the city of Lethbridge, though no tax 
certificates were issued during the 


year. 
Methods of Taxa’ 


Methods of taxation in the province 
have’ not materially changed since 
1916, though more towns and villages 
have exercised their rights to widen 
the basis of taxation by passing by- 
laws levying a tax on buildings and 
improvements, and business. So far 
as tax arrears are concerned, the 
situation is being courageously faced. 
The doctrine is enunciated that it is 
desirable to make provision so that 
tax enforcement proceedings must be 
taken every year. Such policy also 
brings the best results. 

Five new villages were incorporated 
during the year and one was disor- 
ganized. No new towns were incor- 
porated. Three rural municipalities 
were disorganized. There are now six’ 
cities, 49 towns, 109’ villages, 88 rural, 
municipalities and 80 local improve- 
ment districts in the province. 


Welland is to have a tax rate this 
year of 31 mills, including the pro- 
vincial tax of one mill. - 


Money By-laws 


Those investors who wish to k i 
touch with the municipal bond ssaxteot 


ae this department useful. It aims 


1 
n to sen 


n direct news. of contemplated bond 


issues. 


TENDERS WANTED 

May 24, 7 grote J Township.—$7,000, 6 
per cent., 25-instalment debentures of 
Fitzroy Township, issued on account of 
schools. Wm. Boyle,, township clerk, 
Kinburn, Ont. ? 

May 20, Province of Ontario. — 
$3,000,000, 6 per cent., 10-year gold bonds, 
dated May 15, 1918. Hon.’T. W. Me- 
Garry, Provincial Treasurer, Toronto. 

May 20, York Township.—$7,000, 6% 
per cent., 10-instalment; local improve- 
mgt bonds of the Township of York. 


BY-LAWS: PASSED OR DEFEATED 


Tillsonburg.—$25,000 bond guarantee 
of the Huntley Manufacturin Company 
carried by! the ratepayers, c. 7, by 
majority of 401: votes. ‘ 

Scarboro Township.—$20,000 for new 
school for school section No. 7, High- 
land Creek, passed by council, May 13. 


BY-LAWS TO BE VOTED ON 


May 28, Hayfield S.D., Man.—$4,500 for 
the purpose of erecting a school build- 
ing. W. T. Johnston, secretary-treasur- 
er, R.M. of Oakland, Wawanesa, Man. 

May 29, Beulah Con. 8.D, Man— 
$26,000 for the purpose of erecting and 
furnishing a new school. W. E ar- 
ren, secretary-treasurer, R.M. of Minio- 
ta, Miniota, Man. 

May 20, Georgetown, Ont.—$10,000 
bonus to Henry Coyke to assist him to 
rebuild, re-equip and operate a woollen 
factory. 

May 27, Brome Township, P.Q.—A by- 
law to issu@ $20,000 in 20-year deben- 
tures will be submitted to the property 
owners on May 27. 

May 31, Regina.—$230,000 to cover cost 
of new electric light unit, cost of in- 
stallation and<cost of floating deben- 


tures. 
SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the Local Government 
Board from April 29 to May 8rd. 

School - Districts. — Kingslyn, 5 
Home, $2,600? Rocky Hills, $1,800; *Five 
Mile Cragk, $2,200; *Kingsmead, $2,000; 
Springbrook, $1,000; Clarke, $2,000; “One 
Mile Coulee, $2,000; “Glenview, $2,000;. 
*Lynthorpe, $1,000; *Shackleton, $1,000; 
Craik,.$9,600;, Martindale, $2,200; Hester, 

0. ; 
Villages.— Albany, $38,500; Abbey, 
1,000; Consul, $1,000. E : 


*Being sold by the local government 
board. 

The following is a list of debentures 
reported sold from April 29th to May 


are ool districts.—Elfros, $3,000, E. B. 
Jonah, Regina; Eagle Creek, $1,600, 
Nay & James, Regina; Maxwell,1,200, 
Great West Life Assurance Co., Win- 
nipeg. . t ; 
ral Telephone Companies.—Hilldrop, 
$5,500, w. L. Renee: S Co}, Regina; 
laval 00; Nay ames. 
mviltagen. a ecdast: $1,500, J. L. Lind- 
say, Battrum; Pennant, $1,750, W. L. 
Lindsay, Battrum. ; 


- BOND SALES. 
$1,000 tl Bread at 92; $100 Can- 
ada Cement at 96%; $1,000 Dominion 


b. | Oval at 87%; $1,000 Dominion Cotton at 


; Dominion Iron at 86; $2,000 
wimeal tenes, debs., at 72%; $1,000 
Quebee Railway at B8; $500 Steel of 
Canada at 92%; $3,000 Wayagamack at 

43%; $500 Wabasso Cotton at 84; 
$14,600 War Loan (1925) at 95% to 93% ; 
$16,500 War Loan (1931) at 94 to 93%; 
$143,500 War Loan (1987) at 93% to 92%. 


GROUP MONTREAL 
UNDER FOUR MAIN 


_CIVIC SECTIONS} 


New Commission eg 
‘Four Department Heads 
With Increased Powers 


FOR HIGHER STANDARD 


Novel Experiment in Concen- 
trating Control in Municipal 
System—Drastic Step in 
Dismissing Police Captain 


A reorganization of the municipal 
departments at the City Hall, Mont- 
real, has been undertaken by the new 
civic commission in a manner that 
would appear to introduce a new prin- 
ciple into elvic affairs, at least for the 
larger cities of Canada. Heretofore, 
under the Board of Control, each con- 
troller has been assigned a certain 
number of departments with which he 
was supposed to make himself famil- 
iar, and he was looked to for an expla- 
nation in the case of any inquiry that 
was raised in council. Moreover, he 
was supposed to exercise a measure of 
supervision and authority over his 
own special departments. In this way 
it was felt that each controller would 
become more or less of a “specialist” 
in the departments assigned to him, 
and a more efficient service would be 
secured than if no concentration were 
authorized. 

Old Plan and New 

Theoretically the idea had its strong 
points, but its enforcement rested 
solely with the individual controller, 
and in the majority of cases the 
“specializing” was more or less super- 


ficial. The new commission has taken = 


a step that will secure greater unity 
among the individuals comprising the 
groups of departments, and with 
strong men at the head of a few 
groups the average quality of admin- 


istration would appear to be likely to = 


improve over the past. 

An excellent testimonial was paid 
to the general esteem in which Fire 
Chief Tremblay has. been held, when 


he was chosen as head of the Depart- = 


ment of Public Safety, which in future 
will comprise police, fire, street light- 


ing, fire alarm system, the recorder’s | = 


court and the tramways. 
Senator David Appointed 

Senator David, the venerable city 
clerk, becomes head of the Municipal 
Secretary Department, which com- 
prises not only the city clerk’s office 
but the library and archives. 

Chief Engineer Mercier as head of 
the Public Works Department will 
look after the care of streets, the 
water supply, sewers, municipal build- 
ings, including city markets, automo- 
biles and the Electric Commission. 

' Dr. S. Boucher as head of the 
Health Department will supervise 


health, public baths, parks, ferries, i 


and municipal assistance. 


That the new commission intends to| |} 


make some drastic moves in order to 
bring Montreal’s civic administration 
up to a higher standard was indicated 
this week when Capt. Savard, who 
came into some notoriety during a re- 
cent investigation of vice conditions, 
was dismissed from the force. 


SOUTH VANCOUVER 
New Commissioner Sets About Mak- 


ing Necessary Reforms 
F. J. Gillespie, who has been put in 


charge of the affairs of the district |} 


of South Vancouver by the Provincial 
Government .of British Columbia, is 
already taking steps to rehabilitate 
the district’s finances. With the ob- 
ject of making the utilities self-sup- 
porting he has expressed his intention 
of increasing the water rate and im- 
posing a frontage tax on the sewerage 
system, the interest and sinking fund 
of which are at present a charge on 
the municipality as a whole. . 

The question of enforcing the col- 
lection of a road tax of $2, payable by 
all persons between 21 and 60 years, 
residing in the municipality, who do 
not contribute by direct taxation, is 
also under consideration, although no 
decision has yet been reached on that 


point. But, the-commissioner stated, | 


it was essential that South Vancouv- 
er’s revenue should be made to meet 
all liabilities. 

The commissioner proposes to sell 
off a lot of equipment lying idle 
around the Municipal - 
tions may be. made in the school staff. 
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\ High Value for your Money 
The dollars yowinvest in ‘‘Office 
Specialty’ Filing Equipment, besides. 
paying for modernized equipment of the most 
approved standard design and enduring good- 
ness, are literally a perennial retainer for the 
services of a Dominion-wide organization of sys- 
tem experts, any one of whose members is at any 
time willing to give you or your staff the benefit 


of his experience in helping to solve your particu- 
lar filing problem. 


And this System Service exacts no 
premium payment.: It is simply a good will 
factor and by inviting you to take advantage of it 
at any time we profit mutually: you in securing 
a genuinely helpful service in the solution of your 
filing problems; we, in meriting your continued 
patronage by thus concretely serving. 
THE OFFICE SPECIALTY MFG? CO., LIMITED 
Home Office NEWMARKET Can: 
Filing Equipment Stores at: 
Toronto Montreal Ottawa Halifax 


Hamilton 
Winnipeg Regina soe: 


ited Hotels Company 


OF AMERICA 


BEG, TO ANNOUNCE THE ADDITION OF THE 


KING EDWARD HOTEL 
TORONTO, CANADA 


TO ITS CHAIN OF MODERN, FIREPROOF HOTELS. 


Z 
The policy of this Company is to conduct strictly first-class, up-to-date hotels, 
affording its patrons the best of service and accommodation. 


KING EDWARD HOTEL, Toronto, and 
ROYAL CONNAUGHT, Hamilton, Can. 


Under the General Management of GEO. H. O’NEIL. 
L. MULDOON, Résident Manager. x B. G. CARDY, Asst. Manager. 
THE UNITED CHAIN : 
The King Edward Hotel, Toronto, Came The Royal Connaught, Hamilton, Ont. 
The Jefferson, Peroria, Ill. The Lawrence, 
The Penn Harris, Harrisburg, Pa, 
Hotel Utica, Utica, N.Y. 
The Bancroft, Worcester, Mass. 
The Portage, Akron, Ohio. 


Government Telephones 
The Experience of Manitoba 


Politics vs. Service. 
Students of public ownership problems sbould give 


careful 
experience of Manitoba in the operation of 
lurgést under government ownership in 


consideration to the 
its telephone 

Th hould read how the evils 
anineiaia ned the efficiency of service and the stability finances. 


should } from the results of a careful and thorough 
ae or on caainens authority of actual conditions kept from 
the public by astute politicians. Pe 


onan , Ph.D. Professor of Political Eéonomy im the 
5 Be ae pg Baia ay author of “An Economi¢ History ef 
Ruasia,” ete., ote. 


in Cloth, $1.00-=Postage es. 


Technical Book Department 
MacLean Publishing Company Teronto 
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The Canadian Newspaper for Investors 
Send for free sample copy te the Publishers, or sign and mail attached coupen. 
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THE FINANCIAL POST OF CANADA, 
143-153 University Avenue, Teronte. 
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THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO, ONTARIO 


Assets, $32,165,000 Surplus, $4,764,299 Assurances, $123,511,314 


SOLID GROWTH 


. FRED J. DARCH, 
Secretary 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomenal growth. : 

Assurances in Force have more than doubled in’ 

the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN Lire Aes 
Company OF CANADA 


HEAD OF FICE>MONTREAL 


AS GOOD AS THE WHEAT 


Over 65,000. persons in Canada have arrived at the conclusion 
that the GREAT-WEST LIFE can give them the best possible 
value in Life Insurance—a “No. 1 Hard” Policy. 


Not through lavish advertisement, or the lapse of many years, 
has the Company attained its reputation, but solely through the 


attractiveness of its Policies. 


Over $155,000,000 of business in force is the record for twenty- 
five years. ‘ 


As the standard of profitable Life Insurance, GREAT-WE 
POLICIES are well said to be “as good as the wheat.” - 


Information on request. 


THE GREAT-WEST LIFE ASSURANCE CO. 


Dept. ‘*G.”’ 


Head Office - Winnipeg 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing ite Funds in Canada 


APPLICATION FOR AGENCIES INVITED, 


The Independent Order’ of Foresters 


ates oe See 
Furnishes be bought, wold Benefits 
A Complete 


Family and cannot 
or pledged. 
to : Paid 
System of on 


58 Million 
Insurance Dollars 


attaining seventy 


W. H. HUNTER, 


N 8. 8. PIPE, F.AS., A.1.A., 
HEAD OFFICE - - taary 


TORONTO 


The New Dominion Companies Act 


a 


‘The Companies Act, assented to on September 20th, s that 
Charter ee cee the ae ES Bulldings pnd er Domi 3 
ately from Goodwill, Patents, Leases, etc, Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 


A 
pany’s cee ee 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bidg. MONTREAL—17 St. John St 


A NEWSPAPER DEVOTED TO 


MUNICIPAL BONDS 


INVESTORS! 


ADVANTAGES OF 
PARTICIPATING 
LIFE POLICIES 


Comparison Instituted With 
Non-Participating — 
Variety ‘ 
LATTER GUARANTEES 


But Former Gives More Than 
Guarantees Through Ability 
of Life Company to Invest 
Money Advantageously 


By C. C. SINCLAIR, F.AS., 
In “GreAt West Life Bulletin.” 


Why does a man buy non-participat- 
ing insurance in a participating com- 
pany ?—or, for that matter, why does 
a man buy non-participating insur- 
ance at all as long as successful par- 
ticipating companies are in existence? 

The question is asked not to start 
a controversy as to the relative merits 
of the two classes of insurance,‘ but 
to serve as a text for.a little consid- 
eration of the essential differences. In- 
asmuch as the Great-West Life sells 
both kinds of policies it may be worth 
our while to look at the fundamental 
principles underlying each, especially 
as we may have never given the mat- 
ter any special thought. The non-par- 
ticipating man is strong on guaran- 
tees. He wants to know what he is 
going to pay and what both he and 
his beneficiaries are going to get out 


of it.’ To obtain 


turns of overpayment. of premiums 
more than offset the increase in pre- 
mium paid by the participating policy- 
holder for the privilege of sharing in 
profits. As an illustration the results 
of a 20-payment life policy, annual 
dividend, age 35, issued ten years ago, 
is given:— * 3 

With profit net premium after de- 
ducting annual dividends: 
1st year. ..$85.40 6th year. ..$28.35 
ond “°. 86.50" . Te OO es 27.70 
Srd “ .... 9026‘ Sth. “*..., S08 
4th “ ... 90.60 9th “ ... 26.55 
5th “ ... 29.00 10th “ ... 25.90 

The 20 payment life nor-participat- 
ing premium at the same age is $29.60 
throughout. You will notice that in 
the fourth year) the premium is re- 
duced by application of dividends to 
the non-participating rate and there- 
after it constantly decreases. 


ELECTED TO BOARD 


Toronto Man Placed on Executive of 
Protection Association 

John B. Laidlaw, of the Norwich 
Union Fire Insurance Co., Toronto, 
was elected to the executive: committee 
of the National Fi®® Protection Asso- 
ciation at its annual meeting in Chi- 
cago last week. F. J. T. Stewart of 
the New York Board of Fire Under- 
writers was*elected president. The 
last day of the convention was devoted 
largely to the consideration of technical 
reports on fire prevention and fire pro- 
tection subjects. Much interest was 
shown in the report of the committee 
on explosives, and there was general 
discussion of the hazards of moving 
picture films, matches, gasoline and 
other inflammables. Elmer C. Jansen, 


these guarantees and) 1+ the American Institute of Archi- 


the comfort to be derived therefron{ tects, led a round table discussion in 
he sacrifices his chances of getting |+1. conference on “Planning Hotels and 


The premium 


anything _ better. 


charged for a non-participating policy 


is commonly based on an interest rate 
of 8% per cent., it provides for mor- 
tality on one of the standard morta- 
lity tables and it is “loaded,” i.e., 


something in the way of percentage is 
added to it to provide for expenses of 
If a company can earn 


3% per cent. on its funds, if it can 


management. 


Apartment Houses for Safety.” Sid- 
ney J. Williams, engineer of.the West- 
ern Industria] Commission, led the dis- 
cussion on “Building Code Essentials.” 


LIMITATION OF ACTION 


All Fire Policies in Massachusetts |’ 


Must Contain Provision 
On and after July~1, 1918, all fire 


keep its mortality within the limits| policies issued in Mass: *husetts must 
prescribed by the mortality table on| have the provision incorporated in the 


which the premium is based and if it| body of the policy by way of an amend- 
keeps its expenses within the “load-| ment to the limitation of action clause, 


ing” it can carry out the “guarantees” 


contained in the policy. 


Always Gets Guarantees 


so that it will read as follows: 
“No suit or action against this com- 


pany for the recovery of any claim by 
virtue of this policy shall be sustained 


/ 


It would apear that the non-particl-) in any court of law or equity in this 
pating man has little faith in the! .ommonwealth unless commenced with- 
ability of insurance directors and of-| in two years from the time the loss 
ficials. To consider first the question | g¢curred; Provided, however, that if, 
of interest.. It would puzzle the most/ within said two years, in accordance 


conservative of investment committees | with the provisions of the preceding 


to invest the funds of a life insurance} paragraph the amount of the loss shall 


company at a rate of interest as low! have been referred to arbitration after 
as 3% per cent. The funds would | failure of the parties to agree thereon, 
have to be deposited in a savings bank | the limitation of time for bringing such 
and even then if they were left any} suit or action shall in no event be less 
length of time the bank would prob-/ than ninety days after.a valid award 
ably insist on paying 4 per cent., Do| has been made-upgn such reference, or 


you know of any company whose rate! after such reference or award has been 


of interest earned is as low as this?| expressly waived: by the parties. If 
But no matter what rate is earn suit or action upon this policy is en- 
the- non-participating policyholder} joined or abated, suit or action may 
gets no benefit from it in the way of| be commenced at any, time within one 
reduced premiums—he gets his “guar-/ year after the dissolution of such in- 
antees.” Then there is the mortality.| junction, or the abatement of such suit 


One of the largest companies in the) or action, to the same extent as would 


United States (and an old company! be possible if there was no limitation 
too) reported claims about 55 per cent. | of time provided herein for the bring- 
of the expected last year. The Cana-| ing of such suit or action.” 
dian reports which we have seen so a 

BIG GUN INSURANCE 


far show mortality after three years 
t. In Paris Three Francs per Thousand 


of war (and including war claims) of 
between. 75 per cent, and 80 per cen 
Pe Is the Premium Asked 
It has been officially decided in Paris 


The non-participating policyholder 
gets no benefit from the savings in 

mortality—he gets his “guarantees.”| that the danger of bodily harm from 
Then there is the loading for expenses. | the bombardment of the Germans’ col- 
If there is any saving in this item the} °8sal cannon is only half as great as 
non-participating policyholder gets no| that from air raids of the Gothas. 
benefit from it—he gets’ his “guar-| Incidentally some of the profits de- 
antees.” rived from the insuring of risks against 


Participating Policyholders both contingencies will be curtailed by 
Now what is the p@sition of a/| 2 decree of the Minister of Labor, pub- 


policyholder who holds a participating lished in “Le Journal Office.” 


policy? He pays . . A ten thousand france policy against 
pays # nominal premium, death through aerial bombardment will 


Sees en , ig trae ee 
Ha nde al ei 0 a, Wl ay 
sure himself against the shells of the 


he obtains the privilege of sharing in 

the items of profit mentioned above. eee eaten for a et ten franc 

Thc neamiiinen: be ~ . note. policy covering both risks is 
P e pays should strictly rated at twenty-five francs. 


be considered - i ~ ka 
ee eee ee Buildings used for factory purposes, 


mium in the sense that it is the most 

he can possibly pay, but actually the| SPS and stores, can be protected 
premium, after the return of over.| 22%inst damage by air raids at the rate 
payments (ref) reduced acne | 2 oh feanen per thousand wile thre 


ing. to the amount of excess inte 
pe aged edo him. ‘The aca the long range bombardments. A com- 


ing policyholder uses his judgment— 
he thinks that a certain company can 


povick mere than 8% per cent—he 
in : ; 

sce Peat a being and, againét’ the Gothas and two 
tality will be kept well within the table | 2&2!"5t the gun or guns, as the case 
and he has faith in the management oe 
keeping its expenses within the proper 
limits. It is true that he also has 


guarantees,-quite as high as his non- | Conference Agrees on Endorsement for 
Scent ica mace yrag ma eb 

m “guarantees” he A conf. f the c i ri 
adds the sagacity and judgment de-| ing yists ght adie 
and | week at thé office of the Lloyds Plate 


the | Glass Insurance Company in New Yérk 
to consider conditions resulting from 


bination air_raid long distance gun 
policy may be secured for 7% francs 


on the thousand, Private residences 
are quoted lower, 3 francs per thoué- 


PLATE GLASS INSURANCE 


rived from his business experience 
reaps the reward—if he selects 


to attach an egdorsement to policies 
covering risks w some of the plates 
measured, over 100 square feet, giving 
the-company the option in the event of 
breaks to replace such large plates 
with two plates instead of one and to 
make an allowance of 25 per cent. in 
the rate on such large plates for that 
privilege. 

' It was also agreed to eliminate from 
the policy the clause providing that the 
company continue insurance on lights 
broken and replaced during the term 
of the policy. This elimination will re- 
store the old practice of charging a 
pro rata premium for insurance of the 
replaced light and will be more in ac- 
cord-with methods in other lines of in- 
surance. The meeting also voted in 
favor of a standard form of plate glass 
insurance policy and it was agreed to 
ask William F. Moore to submit a ten- 
tative draft of a standard form plate 
glass policy. . 


TRUST COMPANY WINS 
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Dr. J. W. Edwards, 

. = Ww. F. Montague, 

Ww. F. Campbell, H Bell 
Grand Organizer, . Guat D., 


HAMILTON . ONTARIO : 


Western Assurance 


ompany 
Fire, Marine and Explosion 
Incorporated 1851 


Travellers’ Acciden® Insurance Co. 


Must Pay the Executors 


Justice Lennox this week gave judg- 
ment for the amount claimed by the 
Trusts & Guarantee Company from the 
Travellers’ Accitient Insurance Com- 
pany on a policy taken out by Albert 
Peake, deceased, for $3,750. The trust 
company is executor for the Peake es- 
tate. Mr. Peake was found dead in 
his garden under his automobile. 
Death was believed to have been due 
to gas fumes which emanated from 
the automobile, which theory was 
later established, according to Dr. 
Arthur Jukes Johnson, Dr. N. A. 
Powell and Dr. J. H. Elliott, when 
the remains were exhumed after the 
funeral had taken place and a post- 
mortem examination made. The con- 
tention of the insurance company 
was that the estate should prove that 
death was from some cause set forth 


in the policy. 


LAW AMENDED 


Bill Introduced in Massachusetts Pro- 
viding for Self Insurance 


A bill has been introduced in the 
Massachusetts Senate amending the 
Workmen’s Compensation law of that 
State by adding a new part, providing 
that an employer may, instead of sub- 
scribing to Employee’s Insurance As- 
sociation or insuring in authorized 
liability company, give proof to com- 
missioner of financial -ability to pay 
compensation and give bond with sure- 
ties approved by commissioner in penal 
sum not less than $50,000, or deposit 
proper securities of not less than $5,000 
for payment of compensation under 


Workmen’s Compensation Act. In case 


of deficiency or decrease in value of 
bond or securities, employer to give 
additional bond or securities within 
specified time. Employer to insure his 
catastrophe-risk in corporation author- 
ized to write Workmen’s Compensation 


insurance, or. upon approval by com- 
missioner, in any other company if in- 
surance in authorized company can- 
not be obtained. Upon compliance with 
act employer to obtain certificate to 
give notice to employee of such fact, 
certificate may be revoked for due 


cause,, 

Employer to file with Insurance Com- 
missioner an estimate of payroll for 
ensuing twelve months and pay annu- 
ally .015 per cent. of such payroll to 
treasurer. Sworn statement of actual 
payroll to be submitted and such tax 


to be paid on difference between actual 


and estimated payroll. Where actual 
payroll is less than estimate payroll a 
refund to be made. In case of adjudi- 
cation in bankruptcy, composition 
agreement, or assignment for benefit 
of creditors, compensation ¢laims for 
injuries occurring during period for 
which certificate was in force to hava 
priority. In case of death, adjudication 
in bankruptcy or discontinuance from 
business, properly bonded trustee to be 
appointed by Industrial Accident Board 
to discharge obligations of employer 


under act. Section 2, Part V of act is 


stricken out and new section 2 insert- 
ed, providing that term “subscriber” 
to mean employer holding policy issued 
by Massachusetts Employees’ Associa- 


tion, or of a liability insurance com- 


pany authorized to write workmen’s 


compensation insurance or employer 
holding certificate as provided in Part 
VI of bill (self insurance). 


MONEY IN U. S. 


Z 


Amount in Circulation Has Increased 
$5 per Capita in Year 


WASHINGTON .—According to fi- 
gures of the Comptroller of Currency, 
the money in circulation in the United 
States on May 1 this year amounted 
to $50.37 per capita. One year ago 
it was $45.61 per capita, and. one 
month ago $49.70 per capita. The 
total of money in circulation May 1, 


1918, was $5,318,546,717, and the per 
capita average is figured on an es- 


timated population of 106,581,000, 
One year ago the total was $4,796, 


British America Assurance Co, 


Fire, Marine and Hail Insurance 
HEAD OFFICE . . 


Assets, over - « 
Losses paid since 
tion, over - 


? $3,500,000,00 
organiza- 
= = 48,000,000.00 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have jound 
our Debentures an attractive invest | 
ment.. ‘Terms one to five years. 


The Empire Loan 4 
Empire n Company 


INVESTING YOUR 
SURPLUS 


—whether be individua 
the most desirable ae 
reserve 


VICTORY LOAN 514% BONDS 


(Free of all Federal tavation) 


Choice of 5, 10, or 20-year rity, Alway 
saleable. n le. 98% and 
interest ($988.75 and interest per $1,006). 
Delivered free of charge against draft @ 
your bank. 

We solicit your orders — or enquiries frei 


interested 
e for municipal” 


security for surplus @ 


Particularly * gui 


sinking funds, 


Graham Sangam. 
Toronto General Trusts Building, - TORONT? 


Safety, Economy and Profit 


“I consider the Dominion Life one of 
gur really successful Canadian compent- 
ies, economically and honestly managed, 
and giving the best results.”—Toronto 
‘Saturday Night.” 


An independent opinion carries force. 
Tt is based upon a careful cons' 
of financial statements, and actual te 
sults to policyholders. Write for a copy 


of the annual report and convince your 
self-of the merits of 


The Dominion Life | 
Assurance Company | 


Head Office - - Waterloo, Ont 


FISHING IN ALGONQUIN PAB. 
Advice has been received that 0 


lakes in Algonquin Park are now 

of ice, and good fishing is 

For further particulars write © EB 
Horning, D. P. A., Grand Trunk Rai- 


way System, Union Station, 
During April the Great-West it 


Assurance Company recetved 
tions totalling $2,590,856, and reimsis® 


ed $500,870, This has been the bt 
month’s business so far this yea 


tl 


Speaking in Montreal last Sasi) 
night, Hon. James M. Beck, in“ 
assistant attorney-general of ™ 
United States, stated that he believed 


that after the war, when Great Be ' 
tain and France come to ) 
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~ AS TO MORTGAGES 


Provincial Association Re- 
ports Little Action Has , 
Been Evident 


HOPES FOR FUTURE 


ure on Law-makers is Be- 
ing Continued and There Are 
Prospects of Better Results 
During Present Session 


YANCOUVER.—A number of im- 
portant matters in connection with 
British Columbia legislation affecting 


! the mortgage and trust companies op- 


erating in this province were referred 
to at the annual meeting of the Mort- 
gage and Trust Companies Association 
of British Columbia. However, efforts 
to get action on the part of the legis- 
‘ature to relieve the companies from 
certain burdens have not met with 
much success although reasonable as- 
surance has been given that the inter- 


ests of the companies are receiving con-. 


sideration. 
The report of the executive stated 


that owing to the fact that the Govern- 


ment still holds in abeyance the request 
of the association through its solicitor 
for certain amendments to the War Re- 
lief Act, the Moratorium and the Land 
Registry Act as well as for certain al- 
terations in the Land Registry Office 
regulations, with the possible exception 
of the Seed Grain Act no new legisla- 
tion had been proposed seriously af- 
fecting the affairs of the member com- 
panies. Howeyer, the views of the as- 
sociation as expressed by resolution 
have been constantly kept before the 
government and are still being pressed 
upon it with every prospect that at 
least many of the amendments asked 
for will be secured during the present 
session, Following is a resume of the 
proposed amendments: 
War Relief Act 

An amendment is sought which will 
permit the mortgagee to take proceedings 
without first asking leave from the 
Courts, as was the practice prior to 1908. 


This amendment it is thought will, as the 
result of the Association’s efforts, be 


Land Registry Act 

Officials and others interested agree 
that the amendments asked for should be 
granted. They hesitate, however, about 
opening up the provision enacted last 
year with regard to taxes, whereby no re- 
gistration can be effected without pro- 
duction of tax receipt to the end of the 


| obtained. 


} preceding year, for fear of opening up @ 


bigger question than they care to take on 
at this session. It appears that some of 
the members are in favor of repealing 
this section altogether.. Owing to the 
assistance it ig affording the municipali- 
ties in.realizing taxes, the Government is 
disposed to continue the section for the 
present at ‘any rates It is agreed by all 
the amendments the Association is asking 
for are quite reasonable. It has been 
suggested that assignments of mort- 
gages should not be included among the 
exceptions, It is.thought, however, that 
good and sufficient reasons why they 
should have been shown. 

It is doubtful if we will get an amend- 
ment this year granting relief in the 
matter of registration of transmissions. 
The Registrar, who has the matter in 
hand, states that existing provisions 
work an unnecessary hardship in a great 
many cases. On the other hand, regis- 
tration of some kind is necessary for 
purposes of their records. He has the 
matter under consideration, and is is 
possible we may be able to get relief, al- 
though we may have to be content for the 
matter to stand over for another year. 
_ An entirely new “Land Registry Act” is 
in course of preparation. If it can be 
got ready in time it will be submitted 
for a first reading at this session of the 
House, and laid on the table until the 
next session for purposes of its being 
placed before and considered by al 
parties concerned. In that event we will 
be able to bring forward any amend- 
ments that we may consider advisable at 
the next session. 

Trustee Act 

The necessity for an amendment to 
safeguard ‘a Trustee against personal lia- 
bility for taxes is conceded. This ques- 
tion has been under consideration, and 
some doubt exists as-to whether or no 
& Trustee is personally liable. The 
Matter is not at all clear, If the Act is 
pened up at all, however, we will get 

rough an amendment that will clear 
| this point up beyond question. . 

Trust Companies- 
The advisability of an amendment pro- 
‘ng for Trust Companies acting as 
itial administrators is conceded, and 
be passed unless some hitch occurs. 

The amendment providing for Trust 
Companies investing in municipal securi- 

i8 meeting with some opposition, the 
tion offered being that os now all 

Municipal securities are not as good } 
“stments as they might be. It was 

out that that was a matter for 
st Companies; that they would 
fare to safeguard against poor in- 

Mtiments; that if municipalities can 

from outside Trust Companies, 

© they have and are doing, no good 
exists why they should not be 

_ borrow from our own Trus 

les; that the amendment. asked 

uld enlarge the field for munici- 

to borrow from, and that this 

the advantageous just now in view 

° existing restrictions against bor- 

abroad. It was also pointed out 
t Companion can invest in 
securities Province 


* 
succeed in obtaining the amendment this 
session. If not, we will gét it through at 
the next session. ‘ 

Seed Grain Act 

Considerable correspondence and 
number of interviews with the Premier 
have taken place regarding this Act. 
The passage of the Act through tle 
House was too far advanced, when it 
came to our notice, to prevent its being 
finally passed. The reasons why we op- 
posed the Act were placed before the 
Premier and he has said in effect that 
if it can be shown that tHe Act works 
any injustice a remedy will ‘be~ pro- 
vided and that in the practical working 
out of the Act there is very little danger 
of a hardship being worked on any mort- 
gagee, for the reason that no large 
amount would be advanced to any on 
farmer, and that a compensating advan- 
tage would be that many farmers would 
be in a position to get seed grain that 
otherwise they might not, and conse- 
quently be in a better position to, provide 
for payment of interest, etc. | 

It was suggested that the Government 
should co-operate with the Association in 
carefully watching the operation of the 
Act, with a view to making provision 
next year to remedy defects that might 
arise. The Premier concurs in this, and 
is agreeable to meeting a representative 
of the Association to discuss any point 
that might be suggested. The applicant 
when applying for advances, must give 
particulars. of any mortgage against his 
property, and it might well be that we 
could arrange with the Premier not to 
make advances, where mortgages exist, 
without’ the consent of the mortgagee. 

The election of officers to serve for 
the ensuing year resulted as follows: 
President, G. L. Smellie; vice-president, 
J. R. Waghorn; secretary-treasurer, 
Geo. L. Schetky. Executive committee, 
A. C. Stirrett, R. Kerr Houlgate, A. E. 
Plummer, H. M. Forbes, G. H. Dorrell 
and J. L. Kerr. 

John Appleton, secretary-treasurer 
of the Dominion Mortgage and Invest- 
ments Association, having come to Van- 
couver especially to be present at this 
meeting, asked the association to give 
its assent to certain changes in the con- 
stitution of the Dominion Mortgage 


and Investments Association. % 


WORKINGMEN’S. HOUSES 


Hundred New Homes Will Be Built by 
Brantford Industry 

A tract of- land, some 35 acres, 
situated off Dufferin avenue in Brant- 
ford, has been ‘secured by the Duf- 
ferin Parks,- Limited, of which the 
Dominion Steel Products Company is 
the holding company. On this tract, 
which will be laid out’ on plans pre- 
pared by H. Dunnington Grubb, land- 
scape artist and town planner, 100 new 
homes will be erected, with all con- 
veniences, and at a minimum cost of 
$3,000 each. These homes will be sold 
to skilled mechanics who have been 
employees of the company for at least 
a year, on easy terms of payment, and 
at practically cost, plus carrying 
charges. The move is part of a plan 
to secure from 600 to 700 skilled ma- 
chinists for the Dominion Steel Pro- 
ducts Company by offering homes for 
the best type of artisan citizens. It 
will mean the spending of $450,000 on 
development, and as a partial result 
within thirteen months the sum of 
$2,000,000 will be paid out in wages 
from this plant. The houses will be 
built from twenty different designs, 
and wil be constructed in some cases 
of brick and in others of tile and 
stucco, 


SHARES IN COURT 


Judgment Rendered as to Disposition 
By Will of Steck 


According to a judgment of Mr. 
Justice Lamothe. rendered in the 
Superior Court, Montreal, last Satur- 
day, proprietorship in 130 preferential 
and 33 ordinary shares of the H. 
Corby Distillery Company, Limited, 
representing a value of $15,000, will 
be divided equally between Gertrude 
M. Thomas, wife of Lieut.-Col. J. S. 


1|O’Meara of Quebec, and Constance 


Edith Thomas, wife of Banston James 
Bennett of Thetford Mines, under the 
will of Mrs. Mary M. Thomas of Que- 
bec, their mother. Mrs. O’Meara 
claimed that all the shares in,question 
belonged to her in virtue of the fact 
that her mother had inscribed them to 


t| her in trust, but the Judge ruled that 


they should be made part of Mrs. 
Thomas’ estate, of which the Royal 
Trust Company is the executor. 


MAY BUY COLLEGE 


St. Andrew’s Boys’ School in Toronto 
to Be Military Hospital 


The Dominion Government proposes 
to take over the St. Andrew’s College 
property in North Rosedale, Toronto, 
under the War Measures Act, for the 
purpose of establishing a military hos- 
pital there. It is reported-that the 
price to be paid is around $600,000. 
The land and buildings were sold some 
years ago to a syndicate headed by 
Garnet Grant of the Dominion. Bond 
Co. for $400,000. This syndicate was 
later reorganized as St. Andrew's 
Realty. Dr. Macdonald, principal of 
> eee $600,000. on 
property ; 
position to the sale to the Dominion 
Govern hs be. j 
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BETTER DEMAND . 
IN MONTREAL FOR 
COTTAGE HOMES 


Scarcity of: Flats and In- 
creased Rentals is Help- 
ing Sales 


A FAMINE FOR FALL ~ 


Less Vacancies Now Than For 
Years—Contract Building at 
Standstill—Better Class 
Houses on Market 


—————a 

Real estate dealers in Montreal re- 
ported to THE FINANCIAL POST 
that it has been many years since there 
was suchya scarcity of houses avail- 
able for rental as there is now after 
the first of May, when the general 
moving ‘upheaval takes place in that 
city. 

After tenants of years’ standing 
were notified this year that their rent 
would be raised,—and this was done, 
it is said with a majority of the me- 
dium-priced houses,—there was a gen- 
eral protest and “notices” flew in-all 
direction.. But the proprietors were 
obdurate; the increases stood, and 
many tenants, realizing that the epi- 
demic of higher rents was universal, 
decided to. remain where they were. 
The increases ran usually $2.50 to $5, 
although in many cases where the 
owner felt it was “ridiculously” low, 
advances as high as $10 were made. 

Higher Rents Stand : 

This higher range of rentals stands 
as it is for the fall without any chance 
of further advances, is the general 


feeling of real estate men. At the 
same time, they agree that there will 
be a serious situation when the fall 
does come, and hundreds or thousands 
of families come back into town, and 
look for new homes for the winter, for 
there is practically no building going 
on in the’ city, and the building per- 
mits, as, quoted elsewhere, indicate 
that there is less activity even than 
last year, and a “permit” does not at 
all mean an actual. building operation 
to follow. Thus, then, the summer ap- 
proaches with scarcely any desirable 
flats or apartments for rental, and no 
new ones building. 

While in the case of Toronto and 
some other cities the advance in ren- 
tals and the scarcity of houses have 
resulted in an advance in the figure 
for houses to purchase, little of this 
effect is observable-in Montreal as yet. 
One reason fogthis is that there is in- 
finitely less of the.owning of indivi- 
dual homes in the Eastern city than in 
the Western, the ‘flat or apartment 
situation predominates, and these are 
held to a great extent by what may be 
termed the “professional proprietor” 
class. Thus an increased price for 
flats or apartmént ‘houses would come 
not so much from individual needs as 
in Toronto, in the case of detached 
cottages, but would be induced by the 
improvement in the investment feat- 
ure of the group of flats or apartments 
that would be bought en bloc for sub- 
sequent rental to the public,. rather 
than for personal use. Thus for the 
present, the return from apartments 
has not reached a point where it 
tempts much investment. 

Some House Prices Up 

On the other hand where there are 
cottages available for individual use, 
it Is reported that prices have ad- 
vanced as in the West, and an inoreas- 
ing number of these are being sold 
at prices between $5,000 and $7,000 or 
$7,500. This advance, however, is by 
no means general, and most of the real 
estate men simply report an in¢reased 
demand for this type of house, and 
the logical argument that it would 
cost far-more to erect this house and 
that, with higher costs of labor and 
material, has not yet begun to oper- 
ate seriously so far as the prospective 
buyer is concerned. So far as the 
purchase of vacant land for building 
houses for the individual is concern- 
ed, there is no movement at all, any 
more than in the case of the contract- 
-or building for subsequent sale or 
rental. 

There is one class of house in Mont- 
real that is in marked contrast to an 
upward tendency, and that is the high- 
er-pricéd, running into what is termed 
the “thansion” type of house. There 
are many such in that city leased at 
low rents, many of them idle. There 
is no sign that the owners will be able 
to secure more, for there is little de- 
mand from anyone, even those ap- 
parently who have benefited rapidly 
from war conditions, cn 


Sir William Hearst, Premier’ of On- 
tario, stated this week that the Pro- 
at inne 
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Man to Lean On 
\ HE retailer is a ainda! man. He wants to be canvassed by those | 


who have goods to sell him.» He wants you, a manufacturer or 
wholesaler, to solicit his favor and business. He wants to be-pleas- 


-antly addressed and frequently addressed. He wants to know why he | 


should buy from you. He wants to know who you are, and your basis for 


desiring his business. Most certainly, the average retailer does not like buy- ~ 


ing, from strangers—from firms that he has never or rarely heard of. Like us’ 
all, he prefers to give his business to firms that are known to him well — by 
name and age and on whom he can depend for good service and reliable goods, 
and who take trouble to solicit’ his business. 


4 


N most cases the.retailer buys from travelers—from personal representatives. 
These ambassadors of trade, as they have been called, are essential in the 


great majority of instances. Better,’ always, to have men calling on the 
tall trade. This way pays best. — 

Just the same, the work of travelers can be simplified for them—by advertising. 
Use the business newspaper that your customer or desired customer reads— 
the business paper that he subscribes to—paying from $2 to $3 yearly to have 
—the newspaper that keeps him brushed up, and informed about the markets’ 
and their tendencies, and that tells him how to do business better and more 
profitably. 


ET us look at the matter in terms of figures: Suppose you undertake to spend $500 
a year on advertising in the business newspaper that your customers or des 
customers read. And suppose you have five travelers. It means that you rein- 
force the work of each at a cost per traveler of $100—this in the year. And suppose 
these men call no oftener than once a month—12 times in the year, it means that each 
month’s calls are supported at a cost. of $8.33. And,suppose that these travelers of 
yours can call in 40 firms a week, or say 160 in the month. Then it means a cost per 
firm called on of 5 cents or so. 


Look at the matter further. Your traveler spends $30 a week on traveling—at least this. 
He may earn—perliaps you pay him more—$30 a week salary. This makes him cost 
you $60 a week, say $250 a month. He has to sell a tidy amount of your goods to get 
back for you the $250 he costs you per month, and so it becomes worth while to spend 
another $10.a month on him to help him get more business and hold his business better. 
You would not think twice about that $10 if it were swallowed up in your traveler’s 
expense account or salary. Yet when it comes to detaching this sum per traveler, and 
investing it definitely in trade newspaper advertising, many a firm fights. shy 
. of spending the money. What we should do is to relate such expenditures to businegs, 
and we'll get a better understanding of things. | y rr 


But the best traveler born cannot begin to call on all the prospects in his territory— 
this as a general thing. His time and distance and railway arrangements all combine 
to make it impossible for the average man to call on all the list of prospective customers. 
Many of these uncalled-on customers live off the main line of the railway. They may 
have general stores. They may be in villages. They may be in the remote environs of 
the city. And add to this the fact that often principals are away, and, when the traveler 
calls and finds the essential man away, it is a wasted or lost journey. 


In such cases, the talks about your firm and product in the business paper subscribed 

to by the men in villages, at country crossroads gnd in the outskirts of big cities becomes 

good business. You multiply your canvassing calls. You reach at a very, very small 

cost per prospect a much larger number of possible buyers that your travelers are likely 

to cover. And unless you use the business newspaper serving the men you would like to 
sell to, you are not likely to be canvassing them at all. Even if you do send out printed 
proposals through the mails, you will find it wise to reinforce these direct appeals by 
advertising in the newspaper that the prospect whom you aré soliciting reads regularly 

- and closely. Here again these direct appeals thrqugh the mails are reinforced and 
their power of influence and persuasion multiplied. 


And now for the trade newspapers which we suggest to you as mediums. They are} 


Frequency Subscription a 
of issue Price Established 
CANADIAN GROCER weekly $3.00 30 years 


(for over 30 years) 
HARDWARE AND METAL weekly 
DRY GOODS REVIEW ........... monthly 
MEN’S! WEAR REVIEW * monthly. 
BOOKSELLER AND STATIONER. monthly 


SANITARY ENGINEER ...... -». semi-monthly ; 


29 years 


' A S a first step and as a good one, we suggest that you consent to have 


one of our men call on you. Even if you live far from Toronto, we 
have a man near enough to you to call on you—and we stand the expense, 
of course. And to get things started, we suggest that you use the form 
herewith: , 


——9 Se owe Se wee ee eee eee ee See ee ee oe ee oe 8 Se 


eereeeeeeeeeeeeee eeeeee eeeeeeeeeeeaeeene 190753. 


THE MACLEAN PUBLISHING COMPANY, LIMITED, 
143-153 University Avenue, Toronto. 


We will see a representative of yours on or about....... ra ve oekad ohiwed bunt rib eber 
5 ; (Fill in date) 


Interview to be by appointment. We sell to. rae 


To help you understand our business better we send aia particulars as:per accompanying 
material (send catalogues, booklets, etc.). It is distinctly understood that in consenting 
to see a representative, we put ourselves under no obligation whatsoever to you or your 
representative. ~. ‘ 


SOT ESH HEHEHE HEHEHE ES SHH EHPHRH EC CEEHP REESE FHKE HEHE BEBE ES 


MacLean Pebiiahing Company has its own exclusive salaried representatives and staffs at 
ontreal, Winnipeg, New York, Chicago, Boston, and London, England, practically all of them 
Montreal and Toronto offices. RE LN 
' ET SRE 
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BANK OF NOVA SCOTIA 


| 
| 


INCORPORATED 1632 ‘ 


CAPITAL, - -  $ 6,500,000 
RESERVE, : ” 7” 12,000,000 


TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


' | BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


John Y. Payzant 


Hon. N. Ourry ‘ 
W. W. White, M.D. 
W. D. Ross 


_GENERAL MANAGER’S OFFICE, TORONTO 
H., A. Richardson, General Manager. J. A. MeLeod, Asst. General Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 

and sold, payable in all parts of the 

world. Savings Deposits opened by 

deposit of $1 or over; interest added 
“ half yearly. 


/ 
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1—Executor, Administrator, Trustee, Guar- 
2—Receiver, tor, Assignee, Curator. 
Registrar Transfer Agen' Trustee 
ot ae ee oe 
+ Seeageees of Properties, Collection of 
penn Funds of Muni- 


Individuals for 
and ~~ 


OFFICERS 


President— 
E. F. B, Johnston, K.C., 
Toronto. 


Vice-Presidente— 
John Fi * 
Pres. Firstbrook x: 
Toronto, 
E. D. McCallum, -Esq., 
~ Pres. investment Cor- 
tion of Regina, Ltd., 


.. wh. WH . > 
Ww. _ antnee Esq. 
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Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEKLY 
“The Journal of Dependable Financial Information"’ 


—Most Widely Read 
— Most Incisive 
—Most Interpretative 


financial paper, publishe@ in the United States. 
Because of its streng analytical editorial policy, 
its thoroughly concise yet complete current 
digest of investment news, it has proven itself 
to be an ind guide to investors and 
an | invaluable aid to banks and bankers. 
Jadge it for yourself. 
A current copy will be sent 
apon request. 

\ Details of offer are 


a special subscription 
contained in circular No. 2 F.P. Ask for it. 
You incur no obligation. 


Office of Publication: 
42 BROADWAY, NEW YORK 


Can interest on a note written “one 
per cent. a month” be collected? 


If you make a verbal agreement to buy real estate and down 
$100, is the sepahinnn Minding ? . , a 

ve you not been confronted with hundreds of such kn 
little law points from time to time? And would oe oie have Seen 
saved considerable worry and money if you had, just had an infallible 


eid at your beck and call? z 

ou have the o ity NOW to such thority. The 

DIGEST OF C ADIAN MERCANTILE LAWS answers rade such 

Soeur eat Socieeaeat a cea = licable to all the 
ana con > a e 

provinces, and sells at the remarkably tow pelos of 


$2.50, Post Free 


‘ 


(Address) SHH ESHEETS EEED CHRO SEES EEE ORES ESESESS 


Take no chances in future! Cut out this advertisement, write your 
name and address hereon, attach $2.50, and mail to us TO-DAY. 


The MacLean Publishing Company, Toronto 


Investors’ Information Bureau 


| Less pfd. div. .... 


P.C. ON COMMON | *“"" 


Sales Increased: $1,800,000, 
and Profits Over, 
$43,000. 


ALL CAN PRODUCE 


ee : 

Will be Demand on Mills For 
1918, Says President—Heavy 
Increases in Inventories and 

Bank Indebtedness 


The annual statement of Canadian 
Cottons, Limited, for the year ending 
March 31 last, which was mailed to the 
shareholders this week, a Couple of 
days in advance of the annual meeting 
on Friday, fully bore out the favorable 
conditions that exist generally in the 
cotton textile trade. The total sales 
for the year amounted to $7,573,777, 
as compared with $5,719,224 for the 
year before, and are more than double 
the figures for 1915 of. $3,321,160. 
While a fairly large portion of these 
advances is due to the higher value of 
the goods, it would appear that the 
actual quantity sold was running ahead 
of the time when prices were more nor- 
mal. From the point of view of pro- 
fits a very considerable advance ‘was 
made, but a slightly different basis in 
announcing these makes a real com- 
parison difficult. For last year the 
manufacturing profits were given as 
$593,272, and for the year just closed, 
$926,616, but -in this latter total is in- 
cluded $290,000 for depreciation, which 
was deducted one year ago, before the 
profits were announced, Leaving this 
out, the profits this past year would 
work out at $636,615 against $593,272 
one year ago, and $515,114 two years 


ago. 

Making deductions for bond interest, 
preferred dividends, taxes, etc., the 
amounts available for common divi- 
dends the past three years were: $406,- 
735, $363,442 and $287,158, or 14.6 per 
cent., 12.4 and 10.2 respectively. The 
profit and loss surplus now stands at 
$1,873,109, as compared with $1,598,- 
571 the year before, and $1,380,322 two 
years ago. All this shows, a very 
healthy growth on the part of the com- 
pany, especially when the very serious, 
labor difficulties are taken into consid- 
eration. But, as the president, C. R. 
Hosmer, remarked, “Notwithstanding 
the shortage of labor prevailing 
throughout Canada, the output of your 
mills has been quite up to expecta- 


tions.” 
Heavier Liabilities 

In spite of the favorable showing 
in increases there are elements in the 
report that serve to emphasize strong- 
ly the need for a careful handling of 
surpluses, reserves and depreciation 
accounts under present industrial con- 
ditions. The cost of raw materials has 
advanced in the last three years frém 
under 7 cents a pound delivered in 
Montreal, as was pointed out to THE 
FINANCIAL POST in discussing this 
point, to 37 cents, or over five times. 
That is, where $500,000 was sufficient 
to cover a certain amount of raw cot- 
ton in 1915, the same quantity would 
require over $2,500,000 to-day. This 
advance, it is certain, exceeds the aver- 
age appreciation in costs of any other 
industry represented on the Canadian 
market to-day. Hence tne need for a 
much larger cash outlay now, even to 
cover a business of the same volume. 
In raw cotton alone nearly $1,000,000 
more is invested than one year ago, the 
amount increasing from $481,595 to $1,- 
415,797, which called for just that 
amount extra of capital. There was 
also more money tied up in cloth on 
hand, an increase from $328,585 to 
$529,981, and supplies ran up from 
$157,010 to $277,912. On the other 
hand, the direct result of this need for 
a heavier investment resulted in an 
increase in the bank indebtedness of a 
comparatively large amount, from 
$377,106 to $1,868,666, or nearly $1,- 
500,000, which much more than repre- 
sents the other increases mentioned 
before, and bills payable from $159,000 
to $278,000. The balance is more than 
offset by the increase in book debts, 
bills receivable, etc., from $912,701 to 
$1,661,038, so that the liqtid assets 
work out as an improyement in posi- 
tion as compared with the previous 
year. The heavy liabilities that have 
been entailed emphasize war conditions 
and the necessity for conservative ac- 
tion such as has been a feature of Cana- 
diah Cottons management. 

All They Can Produce in 1918 

Looking forward the president’s 
words are encouraging. “The outlook 
for the coming year,” he says, “subject 
to the ‘uncertainties incident to war 
conditions, is encouraging. A world- 
wide shortage of cotton fabrics assures 
your mills of a constant demand for all 
the goods that they can produce.” 

The profit and loss account for the 
past two years compares as follows: 
ue 1917 


219,690 

Avail. for Can, ... ne 
1 

Com. d sere 

Surpl we eee $ 274,588: $, 218,248 

Pose, pu .. oe 1,698,571 380,322 


Surplus forward. $1,973,109 $1,598,571 
Working Capital ‘*°. 

The working capital of the company 
shows a steady improvement for sev- 
eral years past, and an_ increase of 
$175,000 is seen this year over last, 
the net figures being as $1,318,311 to 
$1,143,814.. The relative items for the 
two years compare as follows: 

ets~ 1918 1917 
—e" 18,567 
1,209,003 

912,701 


$2,135,271 
$ 377,106 


320,212 
134,577 


Actts. rec. 


Total liq. assets ... .$4,176,675 
Current Liabilities ~ 
Bank loans . i ee 
A a DAM: cng vee ‘ 
car tate 148,155 


Bond int; .,.. ... 
Bills pay. .. ... 278,112 169,562 
$2,858,364 $ 991,457 


Bal. work. cap. ....$1,318,391 . $1,143,814 


Growth in Sales and Profits 
With the exception of the edrly war 
years the company’s profits have grown 
not by large amounts but steadily, as 
Have the-sales. The figures for the 
past six years are: 
: Avail %on 
Profits for Can, Com. 
$648,511 $225,213 83 
602,942 178,242 6.2 
578,877 148,937 4.9 
716,548 287,158 10.2 
792,832 886,868 12.4 
886,125 406,735 14.6 


Year Sales 

1918.. $4,407,164 
1914... 3,500,476 
1915.. 3,321,161 
1916.. 5,640,215 
1917.. 5,719,224 
1918.. 7,573,777 


AUSTRALIA SUFFERS 
FROM COSTLY STRIKES 


Over $13,000,000. Lost in Year 
in Wages Alone Through 
Labor Disputes ‘ 
» SYDNEY.—As the result of investi- 
gations made by the Commonwealth 
Statistician (Mr. Knibbs), it has been 
ascertained that there were 444 indus- 
trial disputes in Australia during 1917. 
Altogether 1,941 establishments were 
affected, and 173,970 employees. were 
involved. The number of working days 
lost totalled 4,689,316, and the loss in 
wages is estimated at £2,641,735. Al- 
though there were 508 disputes during 
the previous year, they were not so 
protracted, and the loss in wages is 
set down at £967,604. 

The greatest number of the disputes 
occurred in this State, where 298 stop- 
pages occurred, affecting 918 establish- 
ments and 134,023 employees. Victoria 
was next with 52 disputes, entailing a 
wage loss of £409,751. 

After careful ‘consideration of the 
data it has been ascertained that 79 
disputes throughout the yarious States 
were directly associated with the action 
of the employees at the railway work- 
shops. Of these disputes 52 occurred 
in. New South Wales, 18 in Victoria, 
three in South Australig, and two in 
each of the remaining States. The total 
number of workpeople involved in these 
dislocations was 97,507, the loss in 
working days was 3,982,250, with a con- 
seqquent estimated loss in wages of 
£2,233,000. In New South Wales the 
loss of wages is estimated at £1,780,- 
000; in Victoria, £325,500; in Queens- 
land, £62,000; in South Australia, £7,- 
400; in West Australia, £42,300; and in 
Tasmania, £15,800, 

Of the total number of workpeople 
involved (97,507) 77,357, or 79 per cent., 
were resident in New South Wales; 
12,200, or 15 per cent., in Victoria; 2,350 
or 2 per cent., in Queensland; and the 
remaining 3,600, or 4 per cent., in the 
other States. 

In connection with the estimated loss 
of wages in various industries, work- 
people in the mining section suffered 
to the greatest extent, no-less than 
£781,250, or 35 per cent. of the total 
estimated loss, being recorded as the 
loss to employees engaged in coal and 
other mining. Other industries in 
which the workpeople lost large sims 
in wages were shipping and wharf la- 
boring (£609,690, or 27 per cent.) ; rail- 
way and tramway services (£354,310, 
or 16 per cent.); general transport of 
goods (£124,000, or 6 per cent.); and 
manufacturing industries, including en- 
gineering and timber working (£244,- 
690, or 11 per cent.). ° : 


CRUDE OIL PRODUCTION . 


Mexico Now Third Largest Producer in 
. the World 
BOSTON:—Mexico is the third targ- 
est producer of crude oil in the world, 
following the United States and Russia, 
During 1917 Mexico produced in excess 
of 55,000,000 barrels. Production in 
the United States was more than 341,- 
000,000 barrels and output in Russia 
is estimated at 70,000,000 barrels. 
Mexico’s rise to a position among the 
leading oil countries of the world has 
been rapid. Its production in 1917 was 
an increase of about 40 per cent. over 
1916, when the total was more than 
89,800,000 barrels. Mexico’s import- 
ance as a large oil producing country 
dates from 1911. Production in that 
year amounted to 14,000,000 barrels, as 
compared with 3,300,000° barrels in 
1910.’ Prior to 1910, production in Mex- 


in 1904 to 


YIELDS IN 1918 
The Whole Crop is- Sown 


on Well Prepared 
Soil 


OATS AND HAY SHORT 


Labor Difficulties Ahead—Flax 
Little Sown—Big Demand 
For Farms and Likely 

to Increase 


In a general review of the seeding 
situation. in the Province of Alberta 
F. W. Crandall, a widely experienced 
farming specialist of Calgary, re- 


.ports to THE FINANCIAL POST the 


season is about two weeks earlier 
than in 1917 and that there is an in- 
crease in crop acreages that in many 


parts of the province runs up to 50 
per cent. — 

“This main increase,” he says, “is 
on account of the new breaking last 
year. Some old land was disked in, 
where the crops were very light last 
year, so that the land was almost 
equal to having been summerfallow- 
ed. But this is not the best way to 
farm, yet as the need is so great, 
many: thought it would be profitable 
even if the yield were not so large. 

“There will not be as large an acre- 
age of oats planted as last year, not- 
withstanding the high price for oats. 
The area last yeare was 2,537,000 
acres, It is now being planted, and 
largely on spring plowing. A very 
small acreage of flax will be put in. 

“There will not be as much break- 
ing of new lands-as was done last 
year on account of the lack of labor, 
and also on account of the fact that 
in the better settled portions of the 
province most of the lands suitable 
for cropping have already been broken 
and are now in crops. The cost of 
work also enters into the case, as it 
costs about double to get lands ready 
for crop that it did some years ago. 

Help Shortage Only Anticipated 

“There has been n®& serious short- 
age of help either of teams or men 
to carry on the development. I do 
not look for any until harvest, and 
not then if the military authorities 
co-operate with the farmers. If they 
do not, I fear we will be badly off 
for harvest help, as so many of the 
boys that helped put‘the crop in have 
since been called to the front. Wages 
have been high, but no one complains 
about that, when help accustomed ito 
the work could be obtained. 

“Rain is needed. Up to the present 
there has been no serious damage 
done on account of the lack of rain, 
but it must come within the next ten 
days, or it will begin to be serious. 
The hay situation is very atute. It 
is about impossible to get good tim- 
othy, even at high prices. The mar- 
ket is quite bare, and also “prairie 
wool,” as prairie hay is called, is 
scarce. So much of the hay bearing 
lands have been broken, and so much 
of the pasture lands also have come 
under cultivation, that the stock are 
grazing the land so close that it 
leaves little winter feed for the 
stock, and makes the necessity all 
the more for putting up more hay. 
The time was, when the hay cured 
standing, was so high that stock could 
get all they wanted. in the winter 
without having it put up for them. 
That time is past in the best parts 
of Alberta. 

“There is a great demand for farms 
and farming lands, not for specula- 
tion, but for immediate development. 
This demand will be much more brisk 
as soon as we have rain.” 


COMPANIES ACT 


Parent Company Still Responsible on 
Senate’s Decision ‘ 
OTTAWA.—At the instance of the 
Government leader, Sir James Loug- 
heed, an, Administrative proposal for 
the amendment of the Companies Act 
was dropped in the Senate to-day. The 
proposal was that letters patent to a 
joint stock company could provide for 
the. creation of branches of that com- 
pany, and that such branches could hold 
property and™contract debts for 
which the parent corporation would 
not be liable. 

Sir James said that under the pre- 
sent system the’ parent . company 
stood behind the financial and moral 
obligations of branches, and he be- 
lieved that this responsibility should 
continue. 

Other amendments, which were 
adopted, provided that the affairs of 
a joint stock company may be man- 
aged by net less than three directors, 
and that the location of the chief 
place of business of a company may 
be changed on the vote of two-thirds 
of the shares, 


At the trial of I. W. W. leaders in 
Chicago, it was learned they hoped to 
crumble America’s war plans by de- 
feating \ aircraft program, selective 
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